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She’s still called the North Coast Limited. But 


just about everything else is new and streamlined 
and glamorous—the Day-Nite coaches, buffet- 


lounge cars, diner-lunch cars, the 





New Day-Nite Coaches are Here. 


Lowest fare; yet your N. P. 
coach ticket buys many refine- 
ments: extra leg room, reclining 
seat with leg rests, air-condition- 
ing, individual reading light, am- 
ple dressing room. 








smooth, swift 





New Roomettes are Coming. Your own 
room—with ice water, draftless 
air-conditioning, toilet, lavatory, 
a big bed that’s always ready. 
Also coming: Newest yet—du- 
plex-roomettes and luxurious bed- 


rooms. 
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~ The name’s familiar—but oh, how she’s change | 


- 





diesel locomotive out front. And this summer, ex- 
citing new sleeping cars—providing greater comfort 
and privacy—will join the North Coast Limited in 
its Chicago-North Pacific Coast run! 


all 


New Buffet-Lounge Cars are Here. 
This N. P. beauty is a “club car” 
expressly for coach passengers! 
Deep lounge chairs, settees. Well- 
stocked snack bar. Writing desk. 
Wide “picture” windows. Good 
company! 


ey 








a j 
New Diner-Lunch Cars are Coming. In 
the weeks just ahead, these smart 
new cars will offer you a choice 
between tempting sandwiches at 
the counter and famous, full- 
course meals served at the table. 
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————Braniff{ Airlines, Capital Airlines, Continental 


Airlines, Delta Airlines, Inland Airlines and 


Western Airlines publish join 


ntrateswith TWA 


the biggest, busiest, 
AIRFREIGHT NETWORK 


BIGGEST because—TWA pub- 
lishes joint airfreight rates with 
six other United States airlines. 


This makes it possible for you to 
fly a shipment via TWA, or any 
other participating airline, and 
rest assured that it will travel— 
at one rate and on one through- 
bill—to any destination along 
this country-wide network, larg- 
est in the land. 


BUSIEST because—All TWA 
flights, passenger planes as well 
as Skyfreighters, carry airfreight. 
This is also true of every airline 
in the TWA network. Thus, every 
flight, on every airline, going to 
every destination shown above, 
carries airfreight. 


Mr. Traffic Manager, you simply 
can’t beat TWA Airfreight for 
top coverage and high-frequency 
service! 


AIR- FREIGHT 


Put wings on your letter for a nickel 


TWA’s The Way To Ship — For Airfreight Flies On Every Trip 





WHEN IS A TANK CAR 
NOT A TANK CAR? 


The answer: never! A tank car is always a tank car. But even 
if all tank cars look alike—as all cats look grey in the dark— 


there are important differences under the tank car’s workaday 
coat of paint. 


In the GATX fleet of 37,000 specialized tank cars, there are 
207 types. Designed not just for the fun of it—but for the 
practical purpose of supplying you, the shipper, with the 
right car for your particular commodity. 


Routing cars from one season to another . . . from one com- 
modity to another . . . from one part of the country to another 
is part of the job General American does for its customers— 
the railroads and the shippers. A basic service of those hard- 
working tank cars with the GATX reporting mark. 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
: 135 South La Salle Street, Chicago 


DISTRICT OFFICES: Buffalo « Cleveland © Dallas e¢ Houston e Los Angeles * New Orleans 
New York e¢ Pittsburgh e St. Lovis ¢ San Francisco ¢ Seattle ¢ Tulsa © Washington 
EXPORT DEPT.: 10 East 49th Street, New York 17, New York 
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A Report on Foreign Trade— 


San Francisco Customs District 


(Statistics courtesy U. S. Department of Commerce) 


DOLLAR VALUE 


Exports and Imports—in round numbers—First part of 1947 
Compared with same period 1941—Last pre-war year 


EXPORTS: 
March, 1947: $38,200:000 First Quarter, 1947: $118,200,000 
“ 1941: 8,000,000 “ 1941: 24,400,000 
Increase: $30,200,000 Increase: $93,800,000 
IMPORTS: 
March, 1947: $18,700,000 First Quarter, 1947: $55,000,000 
” 1941: 9,600,000 - 1941: 24,700,000 
Increase: $9,100,000 _ Increase: $30,300,000 


The above information is published 
as a matter of general public interest 


BOARD OF STATE HARBOR COMMISSIONERS 


FOR THE PORT OF SAN FRANCISCO 


Ferry Building, San Francisco 11, California 
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BUTTERICK 


COMPANY 


ADOPTS MOST MODERN 
DISTRIBUTION METHOD WITH 


AMERICAN AIRLINES =Hirfreight 


FADER in the field of quality dress patterns 
for more than 85 years, and today serv- 
ing the women of America through more 
than 1,300 retail stores, The Butterick Com- 
pany has adopted the regular use of Amer- 
ican Airlines Airfreight as a basic shipping 
procedure. Merchandise flows more swiftly 
and smoothly from the great Butterick plant 
in New York. New, popular designs are 
delivered when wanted. Stocks are always 
maintained at desirable levels for better 
service to retail stores. 


Many other alert, modern-minded shippers 
are turning to Airfreight for time-saving, de- 
pendable stock deliveries. Better to handle 
this increased demand, American now pro- 
vides 4-engine airfreighters, designed exclu- 
sively for cargo service, between major cities 
on its routes. Whether you ship by pounds 
or planeloads, there is an American Airlines 
service to fit your needs. For details call your 
nearest American Airlines office or write to 
American Airlines, Inc., Cargo Division, 100 
East 42nd Street, New York 17, N. Y. 
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NEW MANAGEMENT 3} 


When new interests recently 
acquired UNITED VAN LINES, 
INC., management of the service UNI 
was placed in the hands of 





practical executives whose back- ate 

se ground had already established ager 
LONG CISTAKCE MOVING : per “Se them as leaders in our business. inte 
eg Oe These men are the long-distance Mar 
moving experts who now direct able 

UNITED'S nation-wide system — 

to serve you better than ever. larg 
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sen s nes 








UNITED VAN 
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ST 10 © MAIN OFFICES: ST. LOUIS MO. « AGENTS INRINC 
ALABAMA COLORADO ING INDIANA St. Paul—Ballard Stge. & Tt 
Anniston—Ledbetter Transfer Co. Denver—Johnson Stge. & Mov. Ge, EvansviliService Transfer Co Windom—Osteboe Motetways 
Birmingham— Alabama Highway Ex- Grand Junction—Wood Van & StPea Indianapolis—Rosner Tfr. & Stge. Co. MISSISSIPPI ie € 
press, Inc. Lamar—Cornelius Tfr. & Stge. Ca Muncie~Deterling Yan & Stge. Co. Hattiesburg—Eure Truek Line) : 
Pueblo—Sully’s Tfr. & Stge. Co. \ : WA Jackson—A.A.A. Tfr., Mov. & St 
Phoeni a ge S Cc ea Council Bluffs  Weltts¥an &Stze Co Co. \ ronbo nd 
oenix—Arrow Van torage Co. CONNECTICUT : A : pee ississippi Ving \ rage Cog, nooun 
Tucson—City Van & Storage Co. Hartford—George E. Dewey & Co. ER Co. Missiasippi i nee — 
New Haven—Bellin & Powell SS S Book : lerhoc 
ARKANSAS Stamford—Sabini’s Emporia—Fleming-Choate \{ransfer Boonville FE Re oe Drange—] 
Fayetteville—Red Ball Transfer & DISTRICT OF COLUMBIA & Storage Co. IWN Farmington; Sanders Truck Lingutherfor 
ona. Co. Pyron Tfr. & Cons.Co. Washington—American Storage Co. a ee a Stee. Co, Hannibal annibal-Quincy Trud a 
Songdiape--Sanesbore Ets. Bitige. Co. ee foete Tbe Tepekn A agp SSA Seine cD aiwest Movistlf"stfiela- 
Little Rock—Merchants Transfer & wane Bove Cc riangie ansier Wichita—Lekron & WoodringStzge.Oe, Borer, Co — 
Warehouse Co. Sremowe oe OTage 
Sarasota—Sarasota Tfr. & Stge. Co. KENTUCKY Joplin—Tri-State Motor Transm y 
CALIFORNIA West Palm Beach—Daniels & Son Frankfort—Perkins Transfer Lines Kansas City—Sonth Side Tfr. Co ga 
Bakersfield—Young’s Tfr. & Stge.Co Transfer & Storage Co. Louisville—A. Arnold & Son Trans- Mexieo—O'Brien Transfer Co. 
Berkeley—Berkeley Tfr. & Stge. Co. GEORGIA fer & Storage Co. Poplar Bluff——Robertson Truck 
Lene Beech--Belesat Van & Stee Atlanta—Cherry Tfr. & Stge. Co. V. D. Morgan Van Serv. & Stge. Co. St. Joseph—SmaltwoodTfr. Albany—|] 
Sn hesisies—~itadied Wen Lanes | Russell C. House Tfr. & Stge. Co. Mayfield—Gillum’s Transfer Co. St. Louis—A. Driemeier Storast Bata via— 
Westerns District Office ’ ; Columbus—Burnham’s Van Service Newport—Fisher Tfr. & Stge. Co. Moving Co. Co ee 
Arlington Van & Stge. Co. IDAHO LOUISIANA a ten ag the : ~~ Buta os 
Broadway Tfr. Co. Nampa—Ord’s Transfer Co. Alexandria—Sunshine Transfer Co. Geitz gy _ gon Ca fGeor aa 
| Charles Van & Stzge. Co. ILLINOIS Lafayette—Barras Transfer Lines — A. an aa : “~ Go. BD. a é. 
| Oakland—Palace Van & Storage Co. Bloomington—Oesch Transfer Co. New Orleans—H. G. Bauer Moving —_" Middleton sreneta Co. Meneva 
Palo Alto—Palo Alto Transfer Co. Chicago—Fernstrom Stge. & Van Co. & Storage Co. — Sp rs rfiel 4_—Fin kbiner Transfet} Co. i 
Pasadena—Crown Tfr. & Stge. Co. Danville—Dunning & Hill Transfer aren She. & Wine. Co. “Seem = Co. Hornell— 
| Redondo Beach—S. & M. Transfer Co. & Storage Co. : MARYLAND R ae R Sanders Mov. Co. §Kingston. 
i San Bernardino—Inland Warehouse Edwardsville—Buckles Tfr. & Whse. Baltimore—Broadway Storage Co. = ? lew Roc 
& Transfer Co. Gillespie—Cordera Transfer Co., Inc. The Davidson Tfr. & Stge. Co. MONTANA . wmNew Yor 
San Diego—tTriancle Tfr. & Stge. Co. Granite City—J. H. Taylor Transfer Strippy Storage & Moving Co. Billings—Northwest Freight Li Storag. 
San Francisco—Pierce Rodolph Stge. & Storage Co. MICHIGAN Butte—Kitto’s Tfr. & Stze. Co. MRocco V: 
Co., Ltd. Macomb—McLean’s Delivery Service Bay City—Dobson Ctge. & Tfr. Co. Havre—United Transfer & Ste® Santini | 
Stringer Storage Co. Marion—Booth’s Transfer Co. Detroit—Cadillac Storage NEVADA ANiagara 
| San Jose—Erickson Van & Stge. Co. Murphysboro—W. E. Neal Tfr. Co. Kalamazoo—Ransler Transfer Co. Reno—Pearl Upson Tfr. & Sts® "Rocheste; 
| San Mateo—Reliable Storage Co. Peoria—Thede Brothers, Inc. MINNESOTA NEW HAMPSHIRE Spring V 
Santa Monica—Jenkins Van & Stge. Rockford—Gitchell Transfer Co. Minneapolis— Mohawk Tfr. & Stge.Co. Concord—Tony A. Lamy __. Vice 
| ~ Co. Lawson’s Transfer & Storage Co. Skellet Company Littleton—Ellingwood Truckin’ “Byracuse 
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UNITED VAN LINES, INC. is 
co-operatively operated to insure 


elastic and effective service. Each. 


agent has a common, constant 


Lo 


No matter where you are located, 
or where you have a move to 


SS 









EXPERIENCED MOVERS 





siness. : és oo a K.WQWC!I 

istance am go ere ee make, there is a Widereke, All the foregoing advantages are 
ps ag 48 wget : a aggressive UNITED VAN LINES meaningless without the “Man 
system ae 4 acaiiind rates : agent & Sane \ . t goods on the Van" and his co-workers 
1 ever, or office equipment, promptly in the packing, crating and stor- 


NEINES, inc. 


large group of new agents are 
now affiliated with U.V.L., fully 
prepared to handle all calls. 





and carefully. U.V.L. gperates on 
a Household Goods Tarif which 
is standard with over 2,000 
movers; our rights cover all 48 
States. WN 





age rooms. Our men, trained, ex- 
perienced, alert, have the ‘‘Know 
How” to meet every problem 
and to link together every 
detail in Long-Distance Moving 
—safety, reliability and speed. 
It pays to call UNITED! 


WHEREVER YOU LIVE 


MOVE 


'S INRINCIPAL’ CITIES lies aM 


























& Thr, NEW JERSEY 
City—Capitol Furniture & 
ge Co. 


n—Rimbark Storage Coa, 
ark—Chas\Hellrigel & Son‘ 
ronbound Sterage Warehouses 
Roseville Storage Co. 
anderhoof-Lafayette Warehouses 
Drange—Meadowbrook Stge. Co. 
Rutherford—George B.Holman & Co. 
omerville—Sisser Brothers, Inc. 
‘renton—Pierce Van Lines, Inc. 
estfield—Sargent’s Express 


NEW MEXICO 
as Vegas—Hayward’s Tfr. Co. 


NEW YORK 


Albany—McArdle & Casazza 
Batavia—Forsyth Trucking Co. 


ek Lines | 
Mov. & St 


Storage Co. 


ATEr. Line 
ansfer Co, 
Truck Line 
1incy Trué 


st Moving 


yr ~Transpo 
de Tfr. (o 
sfer Co. 
n Truck Li 
fr. &Stgeq 
er Storage 


Pkg. Co Brooklyn—Chas. D. Strang, Inc. 
ig Co. Buffalo—Cold Springs Stge. Co., Inc. 
 Stge. CoMeorge J. Cook, Inc. 
rage Co. #). J. Glenn & Son 
rage Co. nevay-J. E. Murray Mov. & Stge. 

Transfet Co, 

Hornell—_Murphy Trucking Co. 

Mov. Co. §Kingston—Smith Avenue Stge. Whse. 
A ew Rochelle—Neptune Storage Co. 


ht Limgee® York City—Certified Moving & 

a ae ‘ Storage Co. . : 

or & Stge @eocco Van & Storage Co. 

- — —, Ine. 

_@gara Falls—Kuhn’s Storage, Inc. 

at te*"Rochester—B.G.Costich & Sons, Inc. 
© Valley—Shultz’s Moving Ser- 


syracuse—Ryan Carting Co. 






“ae 
Trucking 


Binghamton—Mollen Tfr. & Stge. Co.. 


LISTED BELOW: 


RTH CARQRINA © 
High City Tir. & Stze. Co. 
Winston RO en ffr. & Stge. 
Wilmington—Farrar’ Tfr. & Stge. 
Warehouse \ 
NORTH DAKOTA 
Fargo—Northwest Van & Stge. Co. 


Cleveland—Andrews Furniture Stge. 


Co. 

Lakewood Storage Co. 

The Knickerbocker Storage Co. 

United Van Lines, Inc. 

Columbus—The Atlas Tfr. & Stge. Co. 

Eastwood Storage Co. 

Dayton—Theodore Kuehn, Movers 

Marietta— Westside Tfr. & Stge. Co. 

Portsmouth—Roby Pitts Tfr. Co. 

Springfield—Rollins Transfer Co. 

Warren—Komray & Bock 

Zanesville—Putnam Tfr. & Stge. Co. 
OKLAHOMA 

Oklahoma City— Warren Tfr. & Stze. 


Co. ; 
Tulsa—Aldridge Van & Storage Co. 
Arco Warehouse, Inc. 
Wewoka—Fore Tfr. & Stge. Co. 

OREGON 
Portland—Portland Van & Stge. Co. 
PENNSYLVANIA 
Altoona—Drenning Delivery Service 
Bethlehem—Lazarus Twentieth Cen- 

tury Storage 
Erie—Keystone Mov. & Stge. Co. 
Fayette City—Vesely Bros., The 

Movers 
Harrisburg—H. A. Hartman & Son 
Hazelton—Alto Trucking Co. 


\Quaker Storage Cay 
red Lion Storage 


Philadelphia—ChXistian J. Ludwig 





Pittsburgh—HuberfTfr. & Stge. Co. 
Harrison Shields \ 
e —O’Brien’s Delivery Service 
an—Cadden’s Moving & Stzge. 
—H. A. Parka\& Son 
ixre—State Tratiafer Co. 


RHODE ISLAND. 
Providente~P 










Abilene—W. T. Se. & Stge. 


Co. 
Amarillo—Panhandle Transfer Co. 
Austin—Patton Transfer Co. 
——- ack Pitts Tfr. & Stge. 


Dallas—Airline Vans 

Central Transfer & Storage Co. 

El Paso—Buckner Transfer Co. 

Houston— Patrick Tfr. & Stge. Co. 

W. R. Smith Transfer Co. 

Longview—Velvin Transfer Co. 

Lubbock—Armstrong Whse. & Tfr.Co. 

McAllen—McAllen Bonded Whse Co. 

Pampa—Panhandle Transfer Co. 

San Angelo—City Tfr. & Stge. Co. 

San Antonio—L. W. Culver Storage 
& Transfer Co. 

Sweetwater—A. L. Trowbridge Tfr. 


0. 
Texarkana—Carmack Transfer Co. 












Waco—W. M. Kelly Tfr. & Stge. Co. 
W. R. Smith Transfer Co. 
Waxahachie—Moffett Transp. Co. 
Wichita Falls—C. & S. Transp. Co. 
UTAH 
Salt Lake City—Keyser Moving & 
Storage Co. 

VERMONT 
Burlington—Forman’s Transfer Co. 
VIRGINIA 
Harrisonburg—J. S. Denton & Sons 
Norfolk—Jackson Tfr. & Stge. Co. 
Richmond— Brooks Tfr. & Stge. Co. 
Roanoke—Lawrence Tfr. & Stge. Co. 
Staunton—J.C. Boward’s Truck Line 

: WASHINGTON 

Spokane—Cater Tfr. & Stge. Co. 
WEST VIRGINIA 

Charleston—Birch Tfr. & Stge Co. 

Mathews Storage Co. 

Nelson Transfer & Storage Co. 

Fairmont—Ray Thomas Transfer & 

Storage Co. 

Logan—Logan Transfer Co. 

Morgantown—O. J. White Tfr. Co. 

Parkersburg—-Citizens Tfr. & Stze. 


Co. 
WISCONSIN 
me ~<9paiieetean L. Steinhauer Tfr. 
‘0. 

Green Bay—Schneider Tfr. & Stge. Co. 
Madison—Heick Tfr. & Stge. Co. 
Milwaukee—Michael J. Kortsch Mov. 

& Storage Co. 

Manhardt Storage Co., Inc. 
WYOMING 
Cheyenne—Midwest Tfr. & Stze. Co. 
CANADA 
Hamilton, Ontario—Hill, the Mover 
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Now 6&0 will 


HOTEL RESERVATIONS 





Confirmation of your hotel reservation will be deliv- 
ered to you before departure—or if you prefer, to your 
seat on the train along with your railroad ticket. If there 
is insufficient time, confirmation of your hotel reservation 
may be picked up at your destination, provided the 
desired hotel space is available. 





Another improvement in train travel, now in effect on the progressive 
Chesapeake & Ohio Railway, Terminal Tower, Cleveland 1, Ohio 


TRAFFIC WORLD 


help you make 





O SAVE you time, to make your trip easier and more 
pleasant—Chesapeake & Ohio Railway now offers its 
services in helping you make hotel reservations. This new 
service goes into effect immediately. It applies to all cities 
and towns reached by C&O trains and its through sleeping 
cars. It doesn’t cost a penny above your regular train fare, 


Of course, we can’t guarantee that hotel accommodations 
will be available at all times. But our experienced travel 
representatives will do everything possible to reserve for you 
exactly the kind of accommodations you want. 


You make just ONE phone call for railroad ticket and 
hotel reservation. Call the C&O ticket office, tell where 
you want to go—where and when you want to stop at 
a hotel. That’s all there is to it. 





travel headache that you can avoid ...if you go by rail 
and go C&O! It’s a timesaving convenience you get only 
with progressive modern rail transportation. We think 
you'll like it. Won’t you try it—soon? 


5 You’re all set! Arranging hotel reservations is another 
* 
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Propaganda and the Crosser Bill 


Lester P. Schoene, general counsel of the Railway 
® Labor Executives’ Association, testifying before 
the subcommittee of the House interstate and foreign 
commerce committee, which was considering a bill to 
remove some of the objectionable features of the 
Crosser amendments to the rail retirement, unemploy- 
ment and carrier taxing laws, last week accused the 
Traffic World of participation in a “propaganda” cam- 
paign for the measure, and characterized it as one of 
the “publications which traditionally speak the lan- 
guage of the railroads.” 

“Propaganda” is a perfectly innocent word which 
has acquired invidious implications in recent years 
largely because its dictionary meaning — “effort di- 
rected systematically toward gaining support for an 
opinion or course of action”—has been distorted to 
mean that the efforts so directed are carried on without 
regard to truth or the welfare of whatever group may 
be affected. The railroad unions, themselves, and their 
leaders and spokesmen, are in no small part responsible 
for the current popular misconception of the meaning 
of the word. 

Essentially, of course, the Traffic World is an or- 
gan of information, Incidentally, it accepts the designa- 
tion of a propaganda medium, but only to the extent 
that editorially it is engaged in a long standing “effort 
directed systematically toward gaining support... for 
a course of action” that will provide for American in- 
dustry the best possible kind of transportation at the 
most reasonable cost. 

But we deny the charge that we “traditionally 
speak the language of the railroads,” by which we as- 


‘sume Mr. Schoene did not mean that our news reports 


are perforce frequently couched in the technical jargon 
of rail transportation, but rather that we are concerned 
with “propaganda” intended to “gain support” for poli- 
cies favorable to railroads as such. 

The only support we need adduce for that denial 
we feel sure will come from railroad managers who 
have found themselves much more frequently criticized 
adversely in these columns than have the leaders of 
railroad unions. 

Indeed, in singling out an editorial in support of 
his statement, Mr. Schoene blithely cited the one ap- 
pearing under the title “The Rail Union Gag Law at 
Work,” from the April 5 issue of the Traffic World, a 
consideration of which will pretty well expose the weak- 
ness in his own position. 
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The editorial in question incidentally set forth the 
position of a considerable group of railroad employes on 
the Crosser amendments, but it made no editorial state- 
ments of its own on the subject. 

It was written, not primarily as a comment on 
those amendments, but as a condemnation of the action 
of George M. Harrison, president of the Brotherhood 
of Railroad and Steamship Clerks, in suspending from 
membership in that union an employe of the Rock 
Island Railroad for daring to indulge in activities to 
obtain the repeal of the Crosser amendments. 

We pointed out in that editorial that the employe 
involved fortunately worked for a railroad that was 
not a closed shop, hence expulsion from the union did 
not cost him his job. But we doubt seriously whether 
Mr. Harrison would have acted otherwise had the ex- 
pulsion put the worker in the ranks of the unemployed. 


Here, as we see it, is “propaganda” in its worst sense, 
and with a vengeance! 


E WOULDN’T THINK of suggesting that Mr. 

Schoene’s denunciation of the Traffic World was 
motivated by the fact that Mr. Harrison, whose high- 
handed action we condemned in the editorial, was once 
president of the Railway Labor Executives’ Associa- 
tion, and still swings considerable weight in that or- 
ganization, or that Mr. Schoene’s retainer is paid by it. 
After all, he was the one who selected that particular 
editorial as proof that we were engaged in a campaign 
of “propaganda” and were speaking “the language of 
the railroads.” 

Lest, however, we be considered as dodging the 
question of the vitrue or iniquity of the Crosser amend- 
ments by refusing to take a position on the proposal to 
modify them by means of the Howell bill (H.R. 3150), 
we hasten to add, here, that we favor the adoption of 
that bill. 

We never did like the Crosser amendments, and 
the spontaneous upsurge of opposition to them among 
railroad employes, who find themselves burdened with 
unconscionable pay deductions for unwanted benefits 
forced on them by leaders of their unions and a com- 
placent Congress, indicates fairly well that our dislike 
was well founded. 

At the time the amendments were adopted, we 
based our opinion largely on a statement by Chairman 
Lea, of the House committee on interstate and foreign 
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ELTA Manufacturing Division, Rockwell Man- _ Buf this is only part of the saving Trailers afford. deficit 
ufacturing Company, Milwaukee — makers of $100, 
the famous Delta Power Tools — benefit by the cost- Transportation costs are further reduced by the use the es 
cutting advantages of the Trailer method in their Of Trailers in “Shuttle” operation. This means that fits fo 
delivery* set-up. one truck can handle several Trailers. One Trailer is would 
left standing for loading, another at the unloading emplo 
With Fruehauf reorene on the job, loads go up point, while the truck is in transit with a third. Thus, to all 
tremendously. It's a fundamental fact that a truck — ,ower units can work steadily. This operation is a would 
can pull far more than it is designed to carry. Thus, big time-saver for equipment and driver. 000,0¢ 
Trailers coupled to your trucks double, even triple, 

their hauling capacities and by so doing reduce oper- By employing this efficient method, Delta keeps / 
ating costs. One trip can then move as much goods _ tools rolling to customers and supplies pouring in to M: 
as two or three. feed production lines on a time-table schedule. and s 
; - inequ 

if you are not familiar with the fact that Trailers can help ness 

put your business in a better competitive position, now is a ment 
good time to call in a Fruehauf representative or a profes- allow 
sional hauler to go over your transportation costs with you. une 

and | 

World’s Largest Builders of Truck-Trailers 
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10 Factories — 66 Factory Service Branches 







*Harold Klein Cartage Company owns and operates the Fruehaufs 

serving Delta. Klein reports that he maintains an_ efficient 
Fruehauf Aerovan pulled by Diamond T Tractor. “Shuttle” system with 17 Trailers to only 6 Tractors. With this 
fleet he keeps goods moving for several Milwaukee plants. 
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commerce, whose plea to the House not to adopt the 
amendments as offered was ignored by his colleagues. 

Congressman Lea said the Crosser bill was “a 
complex piece of legislation proposing greatly enlarged 
benefits under the railroad retirement act to create 
burdens that will run into billions of dollars in a com- 
paratively few years.” 

His committee had reported to the House a bill 
considerably modified from that introduced by Mr. 
Crosser. The bill as introduced —and as eventually 
adopted without change by the House and with com- 
paratively minor modifications by the Senate—would, 
according to Congressman Lea, result in an annual 
deficit in the retirement and unemployment fund of 
$100,000,000, a deficit that ‘would be a charge against 
the treasury.” He asserted that it would provide “‘bene- 
fits for railway employes out of all proportion to what 
would be possible in a general social security plan for 
employes of the nation.” Similar benefits, if applied 
to all of the nation’s 45,000,000 workers, he added, 
would result in an “aggregate cost” of “over $20,000,- 
000,000 a year.” 


ANY of the benefits provided for in the Crosser 

amendments as introduced, adopted by Congress 
and signed by President Truman, he pointed out, were 
inequitable, such as.the payment of benefits for sick- 
ness not in any way connected with railroad employ- 
ment. For instance, he said, “maturity benefits are 
allowed for sixteen weeks at rates higher than for 
unemployment, at the sole expense of the employer,” 
and he added: 

“Under the Crosser bill a woman out of employ- 
ment with the carriers for as much as two years would 
be entitled to draw maternity benefits for sixteen weeks 
for a pregnancy that took place when she was not in 
such employment.” 

In addition, he said, the bill created “disability 
benefits regardless of employment connection with the 
carriers or whether the disability had any relation to 
any injury or disability suffered by reason of the em- 
ployment.” Under the bill, said he, “a former employe 
who has been out of railroad employment for as much 
as twenty or thirty years might hold the employer 
responsible without any further relationship.” 

Much of the growing opposition to the Crosser 
amendments among rail employes stems from inordi- 
nate deductions from pay checks intended to pay for 
the kind of “benefits” enumerated above. Even these 
high deductions, however, according to Congressman 
Lea, will be insufficient to cover the costs of the benefits. 

The bill, he said, was “very inadequately financed,” 
even though it provided for ‘‘an eventual tax rate of 
12% percent for retirement and 3 percent for unem- 
ployment, making a total of 1514 percent of pay roll.” 
He continued: 

“Actually the retirement tax should be 14 percent 
on a sound actuarial basis. The unemployment system 
should carry a tax of 4 percent to support the sickness 
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and maternity benefits. This would make a total neces- 
sary tax rate under the Crosser bill of 18 percent on 
pay roll, whereas only 151% percent is provided for, 
leaving a deficiency of 2144 percent in the tax rate, 
which is equivalent to about $100,000,000 a year. 
“Under this bill, if enacted as it is, there would 
be an annual deficiency of that amount, based on a 
level-payment plan. Under the law as it would then 
stand, this deficiency would then accumulate against 
the general funds of the treasury. 
“The sound financing of the Crosser bill would re- 
quire a tax against the employes and the carriers of 
over $700,000,000 a year on the basis of the present 
annual pay roll of about $4,000,000,000. The tax col- 
lected last year (1945) was about $410,000,000.” 
Well, that was Chairman Lea’s opinion of the 
Crosser bill over a year ago—and he had had as good 
or better opportunity to study it than any other indi- 
vidual. Despite his warning, however, it became law. 
The difficult task now before the employes who 
are suffering under the burden of unreasonable pay 
deductions to finance —and insufficiently at that — 
strange and weird “benefits” of which the vast ma- 
jority will never have occasion to avail itself, is to undo 
an accomplished fact. That is always harder than to 
prevent the enactment of a law in the first instance. 
Just how hard the job is going to be is indicated 
by the kind of “evidence” now going before the sub- 
committee, exemplified in the remarks of Mr. Schoene. 
And it isn’t made any easier by the fear instilled in the 
hearts of the gouged railroad workers by threats of 
union expulsion if they become articulate about their 
objections to the law. They need all the help they can 
get. We think the Crosser amendments inequitable, 
unjust and an unwarranted burden on rail workers and 
the railroads. If that ought to help the cause of their 
modification or repeal, we are willing to stand as propa- 
gandists in the matter. And nobody who works for us 
will be fired if he disagrees. 


New Rail Rate Increase Proposal 
Under Discussion in Chicago 


Executives of the various railroad rate bureaus met in all- 
day sessions June 24 and 25, in the Union Station, Chicago, to 
discuss a proposal for a petition to the Commission in which 
further freight rate increases will be sought. On June 26 chief 
traffic officers of the nation’s railroads, some of whom have 
been gathering data to support such a rate increase petition, 
joined the discussion. 


Though no statement was forthcoming as to the extent of 
any new rate increase petition, several railroad spokesmen 
agreed it was “reasonable to assume” that the railroads would 
seek a level of freight rates which will bring the carriers ‘a 6 
per cent return on invested capital and provide for the antici- 


pated increase in the wage bill and for higher prices of ma- 
terials. 


The demand for a 6 per cent return on railroad investment 
has been urged with increasing vigor by railroad spokesmen 
in recent months. Shortly after assuming the presidency of 
the Association of American Railroads, on March 28 of this 
year, William T. Faricy told a press conference in Washington 
that the railroads “have got to be given a 6 per cent return on 
the fair valuation of their properties.” 


He recalled that in the 1920s, when the carriers had a re- 
turn approaching the 6 per cent level, they made many. im- 
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provements which enabled the railroads to meet the traffic 
. demands of World War II. 


Mr. Faricy’s predecessor, R. V. Fletcher, in one of his last 
statements before his retirement, gave notice, in effect, of a 
move by the railroads to seek early increases in revenues (see 
Traffic World, February 22, p. 547). In that statement Mr. 
Fletcher said that “this country can neither wage war nor 
carry on business successfully without adequate rail transpor- 
tation. The only way to insure continued investment in im- 
proved rail facilities in the future is to allow railroads to earn 
not less than 6 per cent on what is already invested in their 
properties. Six per cent is approximately double the rate which 
railroads are expected to earn in 1947. The railroads must, 
therefore, seek a return commensurate with the earnings of 
other industries, and sufficient to insure adequate transporta- 
tion in the future.” 

The railroads have estimated that the 20-cent hourly wage 
increase currently sought by the 17 non-operating railroad 
unions would cost a total of $568,000,000 annually, about twice 
the 1946 net railroad income, and that the 44 rules changes 
currently sought by the five operating brotherhoods would, if 
granted, cost an additional $1,000,000,000. Union officials have 
accused the carriers of “grossly exaggerating” the costs of their 
demands. It is quite certain that the railroads will resist grant- 
ing the unions’ demands and that the disputes will go to arbi- 
tration. President A. F. Whitney, of the Brotherhood of Rail- 
road Trainmen, has predicted that a final settlement will not 
be forthcoming until late fall. 


Last year’s labor negotiations, resulting in a straight wage 
increase of 18.5 cents hourly, added approximately $700,000,000 
annually to the rail wage bill. 

As to rail materials and supplies, carrier officials say they 
estimate these will cost approximately $200,000,000 more this 
year than in 1946. ’ 


Rail Income Up 


In the first three months of 1947, the nation’s railroads 
had an estimated net income, after interest and rentals, of 
$87,200,000, compared with a net income of $19,000,000 in the 
corresponding period of 1946, according to reports filed by the 
carriers with the Bureau of Railway Economics of the A. A. R. 
(see Traffic World, May 10, p. 1469). In the twelve months 
ended March 31, 1947, the rate of return on property invest- 
ment averaged 3.03 per cent, compared with a rate of return 
of 3.14 per cent for the twelve months ended March 31, 1946. 


In April net income continued to rise, the railroads report- 
ing a net, after interest and rentals, of $32,600,000 compared 
with a deficit of $19,320,000 in April, 1946 (see Traffic World, 
June 14, p. 1906). For the first four months of this year, the 
rail carriers had an estimated net income of $121,000,000, com- 
pared with a deficit of $100,000 in the corresponding period in 
1946. For the 12 months ended April 30, 1947, the rate of re- 
turn averaged 3.24 per cent, compared with a rate of return of 
2.77 per cent for the twelve months ended April 30, 1946. 


Seek to Overcome Wage Lag 


In 1946 the railroads filed their petition for a rate increase 
on April 15, 1946, received some interim rate relief on July 1, 
and permanent relief (to the extent of an average 17.6 per cent 
increase in rates, compared with their petition for a 25 per 
cent increase) only on January 1, 1947. Yet the carriers had 
to pay wage increases retroactive to January 1, 1946. Thus a 
full year elapsed between assuming the burden of a heavy 
a in wages and the consummation of the rate increase 
sought. 

This year, the carriers will seek to avoid such a time lag, 
according to railroad spokesmen. This explains the current 
discussions in Chicago, timed to coincide with the opening of 
negotiations with the rail labor organizations. 

Shippers groups have been speculating as to the average 
increase which may be sought by the railroads and some in- 
dustries have undertaken traffic studies, assuming that the 
carriers would petition for a 25 per cent increase. One such 
study was recently reported by the National Coal Association, 
though coal traffic authorities said they had no assurance that 
such freight rate increases will be made, and that if rates are 
increased the increase might be less than 25 per cent. 


A. A. R. Freight Loading, Container 
Section Issues Annual Report 


The annual report of its activities in the year 1946 has 
recently been issued by the Freight Loading and Container Sec- 
tion, Association of American Railroads, Chicago. The 8-page 
document reports briefly on some of the more important sub- 
jects receiving the attention of the section in 1946. J. L. Webb, 
manager of stations and motor service, Pennsylvania Railroad, 
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Philadelphia, is chairman of the section, and A. H. Grothmann, 
Chicago, is secretary. 

Among projects which the section reported it was progress. 
ing are the establishment of a container research and develop. 
ment laboratory, and greater observance of the section’s re. 
quirements for doorway protection. Peacetime production of 
household appliances brought an increasing number of requests 
for assistance in designing containers for these articles and 
developing methods of loading, stated the report. 

The section acquired two applicators to assist shippers de. 
siring to try out the method of glued loads, wherein glue js 
used as a medium of bonderized carloads of fibreboard contain. 
ers. Many shipments of various commodities were made in 
which glue was used to bind tht load together, and two progress 
reports were issued, stated the report. 

Among the specific commodities studied during the year 
were sewer pipe, wine, frozen foods and fresh fruits and vegeta- 
bles, the report said. Yard impact tests on cars of sewer pipe 
eoaet by various methods were conducted, and motion pictures 
made. 

Pointing out that the production of frozen fruits and veg. 
etables rose 113 per cent from 1942 to 1945, the section said it 
will work with the National Association of Frozen Food Packers 
toward developing loading methods for frozen foods. “The 
coming development in the fresh fruit and vegetable industry 
is the packing of perishables in consumer units, either at origin 
or destination,” the report continued. “If this is done at origin 
some of the present container and loading problems may disap- 
pear, but others will be introduced, especially in the method of 
loading and protective services.” 

The section stated it had authorized, during 1946, 103 test 
shipments involving approximately 900 cars, on the packing of 
standard containers with unauthorized articles and the use of 
new containers and new loading methods. 

As to palletization, stated the report, the adoption of pallets 
by manufacturers with a view to reducing handling costs is 


spreading actively. While the section “has been actively fol- ' 


lowing this development, no recommendations have been pre- 
pared respecting the loading of palletized commodities in cars.” 


Other Educational Work 


During 1946 there were 74 showings of the section’s films 
with an attendance of 3,200, it was reported. The section issued 
11 bulletins in 1946, had nine more under revision, and another 
in preparation. Two posters were issued. 

Summarizing its field work, the section reported 2,651 con- 
ferences with executives and traffic officers in 1946; 400 inspec- 
tions of shipping containers; 55 addresses; 11 containers de- 
signed for shippers and manufacturers; 534 cars examinea at 
origin and 159 cars examined at destination. 


CONSOLIDATED CLASSIFICATION DOCKET 


Consolidated Classification Docket No. 121, containing mat- 
ters to be considered at public hearings at 101 Marietta St, 
Atlanta, Ga., July 9; Union Station, Chicago, July 16, and 143 
Liberty St., New York, July 22, is being mailed to subscribers 
with the June 28 issue of the Traffic Bulletin. 


REFRIGERATOR CARS ON UNION PACIFIC 


The cooling of refrigerator cars by attaching dry ice com- 
partments to car ceilings has been under study on the Union 
Pacific Railroad for some time, according to G. F. Ashby, Union 
Pacific president. The experiments, which have centered chiefly 
around the transportation of frozen foods, culminate more than 
10 years of testing dry ice refrigeration by Pacific Fruit Ex- 
press, which is jointly owned by the Union Pacific and Southern 
Pacific railroads, Mr. Ashby said. Pacific Fruit Express experi- 
mental cars are equipped with metal compartments affixed to 
the ceilings into which dry ice is packed. The compartments 
are highly insulated on the sides and ceilings to direct the re- 
frigeration downward through the load below. This method, 
Mr. Ashby, pointed out, is a deviation from experiments, being 
undertaken by other railroads, which feature dry ice in a steel 
tank located in one end of a refrigerator car in the space 
normally used for the water ice bunker. 


STEAM TURBINE-ELECTRIC LOCOMOTIVES FOR C. & 0. 


The world’s largest passenger locomotive, a revolutionary 
type that converts coal into electrical energy for its wheel drive, 
will be delivered to the Chesapeake & Ohio Railway in August, 
Robert J. Bowman, C. & O. president, has announced. The first 
steam turbine-electric locomotive ever built, No. 500 is one of 
three 6,000 horsepower engines designed to pull the C. & O.’s 
two fast, luxury trains being constructed for daylight service 
between Washington and Cincinnati, Mr. Bowman stated. Hav- 
ing a top speed of 100 miles an hour, these locomotives will 
make the run in 11 hours and 45 minutes., Mr. Bowman said. 
No. 500 will be placed on public exhibition at the ‘Association of 
American Railroads convention opening June 23 in Atlantic City. 
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I. C. C. Rules Against Railroads 
in Potato Icing Case 


The Commission, division 3, by a report and order in 
I. and S. No. 5458, Refrigeration—Potatoes from Southeast, 
has found not just and reasonable a proposed provision of the 
Perishable Protective Tariff whereby rail carriers would divest 
themselves of the duty to furnish refrigeration service at points 
east of the Mississippi River for white potatoes originating at 
stations in Florida, Georgia, North Carolina, South Carolina, 
and Virginia. The report observed that the term ‘white po- 
tatoes” used in the proposal would embrace that kind of 
potatoes at any state of development, but added that the rec- 
ord covered only early, immature potatoes, and, accordingly, 
it was said “it will be understood that this report relates only 
to that kind of potatoes.” ‘ 

In requiring the carriers to cancel, on or before July 25, 
on one day’s notice, the suspended schedule, the division re- 
jected arguments of the carriers that $393,712 would have to 
be spent for additional icing facilities, $2,818,750 for additional 
ice storage, $1,055,751 for additional trackage, and an undeter- 
mined amount for additional ice manufacturing plants. The 
division said an icing facility might be used for any commodity 
and that, while there were no icing facilities in the immediate 
vicinity of some of the potato producing areas, it was not an 
uncommon practice for carriers throughout the country to ice 
cars at convenient icing stations and send them to points where 
perishables were to be loaded. It said an exhibit showed a 
substantial number of icing stations throughout the five states, 
adding that some of them would need enlargement but that 
“we are not persuaded that the refrigeration service that will 
be demanded for early white potatoes will require additional 
facilities approaching the scope contemplated by respondents’ 
estimates.” At two points in the report, the division said what- 
ever the difficulties to be overcome, the respondents were re- 
quired under the interstate commerce act to furnish refrigera- 
tion service. 

After a discussion of evidence relating to the need for 
refrigeration to protect early white potatoes in transit, and the 
spread of the practice of washing potatoes which, the report 
said, rendered them more susceptible to damage, the division 
said the rising demand for refrigeration service was “not a 
mere whim of shippers’”’ but was the result of extensive studies 
made for the purpose of diminishing decay of the commodity 
and meeting the competition with potatoes shipped from other 
producing areas under refrigeration. 


The division said the finding was without prejudice to the 
issuance of service orders limiting or prohibiting for a tempo- 


rary period the icing of potatoes. 


Airplane Passengers and Freight 
Ruled “Incidental” 


In reports and orders in four cases, the Commission, divi- 
sion 5, has dealt with applications involving the transportation 
of airline passengers and freight. As to passengers, it found 
the service of transporting them to and from the airport in 
connection with air travel, was exempt from regulation as being 
incidental to air transportation. Similarly, it found the trans- 
portation of property by motor carrier to and from an airport, 
where the property had a prior or subsequent movement by air, 
was exempt. 

In MC 106283, Teterboro Motor Transportation, Inc., Com- 
mon Carrier Application, the division found the applicant en- 
titled to transport other than air passengers in nonscheduled, 
door-to-door service, limited to not more than 14 passengers 
In any one vehicle, between Bendix Airport, Inc., Teterboro, 
N. J.. and New York, N. Y., over irregular routes, but that 
transportation of plane passengers was exempt. 


Embraced in that report was MC 3700, Sub. 22, Manhattan 
Transit Co. Extension, in which the division authorized the 
transportation of passengers and their baggage and express 
and newspapers between Hasbrouck Heights-Teterboro, N. J., 
boundary line and the junction of Industrial Avenue and U. S. 
highway 6 in Teterboro, as an extension of present service. 
It refused to restrict the service to busses, but observed there 


was a distinction between the Teterboro door-to-door service 
and the mass transportation service offered by Manhattan. 

As to the transportation of property, the division found 
exempt such service in MC 106028, Sky Freight Delivery Service, 
Inc., Common Carrier Application, and the embraced case, 
MC 106730, Air Freight Delivery Service Contract Carrier 
Application, and dismissed the two applications. 

In MC 106028 the authority sought was for operation as 
a common carrier of general commodities moving on commer- 
cial air line or air express bills of lading, with exceptions, be- 
tween airports located in New York, N. Y., Westchester, and 
Nassau counties, N. J., Teterboro, N. J., and Essex and Union 
counties, N. J., on the one hand and, on the other, points in a 
described area of New Jersey, over irregular routes. 

In MC 106730, the applicant asked a permit for the trans- 
portation of general commodities having a prior or subsequent 
movement by aircraft between Newark, N. J., on the one 
hand, and, on the other, points in the New York commercial 
zone. 

The applicants, said the report, sought determination 
whether in view of the partial exemption provided by section 
203(b) (7a) of the interstate commerce act the proposed opera- 
tions required authority from the Commission. 


Gulf-Canal Lines Gets Temporary 
Towing Authority 


By an order in W-923, Sub. 1, Gulf-Canal Lines, Inc., Tem- 
porary Authority, the Commission, division 4, has authorized the 
applicant to operate as a common carrier in the. transportation 
of general commodities by trailers used by it and moved in line- 
haul service by its disabled self-propelled vessels or non-self- 
propelled vessels towed by separate towing vessels on the Gulf 
Intracoastal Waterways from Mobile, Ala., to Corpus Christi, 
Tex., and the Gulf of Mexico coast from Corpus Christi to 
Brownsville, Tex., inclusive, also connecting ship channels and 
tributory waterways except the Mississippi River system above 
New Orleans, La., and the Trinity River above Liberty, Tex. 

The applicant asked the temporary towing authority, 
granted until November 12, because it said the engines of the 
L. C. T. ships used in its service had worn out and could not be 
replaced immediately. 

In the meantime, its request in W-923 for authority to con- 
duct towing with a limit of 300-ton lots is opposed by Coyle 
Lines (see Traffic World, June 21, p. 1957), and southwestern 
railroads. 

The railroads said they had sufficient equipment to handle 
traffic offered, would purchase additional equipment if the de- 
mand arose, and at present maintained idle equipment for which 
there was no demand. They said there was no request for tow- 
ing authority in the application, the matter first coming into 
the record through testimony of Chester Bintliff, without motion 
for trial amendment and over objections of rail counsel. 

The railroads said the proposal to transport not to exceed 
300 tons was a request for unlimited authority to engage in the 
general towing and barge business for “the obvious reason that 
a maximum limitation on tonnage per shipment is no limitation 
at all,” adding that “it can and will be avoided by preparation 
of sufficient bills of lading on 300-ton lots to move whatever 
quantities might be tendered for shipment.” The railroads 
argued there was no need for the service, there being, they 


said, an abundance of facilities to all points on such quantities 
of traffic. 


Greyhound Purchase of N. C. and Va. 
Operating Rights Approved 


Purchase by the Atlantic Greyhound Corporation, Charles- 
ton, W. Va., of certain operating rights of Daisy V. Gilmer and 
Powell Gilmer (Wachovia Bank & Trust Co., administrator), 
partners doing business as Community Transit Lines, Winston- 
Salem, N. C., and acquisition of control of the operating rights 
by the Greyhound Corporation, Chicago, controlling stockowner 
of Atlantic Greyhound, through the purchase, has been ap- 
proved and authorized, subject to conditions, by the Commis- 
sion, division 4, by a report and order in MC F-3286, Greyhound 
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Corporation—Control; Atlantic Greyhound Corporation—Pur- 
chase (Portion)—P. Gilmer and Daisy V. Gilmer. 

. , The involved interstate operating rights, said the division, 
applied between Winston-Salem and Stuart, Va., and between 
Mt. Airy, N. C., and Guilford College Station, N. C., and there 
were generally corresponding North Carolina intrastate rights. 

Atlantic Greyhound contended, said the division, that if 
the public was to receive adequate service from Community 
Transit’s line, the operation must be acquired by a stronger 
carrier. Atlantic Greyhound also contended, said the division, 
that the rights involved were complementary to Atlantic Grey- 
hound’s but were not complementary to those of Virginia Stages 
Lines, Inc., protestant, and that the competitive situation would 
not be changed by substitution of Atlantic Greyhound for Com- 
munity Transit over the routes involved. 

“We do not agree with the vendee that the competitive 
situation would not be changed as a result of this transaction,” 
said the division, adding that Atlantic Greyhound now operated 
between Mount Airy and Greensboro, N. C., and between Wal- 
nut Cove and Winston-Salem and would, in this transaction, 
acquire operating rights between the same points over different 
highways for most of the distance. Continuing, the division 
said: 


However, while the policy of the Commission is to preserve the 
existence of independent motorbus carriers in order to foster competi- 
tion . . . it does not necessarily follow that the elimination of every 
such carrier tends to stifle competition or is contrary to the public 
interest. The normal level of traffic generated in the considered terri- 
tory has proved insufficient to support the operations of a local carrier 
such as the vendors, The routes are valuable for the use proposed by 
the vendee. They are also of importance because of their competitive 
significance were they to be acquired by a strong carrier independent 
of Greyhound. From a competitive standpoint, it is true that the vendors’ 
operations have been of no practical significance. ... The vendee is 
already operating over a route which parallels the principal one of 
vendors between Mount Airy and Greensboro. No other motor carrier 
of passengers operates over their routes. Under all the circumstances, 
it appears that we may properly approve the transaction, notwithstand- 
ing that some restraint of competition will result. Compare Greyhound 
Corp.—Control—Cincinnati & L, E. Transp. Co., 45 M. C. C. 143. 


The division said the purchase price ($20,000) was high, 
but that the Commission had generally accepted as not unrea- 
sonable a consideration agreed on by contracting parties unless 
it appeared to be excessive or it seemed likely that payment 
thereof would unduly burden the purchasing carrier. 


I. C. C. Issues Revised Rules for 
Motor Identification Plates 


Effective September 1, 1947, the Commission, division 5, 
in Ex Parte MC 41, Identification of Motor Carrier Vehicles, 
has ordered a revision of its rules and regulations governing 
the display of identification plates by for-hire motor carriers 
subject to the interstate commerce act, following the receipt 
of recommendations and the holding of conferences on the need 
for such revision. 

The instant order, pertinent portions of which follow, 
vacates, concurrent with its effectiveness previously prescribed 
rules and regulations of the division by an unnumbered order 
of May 7, 1937, as modified in Emergency Order No. M-4, of 
September 30, 1943, respecting identification of motor vehicles: 


It is ordered, That: 

166.1 Vehicles subject to regulations. Every for-hire motor carrier 
operating under authority granted pursuant to the interstate commerce 
act (49 U. S. C. 1, et seq.) shall observe the rules and regulations 
herein prescribed respecting each motor vehicle operating under such 
authority. 

166.2 Method of identification. There shall be displayed on both 
sides of each vehicle operated under its own power, either alone or in 
combination, except as otherwise herein provided respecting vehicles 
in driveaway service, the name or trade name, of the motor carrier 
under whose authority the vehicle or vehicles is or are being operated, 
and the certificate, permit, or docket number assigned to such operat- 
ing authority by the Interstate Commerce Commission, Such certificate, 
permit, or docket number, or numbers, shall be in the following form: 
ey GE, Ee ee ,”’ but shall not include any sub numbers which 
may have been assigned. If the name of any persons other than the 
operating carrier appears on the vehicle operated under its own power, 
either alone or in combination, the name of the operating carrier shall 
be followed by the information required above, and be preceded by the 
words, ‘‘Operated by.’’ Nothing in these regulations shall prohibit 
display of such additional identification as is not inconsistent herewith. 

166.3 Size, shape, and color. The display of name and number 
herein prescribed shall be in letters and figures in sharp color contrast 
to the background and be of such size, shape, and color as to be 
readily legible, during daylight hours, from a distance of 50 feet while 
the vehicle is not in motion, and such display shall be kept and main- 
tained in such manner as to remain so legible. If desired, display may 
be accomplished through use of a removable device so prepared as 
otherwise to meet the identification and legibility requirements of these 
regulations, 


TRAFFIC WORLD 


166.4 Vehicles in driveaway service. If the removable device is useq 
on vehicles in driveaway service it either may be affixed on both sides 
or, at the rear of the singly driven vehicle. In the case of a combina. 
tion driveaway operation the removable device may be affixed on both 
sides of any one of the units comprising the combination, or, at the 
rear of the rear-most unit of the combination. 

166.5 Use of identification plates prohibited. On and after September 
1, 1947, identification plates theretofore issued by the Interstate Com. 
merce Commission shall not be displayed on any motor vehicle operat. 
ing under authority of that Commission, or otherwise. 


HANDELSMAN FORWARDER DENIAL AFFIRMED 


The Commission division 4, by a report in FF-162, Jack J. 
Handelsman Freight Forwarder Application, on further hear. 
ing has affirmed finding in the prior report, 260 I. C. C. 629, 
denying an application to institute operations as a forwarder 
in transporting garments and wearing apparel, on hangers in 
railroad cars, from New York, N. Y., to Chicago, Ill., and Kan- 
sas City, Mo., and from Chicago to Kansas City. 

The division found the applicant not ready and able to in. 
stitute the proposed service. At the outset, it said, applicant 
planned to purchase a number of refrigerator cars and fit them 
for transporting garments, but revised this plan so that no 
railroad cars would be bought, but a joint-loading agreement 
would be entered into with Associated Shippers Carloading Cor. 
poration, of Chicago. 

After describing the proposed method of operation, the re. 
port said it appeared applicant had no terminal facilities avail- 
able; that the agreement with Associated did not provide for 
bona fide joint loading of traffic as contemplated by section 
404(d) of the interstate commerce act; and that in the proposed 
plan of operation applicant would not utilize for the transporta- 


tion of property the services of carriers specified in section 418 
of the act. 


POTOMAC RIVER EXCURSION AUTHORITY 


_ By a report, certificate and order in W-040, Waterways 
Sightseeing, Inc., Common Carrier Application, the Commis- 
sion, division 4, has authorized the applicant to operate from 
March to November, inclusive, of each year, as a common car- 
rier by self-propelled vessels in the transportation of passengers 
on nonstop excursion cruises on the Potomac River from Wash- 
ington to Liverpool Point, Md., and return. The certificate and 
order are to take effect on September 8. 


Rails Granted Tariff Relief on 
L.-C.-L. Alternate Rates 


Carriers parties to all rail tariff schedules have been 
granted special permission authority to publish alternative 
applications of less-carload commodity rates or ratings. Agent 
Marsh’s application on behalf of all carriers and their agents, 
said permissions has been issued from time to time authorizing 
relief to permit publication in the manner now requested, but 
that these were for particular publications and were not avail- 
able for general use as occasion arose. He said the obtaining 
of individual permissions for particular cases entailed a certain 
amount of labor and expense and in some instances delays in 
publication. 

“Request is therefore made for general relief to facilitate 


and expedite publication of rates of this character,” the appli- 
cation said. 


The permission, No. 33857, by Commissioner Alldredge 
authorizes carriers and their agents when publishing for filing 
with the Commission tariffs, supplements or loose-leaf pages 
thereto, effective on lawful notice: 


(a) To depart from the terms of rule 7(a) of tariff circular No. 2 
when publishing alternating less-than-carload commodity rates, and 
(b) To depart from the terms of rule 7 (a) and 16(b) of tariff cir- 
cular No. 20 when publishing alternating less-than-carload ratings, as 
set forth in the application, on condition that such rates and ratings 
are published in the same item or on the same page, and are made 


— to an alternating rule substantially as set forth in the applica- 
on. 


The ‘permission said departure from the circular rules 
authorized extended also to succeeding supplements to tariffs 
amended under the special permission, also to successive issues 
of such tariffs and supplements thereto, until June 24, 1949, 
when the permission expires. 


Publications must bear a notation citing the special per- 
mission. 

In his application, Agent Marsh said authority was desired 
to publish less-than-carload commodity rates of varying mini- 
mum weights or quantities in the same item or on the same 
page subject to a note or rule reading: 
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are published for application on a given shipment, the lowest charge 
resulting from the application of such rates will apply on that shipment. 


The application said the third paragraph of rule 7(a) was 
confined to alternation of carload commodity rates based on 
different minimum weights and it was desired to publish less- 
carload commodity rates based on different minimum weights 
or quantities in the same manner as for carload rates. Con- 
tinuing, it said: 


The practice of publishing different carload commodity rates based 
on different minimum weights is of long standing and was, therefore, 
adequately covered by the present rule 7(a). The publication of differ- 
ent less-than-carload rates based on different minimum weight or quan- 
tities was not of general practice when tariff circular No, 20 was com- 
piled, but has become necessary in recent years. 

The only provisions for alternating less-than-carload commodity 
rates under tariff circular No. 20 is by the method authorized by rule 
7(b) which requires publication in alternative rate sections of the same 
tariff. There is an urgent need for a comparison of the various less- 
than-carload commodity rates and their accompanying minimum weights 
or quantities on the same commodity to determine the applicable 
charge on any given shipment. It is obvious this requirement is not 
fulfilled satisfactorily by the publication in different items of alternat- 
ing rate tariffs in accordance with the requirements of rule 7(b) of 
tariff circular No. 20. 


CARLOAD RATE ON TRAILER STANDARDS 


No. 29619, American Body & Trailer Co. vs. Frisco railway 
trustee, et al. The Commission, Commissioner Miller. Com- 
plaint dismissed. Found not shown unreasonable, assailed rate 
on freight trailer standards or supports, in carloads, from But- 
ler, Pa., to Oklahoma City, Okla. The report said the complain- 
ant corporation alleged that the Class A rate of $1.25 a 100 
pounds, minimum 24,000 pounds, charged on 11 carloads of the 
considered commodities, shipped between August 12, 1944, and 
June 20, 1945, both inclusive, had been and was unreasonable 
to the extent it had exceeded and exceeded the Column 35 rate 
of 97 cents, minimum 30,000 pounds. It said the complainant at- 
tached considerable weight to a showing of average per-ton 
revenue derived on selected commodities, originated and ter- 
minated; average number of tons a car originated; and pro- 
jected average revenue a car originated. The figures represented 
by the showing, said the report, were for the United States as 
a whole, and, with the exception of per-car revenue, were ob- 
tained from the Commission’s freight commodity statement, 
I. C. C. 46100, for the year 1945. This showing, said the report, 
had little, if any, value, since the average tons a car originated 
and the average revenue for the U. S. as a whole were not rep- 
resentative of a movement between specific points. Moreover, 
continued the report, average figures for the country as a whole 
did not give consideration to the average haul. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


MC 54847, Sub. 3, Robert O. and C. P. Byrnes, dba Byrnes 
Brothers, Jennings, La. Certificate granted. Machinery, equip- 
ment, materials and supplies used in, or in connection with, 
the discovery, development, production, refining, manufacture, 
processing, storage, transmission, and distribution of natural 
gas and petroleum and their products and by-products, and 
machinery, materials, equipment, and supplies used in, or in 
connection with, the construction, operation, repair, servicing, 
maintenance, and dismantling of pipe lines, including the string- 
ing and picking up thereof, except the picking up or stringing 
of pipe in connection with main pipe lines, between points and 
— areas in La., Miss., Ala., Ga., and Fla., over irregular 
routes. 

*MC 29991, Sub. 20, Arthur N. Barlow, dba Barlow’s Serv- 
ice, Denver, Colo. Certificate granted, on reconsideration. Over 
irregular routes, refined petroleum products, in bulk, in tank 
trucks, from Glenrock, Wyo., to specified Colo. points, and 
damaged or rejected shipments of refined petroleum products, 
in bulk, in tank trucks, on return. 

*MC 57976, Sub. 2, E. A. Henderson, dba Ladd Motor Coach 
Lines, Nashville, Tenn. Certificate granted, with conditions. 
Passengers and their baggage, and express, mail and news- 
Papers in the same vehicle, between specified points in Tenn., 
Ala., and Miss., over described regular routes, and return, serv- 
ing all intermediate points. Certificate to be granted on receipt 
from applicant of written request for withdrawal of his appli- 
_~ and statements (form BMC 75) in MC 57976 and Same, 
ub. 3. 

_ MC 86077, Sub. 1, Willard J. Hibbard, Dracut, Mass. Per- 
mit granted, findings in prior report modified, on reconsidera- 
tion, Commissioners Lee, Splawn, and Alldredge noting dissents. 
Lime and grit, from Adams and Westford, Mass., to points in 
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Mass. and N. H., and points in N. Y., except those on Long 
Island and points in N. Y. commercial zone. The prior report 
granted the same commodity authority from Adams and West- 
ford to points in Conn., Mass., R. I., and N. H., and points in 
N. Y., with the aforementioned exceptions, over irregular routes. 
The report concluded that the proposed operation to the extent 
that authority was sought to serve R. I. and Conn., was not 
consistent with the public interest and the national transporta- 
tion policy. 


COMMISSION ORDERS 


MC-C 572, Harland F. Lancaster and Percy A. Laskey, revocation 
of certificate. Order of April 14, modified to require compliance there- 
with on or before August 22. 

Finance 14671, Pere Marquette Ry. abandonment. Proposed report 
shall be issued in proceeding. Briefs of all parties shall be filed con- 
currently on July 14, and no reply briefs will be permitted. 

Finance 15470, Missouri and Arkansas Ry. abandonment of line 
extending from Joplin, Mo., to Helena, Ark., and abandonment of 
operation under trackage rights of about 29.26 miles of line. Further 
action in premises, including filing of briefs, suspended until September 
15, on which date filing of briefs will be required unless otherwise 
provided. 

1. & S. 5480, Switching, A. C. L, at Atlanta, Ga. Petition of Atlantic 
Coast Line R. R., respondent, for modification of suspension order by 
excepting therefrom charge of $6.93 per car, as increased under Ex 
Parte 162, published for application to or from Southern Ry. when all 
or any part of charge is absorbed by connecting line, denied. 

MC 36394, Sub. 13, W. H. Johnson, extension, -Advance-St. Louis, 
Mo. Reopened solely for purpose of receiving reports and orders of 
Public Service Commission of Missouri, issued April 4, in Nos. B-7584 
and B-8718 in evidence as late-filed exhibits. 

MC C-867, Eastern-Central, Increased rates and charges. 
ing discontinued. 

MC F-2533, E. W. Harlan et al., control; Bruce Motor Freight, Inc., 
purchase, G. E. and E. I. Bruce, and MC F-2534, Charles Iles and 
Harold McKinney, control, Bruce Motor Freight, Inc. To extent it 
seeks reopening and further hearing applicants’ petition granted, and 
proceedings are reopened for further hearing on July 15, at 9:30 o’clock 
a. m., United States standard time (or 9:30 o’clock a. m., local daylight 
saving time, if that time is observed), at U. S. Court, Des. Moines, 
Iowa, before Examiner Clifford. 

MC F-2583, Greyhound Corporation, Investigation of control, South- 
ern Limited, Inc. Time for complying with requirements of order of 
September 13, 1946, further extended to August 12. 

Il. and S. 5418, Rice from Gulf and Southwest to North Atlantic 
ports. Petition of Rickert Rice Mills, Inc., United Rice Milling Products 
Co., Inc., National Rice Mills, Inc., and Star Rice Mills, protestants, 
for reopening, reconsideration and oral argument, denied. 

1. & S. M-2625, Electric Storage Batteries, Kansas, Missouri. Peti- 
tion of respondents and Middlewest Motor Freight Bureau for recon- 
sideration, denied. 


MC F-445, Rock Island Motor Transit Co., purchase, White Line 
Motor Freight Co., Inc., et al., MC F-2327, Chicago, Rock Island and 
Pacific Railway Co., control; Rock Island Motor Transit Co., purchase, 
J. H. Frederickson and D. H. Frederickson, and MC 29130 (formerly 
MC 49147), Rock Island Motor Transit Co., common carrier application. 
Extent it seeks reopening of proceedings, petition of Rock Island Motor 
Transit Co., granted, and reopened for further hearing for purpose of 
determining what conditions, if any appears necessary and proper, 
should be imposed to limit the service of Rock Island Motor Transit: 
Co., under operating rights acquired by it pursuant to authority granted 
by reports and orders of April 1, 1938 (5 M. C. C. 451), and November 
28, 1944 (39 M. C. C. 824), in MC F-445 and MC F-2327, respectively, 
to service which is auxiliary to, or supplemental of, rail service of 
Chicago, Rock Island and Pacific Railway Co. 

No. 13535 et al., Consolidated Southwestern Cases. Order of April 
5, 1927, as since amended, further amended by eliminating ‘the follow- 
ing commodities from requirements thereof: Mineral wool (rock or 
slag) or asbestos wall board and mineral wool (rock or slag) when 
shipped in mixed carloads with building or roofing materials. Feed, 
animal or poultry, consisting of mixtures of blended products composed 
of cottonseed cake or meal, peanut meal, linseed (flaxseed) cake or 
meal, and soybean cake or meal, in bulk or packages, carloads. Alu- 
minum plates or sheets, carloads. 

No. 29083, Peden Iron and Steel Company vs. Texas and New Or- 
leans Railroad et al. Defendants’ petition for additional time within 
which to file petition for rehearing and reconsideration, denied. 

I. & S. M-2735, Diversion of traffic between motor carriers. Re- 
spondents under special permission having filed tariffs effective May 30 
canceling suspended schedules, proceeding discontinued. 


1. & S. M-2742, Terminal and transit services, records and albums. 
Respondent under special permission having filed a tariff effective May 
24, canceling suspended schedules, proceeding discontinued. 


MC 8176, Sub. 85, Creston Transfer Company, extension, Massa- 
chusetts and Connecticut. Report and order of September 3, 1946, 
modified so as (1) to delete sentence beginning on the second line of 
the second paragraph of sheet 2 reading: ‘‘It has purchased furniture 
at Grand Rapids, Holland, Warsaw, Zeeland, Nashville, and Bates City, 
Mich., Celina, Xenia, Cincinnati, and Troy, Ohio, Sheboygan and Port 
Washington, Wis., Batesville, Berne, Aurora, and Indianapolis, Ind., 
and Chicago;’’ and insert in lieu thereof the words: ‘‘It has purchased 
furniture at Grand Rapids, Holland, Zeeland, and Nashville, Mich., 
Celina, Xenia, Cincinnati, and Troy, Ohio, Sheboygan and Fort Wash- 
ington, Wis., Warsaw, Batesville, Berne, Aurora, and Indianapolis, Ind., 
and Chicago.’’ (2) To delete sentence in the first paragraph, sheet 4, 
reading: ‘‘Accordingly, applicant will be authorized to serve Boston 
from 14 additional points, namely: Warsaw, Zeeland, Bates City, and 


Proceed- 
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Saginaw, Mich., Celina, Xenia, Cincinnati, Troy, Antwerp, and Bedford, 
Ohio, Sheboygan and Port Washington, Wis., and Batesville and Berne, 
Ind.,’’ and insert in lieu thereof the following: ‘‘Accordingly, applicant 
will be authorized to serve Boston from 13 additional points, namely: 
Zeeland and Saginaw, Mich., Celina, Xenia, Cincinnati, Troy, Antwerp, 
and Bedford, Ohio, Sheboygan and Port Washington, Wis., and War- 
saw, Batesville, and Berne, Ind.,’’ and (3) to delete from the findings 
the penultimate paragraph, on sheet 4 the words: ‘‘from Warsaw, Zee- 
land, and Bates City, and Saginaw, Mich., Celina, Xenia, Cincinnati, 
Troy, Antwerp, and Bedford, Ohio, Sheboygan and Port Washington, 
Wis., and Batesville and Berne, Ind., to Boston, Mass.,’’ and insert in 
lieu thereof the words: ‘‘from Zeeland and Saginaw, Mich., Celina, 
Xenia, Cincinnati, Troy, Antwerp, and Bedford, Ohio, Sheboygan and 
Port Washington, Wis., and Warsaw, Batesville, and Berne, Ind., to 
Boston, Mass.’’ Order shall become effective July 25, unless any party- 
in-interest shall show cause, if any there be, in a writing verified under 
oath, why report and order of September 3, 1946, should not be modi- 
fied in the manner described above. 

1. & S. 2690, Malt beverages, empty containers, Robert Cashin. 
Date on which recommended order shall become order of Commission 
and become effective, postponed to June 25, unless prior to that date 
said order is stayed or further postponed. 

1. & S. M-2728, Poultry from Le Roy, Minn., to Chicago, Ill. Date 
on which recommended order shall become order of Commission and 
become effective, postponed to June 25, unless prior to that date said 
order is stayed or further postponed. 

No. 29101, Zenith Dredge Co. vs. Northern Pacific Ry. Petition of 
eS for further hearing or reconsideration and oral argument, 
enied. 

No. 29134, West End Iron and Steel Corp. vs. Northern Pacific Ry. 
Petition of complainant for rehearing or reconsideration and for oral 
argument, denied. 

No. 29312, Summerbell Roof Structures vs. Southern Pacific Co., 
S .. Petition of complainant for reconsideration or further hearing, 
enied. 

No, 29670, Increased per diem charge on freight cars. Petition of 
Secretary of Agriculture of United States to consolidate the record in 
proceeding with dockets 29587, Alabama, Tennessee and Northern Rail- 
road Co., et al., vs. Aberdeen and Rockfish, et al., and 29751, Atchison, 
Topeka and Santa Fe, et al., vs. Aberdeen and Rockfish, et al., denied. 

MC 11722, Sub. 9, Fred E. Brader, extension, heavy machinery. Re- 
opened for further hearing. 

MC 29130, Sub. 51, Rock Island Motor Transport Co., extension, 
dangerous explosives. Reopened for reconsideration on present record. 

MC 64443, Sub. 5, Harold W. Foster, extension, lumber. Report and 
order of December 19, 1946, modified so as to authorize issuance to 
applicant, on compliance with Sections 215 and 217 of act and rules 
and regulations thereunder, of a certificate authorizing operation in 
interstate or foreign commerce, as a common carrier by motor vehicle, 
of lumber and forest products, from points in New Hampshire and 
Vermont on and south of U. S. Highway 2, to Milford and Nashua, 
N. H., and points in Massachusetts on and east of U. S. Highway 5, and 
on and north of U. S. Highway 6, except Winchendon and Boston, 
Mass., and points in Massachusetts within 10 and 20 miles, respectively, 
of Winchendon and Boston, over irregular routes. This order shall be- 
come effective July 31, unless any party-in-interest shall show cause, 
if any there be, in a writing verified under oath why report and order 
of December 19, 1946, should not be modified in manner described 
above. 

MC-F 3194, R. L. Villeneuve, control; Victory Coach Lines, Inc., 
purchase (portion), Indiana Motor Bus Co., and MC-F 3297, B. D. 
Kramer and C. J. Villeneuve, control; I. & S. Trailways, Inc., control 
and merger, Victory Coach Lines, Inc. Time within which petitions may 
be filed for reconsideration of report and order of May 14, extended to 
expire July 7. 


UNCONTESTED FINANCE CASES 


Report, certificate and order in F. D. No. 15647, Atchison, Topeka 
& Santa Fe Railway Co., Trackage Rights, etc., (1) authorizing acqui- 
sition by the Atchison, Topeka & Santa Fe Railway Co. of trackage 
rights over or joint use of a line of railroad of the Denver & Rio 
Grande Western Railroad Co.; conditions prescribed re protection of 
employees; and (2) permitting abandonment by the Atchison, Topeka 
& Santa Fe Railway Co., of a line of railroad in Fremont County, Colo. 
Approved. 

Report and order in F. D. No. 15699, Verde Tunnel & Smelter Rail- 
road Co. Stock, granting authority otreduce from $700,000 to $140,000 
the par value of applicant’s outstanding capital stock by changing from 
$100 to $20 the par value of each share, and by endorsing on each cer- 
tificate a legend to that effect; and dismissing that part of the appli- 
cation seeking authority to reduce the par value of its authorized but 
unissued capital stock. Approved. 

Report and order in F. D. No. 15732, Smoky Mountain Railroad 
Trustee Notes, granting authority to issue promissory notes for not 
exceeding $10,000 to be delivered at par to the payee or payees to 
provide funds for the purposes set forth in the report. Approved. 


MOTOR FINANCE CASES 

Action by Division 4 in finance proceeding No. MC F-3488, Alabama 
Mineral Land Company et al.—Control: Malone Freight Lines, Inc.— 
Purchase (Portion)—North Alabama Motor Express, Inc. Application 
for authority under section 210a(b) of Malone Freight Lines, Inc., of 
Birmingham, Ala., for temporary operation of portions of the motor- 
carrier rights of North Alabama Motor Express, Inc., also of Birming- 
ham, denied June 17, 1947. 

MC F-3390, Southwestern Greyhound Lines, Inc., and The Santa Fe 
Trail Transportation Company—Control; Southern Kansas Greyhound 
Lines, Inc.—Purchase (Portion)—C. E. Hawthorne. Purchase by South- 
ern Kansas Greyhound Lines, Inc., of Kansas City, Mo., of certain 
operating rights and property of C. E. Hawthorne, doing business as 
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Southern Kansas Lines, of Independence, Kan., and acquisition of con- 
trol of said operating rights and property by Southwestern Greyhound 
Lines, Inc., and The Santa Fe Trail Transportation Company through 
the purchase, approved and authorized, subject to condition. 

MC F-3408, Chester M. Atwood—Control; Atwood’s Transport Line, 
Inc.—Lease—John M. Price, Jr, Lease by Atwood’s Transport Lines, 
Inc., of Washington, D. C., of the operating rights of John M. Price 
Jr., doing business as Southern Maryland Lines, of Indian Head, Ma.. 
and acquisition of control of the operating rights by Chester M. Atwood, 


through the proposed lease, approved and authorized, subject to 
conditions. 


FINANCE APPLICATIONS 

Finance No. 15750, Chicago, Milwaukee, St. Paul & Pacific Railroaq 
Co. asks authority to issue $6,000,000 of series ‘‘Z’’ equipment trust 
certificates so as to finance 75 per cent of the cost (estimated at 
$8,112,403) of new equipment, to be constructed by the applicant in 
its shops at Milwaukee, Wis., consisting of 749 all-steel box cars, 250 
all-steel automobile cars equipped with loading devices, and 62 pas- 
senger-train cars. The certificates are to be dated July 1, 1947, mature 
in 20 equal. semi-annual installments of $300,000, and bear dividends 
at a rate to be determined through competitive bidding. 

MC F-3506, Biter’s Transfer Co., Inc., Trenton, N. J., asks author- 
ity to purchase a portion of the operating rights of Merchants Parcel 
Delivery Co., Newark, N. J., and Rubert F. Biter, described as owner 
of all the outstanding capital stock of Biter’s Transfer Co., asks to 
be made party applicant. 

MC F-3503, Mid-Continent Coaches, Inc., Oklahoma City, Okla., and 
Southwestern Motor Carriers Corporation, also of Oklahoma City, jointly 
ask authority to merge properties of the latter into the former. 

Finance No. 15749, Kansas City Connecting Railroad Co., and 
Kansas City Stock Yards Co. of Maine, both of Kansas City, Mo., 
jointly ask approval of lease to the former, for use and operation, of 
certain lands and facilities owned by the latter, including 11.84 miles 
of trackage within the Kansas City switching district, in connection 
with the handling and movement of live stock. The application said the 
proposed lease separated the common carrier services and facilities 
from all other services and facilities owned or furnished by the stock 
yards company. It said the railroad would assume all operating costs, 
maintain the property so leased, and would pay annually to the stock 
yards company as rental an amount ‘‘which in no event shall exceed 
5% per cent of the investment in the demised property, which at the 
present time is $1,661,848, or $95,556.26,’’ such rental subject to adjust- 
ment on notice given by either party prior to December 1 of each year. 

Finance No. 15752, Transcontinental Bus System, Inc., of Dallas, 
Tex., asks authority to issue 896,000 shares of $1 par value common 
stock, and $6,775,500 of 15-year 4 per cent debentures, in exchange for 
the common stock of Continental Bus System (351,000 shares of Trans- 
continental stock and $1,846,500 of debentures); for all of the assets of 
Dixie Motor Coach Corporation (277,100 shares of stock and $1,459,000 
debentures); and for bus franchises, operating rights and equipment 
and other property appertaining to passenger-carrying operations of 
Santa Fe Trail Transportation Co. Applications dealing with acquisi- 
tion of control of the three companies and consolidation of their opera- 
tions have already been filed (see Traffic World, June 21). 

MC F-3507, Delbert S. Dymond, dba Dymond Trucking, of Fremont, 
O., asks authority to purchase certain operating rights of Clair W. 
Clink, of Bigsonburg, O. 

Finance No. 15756, Chesapeake & Ohio Railway Co. asks authority 
to issue $3,150,000 par amount of serial equipment trust certificates, 
under its fourth equipment trust of 1947, so as to finance 80 per cent 
of the estimated cost, $3,973,920, of~12 passenger locomotives. The 
certificates, to be issued in $1,000 denominations, are to be dated July 
15, 1947, mature annually in 10 installments of $315,000, and bear a 
dividend rate to be determined through competitive bidding. The 
application said that in addition to the 12 locomotives to be acquired, 
the company has outstanding orders for $52,200,000 of additional equip- 
ment, 

MC F-3508, Keystone Freight Lines, Tulsa, Okla., asks authority 
to lease for 10 years a portion of the motor operating rights of Reliable 
Motor Freight Line, Tulsa, Okla., and temporarily to operate. 

Finance No. 15757, Bekins Van & Storage Co., Los Angeles, Calif, 
asks authority to borrow up to $500,000 in the five-year period, July 1, 
1947, to July 1, 1952, from the Citizens National Trust & Savings Bank 
of Los Angeles, at an interest rate of 2% per cent per annum, and to 
issue notes for the various sums borrowed, payable on or before July 
1, 1952, for the purpose of constructing new buildings, purchasing 
equipment, and repairing and modifying existing property, real and 
personal. 

Finance No. 15707 (supplemental), Illinois Terminal Railroad Co. 
asks approval of a bid of 99.2183 per cent, submitted by Stroud & Co., 
Inc., of Philadelphia, Pa., for purchase of a proposed issue of $1,030,000 
equipment trust certificates, to bear a dividend rate of 2 per cent. 

MC F-3509, Southern Express, Inc., Dallas, Tex., asks authority to 
lease certain operating rights and purchase certain properties of Re 
liable Motor Freight Line, Tulsa, Okla., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 


Finance 15175, Chicago, Rock Island and Pacific Railway Co., con- 
struction. Applicants ask for authority to complete construction of 4 
line of railroad between Brighton and Ainsworth in Washington County, 
Ia., on or before September 15. 

No. 13535 et al., Consolidated southwestern cases. Defendant cal- 
riers operating in southwestern territory ask for modification of findings 
and orders in 123 I. C. C. 203 et seq., by eliminating therefrom waste 
liquors from crude tall oil operations. 

No. 13535 et al., Consolidated southwestern cases. Defendant cal- 
riers operating in southwestern territory ask for approval under Finding 
27 of decision in 123 I. C. C. 203 et seq. to permit establishment of cal- 
load commodity rates on tacks, noibn, iron or steel with iron or steel flat 
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heads, same as commodity rates published on nails, iron or steel, 
carloads. 

W-958, Meseck Steamboat Co., Inc., common carrier application. 
Applicant asks for clarification of certificate and order of April 28, 

1. & S. M-2548, Commodities from and to southwest. Middlewest 
Motor Freight Bureau on behalf of respondents asks Commission to 
extend for 15 days beyond July 22, time within which compliance on 
30 days’ notice must be made by respondents of Commission’s order 
of May 6. 

Mc C-896, Keystone Freight Lines, Inc.; Kelly-Davis, dba Robert 
Davis Truck Lines; W. G. Burgess, dba Reliable Motor Freight Lines 
vs. Gordon Interstate, Inc. Defendant asks that complainants be re- 
quired to make complaint more definite and certain. 

Ex Parte MC 19, Practices of Motor Common Carriers of Household 
Goods. Allied Van Lines, Inc., respondent, asks for reconsideration, 
reopening and further hearing. 

MC F-1904, Werner Transportation Co., lease, Bernd Trux, Inc., 
and Keeshin Motor Express Co., Inc. Applicants ask for continuance 
of lease arrangement. 

No. 13535 et al. Consolidated Southwestern Cases, Defendant car- 
riers operating in Western Trunk Line Territory, ask for modification 
of findings and orders in 123 I. C. C. 203 et seq., by eliminating there- 
from ‘‘Cake or meal manufactured from dried bean refuse or screen- 
ings (not fit for human consumption), carloads’’ on traffic between 
points in Western Trunk Line Territory. 

No. 13535 et al. Consolidated Southwestern Cases. Rail carriers 
in Western Trunk Line Territory ask for substitution for argument 
which was submitted in support of original petition of May 20. 

No. 29448, Hackney Bros. Body Co. vs. N. Y. C., et al. Defendants 
ask for rehearing and consideration by entire commission. 

Finance 14161, Chicago, Burlington & Quincy R, R., abandonment. 
Brotherhood of Locomotive Engineers ask for reopening and recon- 
sideration of order for purpose of prescribing conditions for protection 
of employees, who may be or have been adversely affected. 

W-751, Sub. 2, Commercial Barge Lines, Inc., extension, Cincinnati. 
Class I rail carriers in Western Trunk Line and Southern territories, 
protestants, ask that they be given notice of hearing, and afforded an 
opportunity to appear at the taking of testimony, to present evidence, 
cross-examine witnesses and be heard generally in opposition to ap- 
plication. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2754, Oil Field Supplies—Houston, Texas— 
Kansas Points, from June 20, to and including January 19, 1948, 
certain schedules published in supplement No. 4 to tariff MF- 
I. C. C. No. 2 of Hill & Hill Truck Line, Ltd., Houston, Tex. 
The suspended schedules propose to revise rates, resulting 
generally in reductions, on oil field equipment and supplies 
between Houston, Tex., and certain points in Kan. 

I. and S. M-2755, Rubber Goods—Denver to Chicago and St. 
Louis, from June 24, to and including January 23, the operation 
of certain schedules published on original page No. 299-B, and 
others, of tariff MF-I. C. C. No. 19 of the Rocky Mountain Motor 
Tariff Bureau, Inc., Agent, Denver, Colo. The suspended sched- 
ules propose to establish a 20,000-pound commodity rate of 85 
cents on rubber goods, and other articles, from Denver, Colo., to 
Chicago, Ill., and St. Louis, Mo. 


Railroad Abandonments 
P. & W. Va. 


The Pittsburgh & West Virginia Railway Co., in Finance 
No. 15755, has asked the Commission for authority to abandon 
a portion of its Pittsburgh branch in the city of Pittsburgh, 
Pa., consisting of 1.12 miles of main track beginning at the 
west portal of Mt. Washington tunnel at survey station 59 plus 
20, in the 19th ward, and extending easterly to the west line of 
Fourth Avenue in applicant’s Pittsburgh passenger terminal, 
in the first ward, and 1.86 miles of side tracks extending through 
and beyond the terminal on an elevated structure to Duquesne 
Way near the south bank of the Allegheny River, together with 
its tunnel extending through Mt. Washington, its bridge across 
the Monongahela River, and certain railroad terminal prop- 
erties and facilities. Applicant said that as the result of a 
Severe fire on March 21, 1946, its facilities, other than the 
bridge and tunnel, had. been rendered unfit for use; that re- 
construction, which would entail large capital expenditures, was 
not warranted either by revenues to be anticipated from a 
Tesumption of operations or by public interest; and that al- 
though the bridge and tunnel were not damaged by the fire, 
they had served no purpose since then other than intermittent 
and infrequent deliveries to Hostetter building tenants, use of 
which would necessarily cease if the terminal structures were 
not to be rebuilt. 


Gainesville Midland 


tins The Commission, by an order in Finance No. 15374, 
ainesville Midland Railroad Co. Abandonment, has denied a 


Petition of the Inter-Cities Committee, protestants, for recon- % 
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sideration or for reopening to broaden the scope of the pro- 
ceeding (see Traffic World, May 17, p. 1552). 

By a report and certificate in the proceeding, division 4 
had authorized, with a condition regarding sale, the abandon- 
ment of the G. M.’s line extending from Belmont to Monroe, 
about 32 miles, and abandonment of operation under trackage 
rights over certain terminal facilities of the Georgia Railroad 
at Monroe, all in Hall, Jackson, Barrow, and Walton counties, 
Ga. The report said the record afforded no grounds to con- 
clude that the G. M. in its entirety could be operated profitably. 

The Inter-Cities Committee, said the order, desired to 
broaden the proceeding’s scope to include the. question of 
whether or not the abandonment of a line of the applicant 
between Jefferson and Fowler Junction, Ga., would be less of 
a burden on interstate commerce than the abandonment of the 
Monroe-Belmont line. 

The Commission said it had considered the record, the 
questions raised, and the contentions of the Inter-Cities Com- 
mittee and the G. M., and had reached the conclusion that 
there had been presented “no evidence of error of fact or law 
in the report and certificate’’ as issued in the proceeding. 


Cc. M. St. P. & P. 


In Finance No. 15758, the Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. has asked the Commission for authority to 
abandon approximately 9.86 miles of its railroad in Jones, Dela- 
ware and Dubuque counties, Ia., extending from Junction 
Switch on the carrier’s Calmar-Oxford Junction line to Worth- 
ington. The application said the “whole” line was subject to 
considerable truck competition and, considering revenues and 
expenses, it could not be operated at a profit. It added that it 
was estimated that abandonment would result in a net annual 
saving to the applicant of approximately $6,000. 


COTTON BELT REORGANIZATION 


By a report and order in Finance No. 11040, St. Louis 
Southwestern Railway Co. Reorganization, the Commission, 
division 4, has fixed $198,420.18 as the maximum limits of final 
allowances of compensation for services rendered and reim- 
bursement of expenses incurred by parties in interest and their 
counsel, generally from June 15, 1942, to January 15, 1947, in 
connection with the reorganization proceedings and the ap- 
proved plan. The allowances are without prejudice to further 
allowances for later periods. 

According to the report, a total of $435,866.54 had been 
asked by the parties. Reductions in the claims included a 
$10,421.94 allowance to Edward Greensfelder, counsel for one 
of the protective committees, who had asked $19,756.94; $20,000 
to Mudge, Stern, Williams & Tucker, attorneys for Chase 
National Bank, instead of $33,500 claimed; $10,000 to Alexander 
& Green, counsel for Bankers Trust Co., instead of $17,500; 
$9,858.79 to Guaranty Trust Co., instead of the $14,358.79 asked; 
and nothing to the foreign bondholders’ committee for a “re- 
newed claim” of $84,260. 

In connection with denial of the foreign bondholders’ com- 
mittee, the report said the prior finding had been that no 
proof sufficient to justify any allowance at that time had been 
offered without prejudice to further consideration if and when 
deficiency of proof should be supplied. It said no further proof 
sufficient to justify an allowance had been offered “at this 
time,” and added that “we adhere to our former determina- 
tion pending definitive action on the claim by the court under 
the jurisdiction it has reserved in this matter.” 


NEWTEX TEMPORARY WATER AUTHORITY 


By an order in W-896, Sub. 1TA, Newtex Steamship Cor- 
poration Temporary Authority, the Commission, division 4, 
has authorized the applicant to operate as a common carrier by 
self-propelled vessels in transporting commodities generally (1) 
between Baltimore, Md., on the one hand, and, on the other, 
Brownsville and Port Isabel, Tex., to and including September 
22, and (2) between New York, N. Y., and Galveston, Tex., and 
Baltimore, Md., on the one hand, and, on the other, Galveston 
and Houston, Tex., to and including December 16. 

The order observed that the temporary authority had been 
denied in March, and that the applicant had requested further 
consideration in the light of circumstances that had developed 
Since its request was denied. The order said there was an im- 
mediate and urgent need for the service proposed and there was 
no other carrier service capable of meeting the need. 


PAN-ATLANTIC AUTHORITIES EXTENSION 


The Commission, division 4, has issued two orders in W-376, 
Sub. 4TA, Pan-Atlantic Steamship Corporation Temporary Au- 
thority—Miami and Port St. Joe, and W-376, Sub. 6TA, Same— 
Baltimore and Charleston. : 

In one order, the division denied an application of the Bull 
Steamship Line for revocation of the temporary authorities. 

In the other order, the division extended from June 30 to 
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September 26 sare rg authority to operate as a common car- 
rier by self-propelled vessels (1) between Miami and Port St. 
Joe, Fla., on the one hand, and, on the other, Boston, Mass., New 
York Harbor, Philadelphia, Pa., Georgetown, S. C., New Or- 
leans, La., Mobile, Ala., Panama City, Fla., and Tampa, Fla., 
and (2) between Baltimore, Md., and Charleston, S. C., on the 
one hand, and, on the other, the ports specified in (1), except 
Georgetown. j 

The division denied authority to transport passengers and 
commodities generally between Baltimore and Charleston, S. C. 


MOTOR PURCHASE ACTIONS 

MC F-3364, J. F. Martin, Sr.—Control; J. F. Martin Cartage Co.— 
Purchase—William C. Binz. Purchase by J. F. Martin Cartage Co., 
Chicago, Ill., of the operating rights of William C. Binz, dba Wm. C. 
Binz and Son, Chicago, and’ acquisition of control of the operating 
rights by J. F. Martin, Sr., Crystal Lake, Ill., through the purchase, 
approved and authorized, subject to condition. The report said the 
operating rights involved embraced transportation of general com- 
modities, with exceptions, over irregular routes, between points in 
Ill. and Ind., within the Chicago commercial zone. 

MC F-3347, A. R. Jordan—Control; Jordan Bus Co.—Purchase (Por- 
tion)—L. A. Nance et al. Application of Jordan Bus Co., Hugo, Okla., 
for authority to purchase certain operating rights and property of L. A. 
Nance, R. C. Nance, and Lillie M. Newman, partners dba Nance Bus 
Lines, Paris, Tex., and of A. R. Jordan, Hugo, Okla., for authority to 
acquire control of the operating rights through the purchase, denied. 
The report said the involved rights were interstate operating rights 
between Hugo and Paris, and Okla. and Tex. intrastate certificates. 
The report said it was clear that Jordan Bus Co. did not have the 
necessary assets with which to meet the terms of the agreement, and 
that there was no evidence of record to indicate that A. R. Jordan 
was financially able or would be willing to assist Jordan Bus Co. to the 
extent required by the proposed purchase. 

MC F-3405, Loren L. Larson—Purchase (Portion)—Interstate Transit 
Lines. Purchase by Loren L. Larson, dba Algoma Bus Lines, sort Dodge, 
Ia., of certain operating rights of Interstate Transit Lines, Omaha, 
Neb., approved and authorized, subject to condition. The report said 
the involved interstate operating rights applied between Sioux City, 
Ia., and Odebolt, Ia., via Ida Grove, and that the purchase of corre- 


sponding intrastate rights was approved by the Iowa State Commerce 
Commission in January, 1946, 


EXPLOSIVES REGULATION AMENDMENTS — 


Secretary Bartel, by a notice in No. 3666, In the Matter of 
Regulations for Transportation of Explosives and Other Dan- 
gerous Articles, has announced that the Commission has re- 
ceived applications for early amendment of the regulations in 
so far as they apply to shippers in the preparation of articles 


for transportation, and to all carriers by rail and highway. 
Said the notice: 


Applications for these amendments ordinarily would be considered 
at our next hearing in this docket. It appears, however, that the pro- 
posed amendments have been the subject of exchanges and study by 
interested parties, in which substantial agreement has been reached, 


and it is proposed that the applications be disposed of by modified 
procedure. 


Any party desiring to be heard upon any of the proposed amend- 
ments shall advise the Commission in writing within 20 days from 
the date of this notice (June 20); otherwise, the Commission may pro- 
ceed to investigate and determine the matters involved in the applica- 
tions, or may suspend action pending formal hearing in this docket. 


CORRECTION IN RAIL SAFETY REPORT 


The Commission has issued a notice in No. 29543, Appli- 
ances, Methods, and Systems Intended to Promote Safety of 
Railroad Operation, in which the Commission required the in- 
stallation of safety systems where railroad trains traveled at 
speeds in excess of 60 or 80 miles an hour, and freight trains 
in excess of 50 miles an hour (see Traffic World, June 21), 
making a correction in the report. 

The last three lines of the second complete paragraph on 
sheet 14 of the report, according to the notice, should be cor- 
rected to read as follows: 


A speed that will permit stopping short of another train or an 
obstruction, but not exceeding 15 miles per hour. 


The notice said the statement as thus corrected would ap- 
pear in the printed report. 


INCREASED CITRUS RATES GO INTO EFFECT 

The Commission has voted not to suspend increased rates 
and charges of Refrigerated Steamship Line, Inc., on fresh cit- 
rus from Fort Pierce, Jacksonville and Port Everglades, Fla., 
to New York (piers 2 and 3, North River), suspension having 
been asked by the Florida Citrus Commission and the Growers 
and Shippers League of Florida (see Traffic World, June 14, p. 
1876). 


According to the Florida interests, the smallest increase 
proposed by Refrigerated was 32.6 per cent and that the in- 
creases varied up to 73.1 per cent. They said the increased rates 


and charges were higher than consistent with the reasonable 
cost and exceeded the value of the water service, would impede 
movement of citrus by the carrier, and be in excess of the rail 
rates for the same transportation. 













MARITIME COMMISSION TEMPORARY AUTHORITY 

By an order in W-926, Sub. 13TA, United States Maritime 
Commission Temporary Authority—Gulfport, Miss., the Com- 
mission, division 4, has authorized the M. C., through Lucken- 
bach Gulf Steamship Co., Inc., as agent, to transport one cargo 
of naval supplies from Gulfport to Port Hueneme, Calif., pro- 
peng ogg transportation is begun from Gulfport on or before 
June 20. 

By an order in W-926, Sub. 14TA, Same, Stockton, the 
Commission, division 4, authorized the M. C., through Pacific. 
Atlantic Steamship Co., as agent, to operate as a common car- 
rier in the transportation of commodities generally from San 
Francisco to Stockton, Calif., the order to continue in force to 
and including June 25. 

















GREENEBAUM WATER REQUEST DISMISSAL 


At the request of the applicant, the Commission, division 4, 
has issued an order in W-966, Walter K. Greenebaum Tempo- 
rary Authority, dismissing the application of Greenebaum, of 
Chicago, made under section 311(a) of the interstate commerce 
act, for temporary authority to operate as a carrier by water 
in the transportation of passengers between certain ports on 
Lake Michigan. 














MESECK WATER RIGHTS CHANGED 


The Commission, division 4, has issued an amended order 
in W-958, Sub. 4TA, Meseck Steamboat Co., Inc., Temporary 
Authority—Bridgeport, authorizing, until July 21, operation by 
the applicant as a common carrier by self-propelled vessels in 
the transportation of passengers between Jersey City, N. J., and 
New York and Rye, N. Y., on the one hand, and, on the other, 
Bridgeport, Conn. The effect of the amendment is to change 
the previous authority granted by order of March 17, which was 
limited to ‘excursion cruises,”’ and extend operations beyond the 
former expiration date of June 30, until July 21. 














IRON AND STEEL RATE RISES SUSPENDED 


The Commission, by an order in I. and S. No. 5502, has sus- 
pended rail tariffs proposing an exception rating of Class 50 
(fourth class) in lieu of the present exception rating of Class 40 
on manufactured iron and steel and other articles (see Traffic 
World, June 21). 

The protested schedules were certain items in supplement 
132, B. T. Jones, I. C. C. 3926; supplement 32, W. S. Curlett, 
I. C. C. A-848; and supplement 14, I. N. Doe, I. C. C. 554. 

The rates were for application within, to, and from Central 
Freight Association, Trunk Line, and New England Territories. 
















QUEEN CITY MOTOR OPERATIONS 


Issuance of certificates to the Queen City Coach Co., of 
Charlotte, N. C., authorizing extension of services in the com- 
mon carriage by motor vehicle of passengers, baggage, mail 
and express over specified regular routes in the Carolinas is 
recommended in a group of six proposed reports made public 
by the Commission June 20, as follows: 

MC 61599, Sub. 73, between Lexington and Masseytown, 
N. C.; MC 61599, Sub. 74, between Hamlet, N. C., and junction 
unnumbered highway and U. S. highway 74; MC 61599, Sub. 
75, between Lincolnton and Startown, N. C.; MC 61599, Sub. 76, 
between Conover and Hildebran, N. C.; MC 61599, Sub. 79, 
between Myrtle Beach, S. C., and junction U. S. highway 501 
and South Carolina highway 503 near Conway, S. C.; and MC 
61599, Sub. 80, between Latta and Pee Dee Junction, S. C. 













DISPATCHER FORM APPROVED 


The Commission, by Commissioner Patterson, has issued 
an order approving forms entitled “Dispatcher’s Record of 
Movement of Trains,” embodying information additional to that 
prescribed by the Commission’s order of May 2, 1921, desired to 
be kept by the Virginia Railway Co. 








KIERNAN WATER APPLICATIONS DISMISSED 
The applicant having informed the Commission he was no 
longer interested in prosecuting two water carrier applications, 
the Commission, division 4, has issued an order in W-959, J. F: 
Kiernan & Son Common Carrier Application, and W-959, Sub. 
1, Same, Extension—New Bedford, dismissing the applications. 








UNION SULPHUR WATER AUTHORITY 


The Commission, division. 4, by an order in W-594, Sub. 
1TA, Union Sulphur Co., Inc., Temporary Authority—Lumber, 
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June 28, 1947 


operations as a forwarder of new furniture and household 
goods from New York, N. Y., to points in California. Describ- 
ing the proposed service, the applicant said: 


Shipments of new furniture and household goods will be picked 
up with our own trucks from factory or place of residence and brought 
to our warehouse in Brooklyn. At the warehouse we will prepare ship- 
ments for shipping by packing, crating or wrapping depending on the 
type of article. Applicant will consolidate shipments from various 
shippers according to destination points. Cars will be shipped under 
the name of the applicant and consigned to our distributor at destina- 
tion. A manifest for each consolidated car will be mailed to our dis- 
tributor listing every shipment and he will in turn deliver each shipment 
to the respective consignees. 


The applicant said it intended to assume responsibility for 
transportation of shipments from point of origin to point of 
destination and to issue its own bill of lading and ‘assume the 
liabilities of a common carrier. It identified itself as a motor 
carrier subject to part II of the interstate commerce act, with 
authority in MC 92848 to transport household goods between 


ary 1, under the Commission’s decision in Ex Parte 162. Also, 
he observed, there was in prospect an additional 10-per cent 
increase that would result under the Commission’s decision in 
No. 28300, Class Rate Investigation, 1939. There was also pend- 
ing, said the Secretary, a petition of Official Territory lines for 
a general horizontal increase in that territory of less-than- 
carload class rates (No. 29770). 


“Tt will thus be seen,” said the Secretary, “that the in- 
creased classification ratings when combined with the present 
and proposed class rates may bring about increased charges, 
to the extent of 50 per cent to 100 per cent over and above the 
June 30, 1946, class rates.” 


Authority for Brooklyn-California 
Forwarder Service Asked 


Fazio Storage Warehouse Co., Inc., of Brooklyn, N. Y., by 
an application in FF-180, has asked authority to institute 
suggest that free transportation service should be given to any city 
or community. Free transportation service will be given Danville as 
Danville will pay 11 cents less than we will pay for an additional trans- 
portation haul of 64 miles. to Danville. 


Fourth-section departures would be created, said the 
Lynchburg bureau, in that Lynchburg would pay from New 
York 70 cents and Danville would pay from New York only 
59 cents on shipments moving through Lynchburg to Danville. 

The Secretary of Agriculture said the effect of the pro- 
posed changes would be to place bulk shipments on the same 
level with respect to classification ratings as were now in 
effect on the same items, principally, in inner containers packed 
in shipping containers “or, in other words, packaged articles 
ready for the retail trade.” The Secretary added: 


The protested increased classification ratings represent a violation 
of the basic classification principle that commodities in bulk, in ship- 
ping containers, are entitled to lower ratings than similar items packed 
in inner containers, on the basis of the comparative values in barrels, 
boxes, etc., and relative density. 


The Secretary said the protested classification ratings con- 
templated an increase of 25 per cent over and above the 25 
per cent increase in class rates that became effective Janu- 
has authorized the applicant, as a contract carrier, to trans- 
port lumber by self-propelled vessels from ports and points on 
the Pacific Coast to ports and points on the Gulf of Mexico and 
the Atlantic coasts by way of the Panama Canal. The order is 
to continue in force to and including December 10. 


Proposed Increased Rates on Grain 


and Grain Products Protested 


The Secretary of Agriculture and the Lynchburg (Va.) 
Traffic Bureau have asked the Commission to suspend tariff 
items proposing increases on various grain and grain products, 
less-than-carload, from Column 40 to fourth class or 50 per 
cent of first class, published to become effective July 1, as 
contained in supplement No. 23 to Consolidated Freight Classi- 
fication No. 17, Agent A. H. Greenly’s I. C. C.—O. C.—61. 

Proposed changes, said the Lynchburg protestant, would 
create undue and unjust discrimination against Lynchburg and 


pen preference for points located in Southern Territory. 
said: 


Equality of treatment does not suggest to us that we should pay 
11 cents more from New York to Lynchburg than Danville will pay on 
the same shipments. Our conception of equality of treatment does not 
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New York, N. Y., and places in New York, Pennsylvania, New 
Jersey, Connecticut, Rhode Island and Massachusetts. 


Northwest Milling Interests Ask 
Suspension of 3-Stop Privilege 


Northwestern milling interests have asked the Commission 
to suspend item 36, supplement No. 31, to Pacific Freight Tariff 
Bureau 194-Q, J. P. Haynes’ I. C. C. No. 1460, insofar as it ap- 
plies to commodities moving westbound under Trans-Continen- 
tal Freight Bureau tariffs 45-F and 46-M, L. E. Kipp’s I. C. C. 
Nos. 1531 and 1528. The item said to be a new one, was pub- 
lished to become effective July 1. 

The protestants said the item permits three stops in transit 
for partial unloading, plus the final destination, on all carload 
shipments, with a few exceptions, originating in eastern trans- 
continental territory and moving westbound, the territory gen- 
erally speaking covering all points on the lines parties to the 
Pacific Freight Tariff Bureau tariff 194-Q, Portland, Ore., and 
south, west of Ogden, and Dale Lake City, U., and points in 
Arizona and west. 


Limiting their protest to shipments of grain, grain products, 
and other commodities named in Kipp’s Nos. 1531 and 1528, the 
protestants said the new item extended to shippers of grain, 
grain products, and related articles, located in eastern trans- 
continental territory, the privilege of distributing their com- 
modities in less-than-carload quantities throughout the Pacific 
Coast states under the present carload rates plus only a nom- 
inal charge of $8.66 a car a stop, which privilege, the protesting 
millers said, they did not have, and did not seek. Even the 
present one-stop in transit for partial loading or unloading 
under O. D. T. order 18-A was neither necessary and might well 
be eliminated, they said. 


The new privileges, they said, would unduly deplete the 
carriers’ revenues, and increase time equipment was held in 
transit, thereby contributing to the problem of an inadequate 
car supply. 


Joined in the protest were the North Pacific Millers’ Asso- 
ciation; Seattle Traffic Association; Portland Traffic Association; 
and Tacoma Chamber of Corhmerce. 


N. Y. C. & St. L. Announces 
Equipment Financing Plan 


The New York, Chicago & St. Louis Railroad Co. has ap- 
plied to the Commission, in Finance No. 15753, for authority to 
issue $1,350,000 of equipment trust certificates, under its sec- 
ond equipment trust of 1947, to provide funds to finance 80 per 
cent of the cost, estimated at $1,700,898, of acquiring nineteen 
1,000 horsepower Diesel electric standard switching locomo- 
tives. The remainder of the cost is to be supplied from appli- 
cant’s treasury. The certificates are to be issued in denomina- 
tions of $1,000 each, dated July 15, 1947, mature annually in 10 
installments of $135,000, and bear a dividend rate, to be ex- 
pressed in some multiple of one-eighth of one per cent, payable 
semi-annually, to be determined through competitive bidding. 
Applicant said it had asked for bid prices not less than 99 per 
cent of the aggregate par amount of certificates. 


The railroad said it believed that, on the basis of existing 
market conditions, the proposed certificates could be sold at an 
interest cost in the neighborhood of 2 per cent. In addition to 
the locomotives proposed to be acquired here, it said it had 
placed orders for additional equipment at a cost of approxi- 
mately $4,600,000, and it was anticipated that from time to time 
it would apply for authority to issue equipment trust cer- 
tificates or securities under conditional sales contract in the 
amount of approximately $3,700,000 to provide 80 per cent of 
the cost of these units, the difference of $900,000 to be supplied 
from its treasury. In part, the applicant said: 


In view of prevailing low interest rates on equipment obligations, 
it is sound financial practice for applicant to provide the greater part 
of the funds required for the acquisition of new equipment in this 
manner, so that other funds may be applied to other improvements 
and acquisition of assets without the issuance of new mortgage bonds 
or other obligations carrying higher interest rates than those prevailing 
for equipment obligations. As of May 1, 1947, the unexpended balance 
of cost of roadway projects authorized by the board of directors, 
chargeable to investment account, was slightly in excess of $5,350,000. 
Applicant expects to expend a total of $11,242,000 for the purchase of 
115,423 shares of prior lien stock and 1,658 shares of preferred stock 
of the Wheeling & Lake Erie Railway Co., approval for which is being 
sought from the Commission in Finance No. 15685. Of this amount, 
it is anticipated that $6,000,000 will be borrowed, with the approval 
of the Commission, and that balance of $5,242,000 taken from the 
treasury funds. Since 1935, applicant has reduced its total debt by 
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$49,827,000 or over 30 per cent, and its annual interest charges by more 
than 45 per cent. ; 


OPPOSITION TO EASTERN L. C. L. INCREASES 


The Commission continued to receive shipper requests to 
deny a petition of the eastern railroads for leave to file tariffs 
proposing increased less-carload and any-quantity freight rates, 
for sixth section and fourth section relief, and for modification 
of outstanding orders, to be made effective July 20, although 
the Commission has served notice that the petition will be set 
for hearing at a future date (see Traffic World, June 21). 

In its notice, the Commission informed interested parties 
that they might appear at the hearing and offer evidence with- 
out formal pleading. 

Additional requests for denial of the petition have been 
received from: the Pyroxylin and Resin Coaters Institute; the 
Institute of Makers of Explosives; Detroit Board of Commerce; 
and Detroit Brass & Malleable Works. 

Vulcan Detinning Co., of Sewaren, N. J., said pig tin, both 
import and domestic, in 1]. c. 1. quantities, was rated class 60 
in the involved territory. If the petition was approved, it said, 
its traffic would be charged higher rates than imported pig 
tin. It asked modification of the petition to the extent necessary 
to remove the unlawful discrimination and undue preference 
alleged by requiring that the rate basis on import and domestic 
pig tin be made the same whether the petition was granted, 
modified, or denied. 

The Chain Store Traffic League and S. H. Kress & Co., the 
Sporting Arms and Ammunition Manufacturers’ Institute, and 
a group of Massachusetts manufacturers, have also asked the 
Commission to deny the railroad petition for tariff relief and 
modification of outstanding orders to permit publication of less- 
carload increases. 

The Massachusetts group was composed of: Greenfield Tap 
& Die Corporation; Threadwell Tap & Die Corporation; Millers 
Falls Co.; Keither Paper Co.; Millers Falls Paper Co.; Simplex 
Time Recorder Co.; Webster Spring Co.; James Hunter Ma- 
chine Co., and the Sprague Electric Co. 


BRASS, BRONZE REDUCTIONS PROTESTED 

The Middlewest Motor Freight Bureau has asked the Com- 
mission to suspend provisions of proposed rate reductions on 
brass, bronze, copper, cupro-nickel and nickel-silver, bars, rods, 
pipe, tubing, plate, sheet and strip. The protested schedules 
were item 1923 to supplement 58 of L. E. Kipp’s A-3596; item 
4825, supplement 9 to D. Q. Marsh’s I. C. C. A-3750; item 2115, 
supplement 3 to Kipp’s I. C. C. A-3678; and item 1118, supple- 
ment 34 to Kipp’s I. C. C. A-3616, all scheduled to become 
effective July 1. 

The protestants said the reduced rating sought to be estab- 
lished was Column 55, which was the same as fourth class. They 
said the motor carriers maintained the same ratings that were 
presently maintained by rail carriers on these commodities. 

The test of reasonableness of classification or exception 
ratings, said the protestants, was by comparison of the trans- 
portation characteristics of the involved commodities with the 
characteristics of analogous or related commodities. After dis- 
cussing the density and other characteristics of the involved 
commodities, the protestants said: 


An unlawful situation in another respect is created by the proposed 
adjustment of establishing a fourth-class rating on the protested com- 
modities while at the same time they are continuing to apply a third- 
class rating on brass, bronze, or copper scraps. ... It is an unusual 
situation indeed to have a rating on an article, which is scrap, on a 
higher basis than the article having a value other than merely re- 
smelting purposes. Brass, bronze, or copper castings or forgings will 
be continued at a rating of third class as provided in item 6285 and 
item 6330 of the classification. Yet on the protested commodities which 
are certainly more valuable than castings or forgings, the rate is pro- 
posed to be reduced to fourth class. . 


N. J. COMMUTATION FARES 


Adjourned hearing on proposals of the Board of Public 
Utilities Commissioners of New Jersey, dealing with intrastate 
commutation fares, was held June 20 in Washington before 
Examiner B. Fuller in No. 29723, New Jersey Intrastate Com- 
mutation Fares. 

That case involves an investigation to determine whether 
commutation fares of the Central of New Jersey, the Reading 
Co., and the New York & Long Branch between points in New 
Jersey, required to be maintained by the state commission, are 
in violation of the interstate commerce act. 

Witnesses heard were Charles N. Gerard, senior engineer 
of the New Jersey board, and Corwin Dick, for the Central of 
New Jersey. While their testimony was confined to No. 29723, 
that case is grouped by the Commission with I. and S. No. 5488, 
in which tariffs of the Jersey Central and the Reading Co., were 
published, carrying like increases on interstate and intrastate 
commutation fares. These two proceedings grew out of the 
cases in No. 29711, Increased Passenger Fares—Eastern Rai]: 
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roads, embracing No. 29678, Increased Passenger Fares—New 
Haven Railroad (New York intrastate fares). The Commission 
has permitted increases in interstate and some intrastate fares, 
but the aforementioned cases dealing with commutation fares 
are to be the subject of a separate decision (see Traffic World, 
May 24, p. 1631). The parties agreed that the New Jersey phase 
of the proceeding might be held in abeyance pending decision 
as to interstate commutation fares. 


COOS BAY TUG APPLICATION 


By an application in W-968, Coos Bay Tug & Barge Co. 
of Coos Bay, Ore., has asked the Commission for authority to 
institute a new operation as a common carrier of property (all 
commodities) over irregular routes, making 50 calls a month on 
Coos Bay and its tributaries. 

The applicant said it transported products and towed chat- 
tels from points in the bay and its tributaries intended to move 
by ship, coastwise, intercoastal, and to foreign countries. It 
said its attention had been called to the necessity of having a 
certificate from the Commission by “the recent action of the 
Bureau of Motor Carriers requiring truck companies engaged in 
similar transportation to apply for such authority.” 


RAIL FARE INCREASE APPROVED IN TEXAS 


The Texas Railroad Commission has authorized railroads 
a 11.1 per cent increase in first-class round-trip fares with the 
approval of the rail carriers’ application to charge one and 
three quarters times the one-way fares for round trip tickets. 
Railroad officials said they expected the increase to increase 
their total monthly income by approximately $22,000. Coach 
fares were not increased by the authorization. Round trip fare 
under previous authorization was 2.475 cents a mile. It will 
go up to 2.75 cents a mile under the new authorization. 


F. T. A. ELECTS OFFICERS 


At the annual election of the Federal Transportation Asso- 
ciation, Washington, D. C., the following officers for the year 
1947-1948 were elected: 


Tracy E. Fairchild, president; Alfred Reed, 1st vice-president; 
George Marsalek, 2nd vice-president; C. E. Milford, treasurer; Monica 
Ward, secretary; Herbert W. Schneider, financial secretary; Gilmer 


Randolph, director; Raymond W. Musselwhite, director; and Edwin M. 
Singer, director. 





N. & W. ISSUES BOOKLET ON VIRGINIA 


About 25,000 copies of “Land of Romance,” a 36-page book- 
let advertising Virginia’s mountain and seashore resorts, recrea- 
tional advantages, historic shrines and natural beauty, are being 
distributed by the Norfolk & Western Railway, R. R. Horner, 
N. & W. advertising manager, has announced. The booklets, 
illustrated with 80 photographs and a two-page pictorial resort 
map, are being distributed by N. & W. passenger department 
representatives, and will be sent to libraries, chambers of com- 


merce, travel agencies, hotels, newspapers and magazines, Mr. 
Horner said 


DIGEST OF 


Ylew (Co 


No. 29768, Sub. 1, McAllen (Tex.) Chamber of Commerce vs. A. & &., 
et al. 

Alleges rates on various commodities, shipped from points in 
Texas and New Mexico to McAllen and Hidalgo, Tex., for export 
to Mexico, in violation of sections 1, 2, and 3, because those two 
points are not named as Rio Grande River crossings. Asks cease 
and desist order and rates on export basis in lieu of domestic basis. 
(J. W. Carlisle, 209 Bentsen Bldg., McAllen, Tex.) 

No. 29772, Pacific Gamble Robinson Co., Seattle, Wash., et al., vs. 
Santa Fe, et al. : 

Rates on 320 shipments of watermelons, carloads, from points in 
Texas to points in the northwest, in 1945 and 1946, in violation of 
sections 1, 2, 3, and 4, in that the westbound rate exceeds the east- 
bound rate. Ask reparation on basis of $1.35 cents a hundred pounds. 
(Fred H. Tolan, 1103 Smith Tower, Seattle 4, Wash.) 

No. 29773, Helen Applebaum, et al., dba Fruit Preserves Co., New York, 
N. Y., vs. Pennsylvania Railroad, , 

Asks reparation of $416.50 on 102 barrels of blackberries, received 
September 7, 1943, and on 79 ‘barrels received July 20, 1943, at New 
York Lighterage, N. Y., from Galax, Va. Alleges in error classifica 
tion of blackberries preserved in their own juice with a preservative 
added as ‘‘fresh berries.’’ (Edward E. O’Neill, 810 18th St., N. W» 
Washington, D, C., and P. Bateman Ennis, Shoreham Bldg., Wash 
jngton, D, C.) 
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Purchase Denial Proposed; Court 
Proceedings Indicated 


Examiners Bruce W. Card and Joseph M. Zurlo, in a pro- 
posed report in MC F-3386, J. M. Grove and F. E. Sirbaugh— 
Purchase (Portion) Abram Jerome Novick, have recommended 
denial of an application by Grove and Sirbaugh, doing business 
as Allegheny Freight Lines, of Winchester, Va., to purchase a 
portion of the operating rights of Novick, doing business as 
Novick Transfer Co., also of Winchester. 

The transaction involved that portion of the Novick rights 
between Winchester and Baltimore, over a specified route, serv- 
ing all intermediate points, the primary purpose being to elimi- 
nate interchange of traffic of the buyer with the seller at Win- 
chester. The examiners said the proposed transaction would only 
slightly affect the Novick service, since it would have two re- 
maining routes between Winchester and Baltimore, while it 
would enable Allegheny to transport traffic direct between West 
Virginia points, on the one hand, and, on the other, Baltimore 
and Washington and that other carriers would be faced with an 
additional competitor for such traffic. They added it had not 
been shown other carriers were unable to transport available 
traffic or that the purchasers would supply a need not now being 
met. In the absence of such showing, they said, there was no 
reason for approving division of operating authority as proposed. 

The examiners observed that the purchase agreement pro- 
vided for prosecution by the purchasers of an appeal to higher 
authorities in the event the purchase should be disapproved by 
the Commission. 


Denial of Missouri Motor Purchase 
Recommended by Examiners 


Examiners Fabian C. Cox and Melvin L. Winson, by a pro- 
posed report in MC F-3407, Lee Shalhope et al.—Control; Mid- 
American Truck Lines, Inc.—Purchase (Portion)—Boyd Truck 
Lines, Inc., have recommended denial of an application of Mid- 
American Truck Lines, Inc., St. Joseph, Mo., for authority to 
purchase certain operating rights of Boyd Truck Lines, Inc., 
Kansas City, Mo., and of Lee and Cecile Shalhope and LeRoy 
and Helen Wolfe, owners of Mid-American’s outstanding cap- 
ital stock, for authority to acquire control of these operating 
rights through the proposed purchase. 

The involved rights, under an agreement between the par- 
ties, said the examiners, were for transportation of general 
commodities between Kansas City, Mo., and Salina, Kan., over 
a described route, with a restriction that no service would be 


authorized to or from Salina under the proposed authority. 
Said the examiners: 


Although under the terms of the agreement vendee (Mid-American) 
would acquire rights between Kansas City and Salina with the previ- 
ously mentioned restriction at Salina, at the hearing applicants amended 
the application by requesting the Commission to cancel rights between 
Concordia and Salina as an incident to approval of the application. 
Under the terms of the agreement as thus amended, vendee would 
acquire rights between Concordia and Kansas City, Intermediate and 
off-route points within the Kansas City commercial zone are appurte- 
nant to the route involved, but at the hearing the parties expressly 
excluded such points from the purchase. None of vendor’s (Boyd's) 
other authorized off-route points are within the geographical area of 
this route and are thus not appurtenant to it. Vendor intends to con- 
tinue service at Salina over its retained routes. 


At present, continued the examiners, Mid-American’s traf- 
fic moved into Kansas, but it had little or no traffic on return. 
Under the unified rights, they said, Mid-American expected to 
obtain traffic moving from Kansas points to Kansas City, to 
effect a fairly balanced traffic movement, and to increase gross 
revenues from $3,000 to $5,000 a month. Mid-American, said 
the examiners, proposed to provide two or three schedules a 
week at once and to build up to daily service over the consid- 
ered route. They said Mid-American would establish a terminal 
at Kansas City and also provide service between Chicago and 
Kansas City. 

The examiners said that as a matter directly related to 
the application, Boyd Truck Lines requested a certificate au- 
thorizing it to continue operations over U. S, highway 40 be- 





tween its junction with U. S. highway 73 and Kansas City, 
about 15 miles. From that junction to Atchison, over U. S. 
highway 73, was about 37 miles, said the examiners, adding: 

OT Seat 


Apparently if vendee acquired rights between Atchison and Kansas 
City, about 52 miles, it would obtain certain of the objectives of the 
purchase—service between Chicago and Kansas City—and most of them 
if it acquires rights between Maryville and Kansas City.*Apparently its 
principal purpose is to gain entrance into Kansas City, and vendor 
proposes to show that the public convenience and necessity require 
continuance of service by it over the most vital part of the route be- 
tween Atchison and Kansas City. 


Citing Novick—Purchase—Fischetto Trucking Co., Inc., 38 
M. C. C. 477, 479, the examiners observed that in matters di- 
rectly related to section 5 proceedings, division 4 of the Com- 
mission might determine whether existing operating rights 
might be enlarged after unification to permit a service required 
by the public, but that it might authorize such enlargement 
only on a clear showing of public convenience and necessity. 
In this connection, as late as February 24, said the examiners, 
division 4 denied an application in McKeone—Purchase—Lib- 
erty Motor Freight Lines, Inc., 45 M. C. C. 456, and stated: 

Where a proposed transaction in a section 5 proceeding really in- 
volves the institution of a new service, a request in such proceeding 
for the issuance of a certificate as a matter directly related to such 
transaction requires the same degree of proof of public convenience and 


necessity as in any other extension application. This, applicants have 
failed to produce, 


_. The examiners said that in their opinion the present record 
did not warrant a departure from this principle. 


Phosphatic Sand or Clay Subject 
of Two Proposed Reports 


The Commission has issued two proposed reports dealing 
with rates on phosphatic clay from Florida. 
In No. 29276, Kellogg Co. et al. vs. Abilene & Southern 
Railway Co. et al., embracing No. 29368, Albert Milling Co. vs. 
Atlantic Coast Line Railway Co. et al., Examiner C. W. Griffin 
has recommended applicable rates on shipments of phesphatic 
clay, carloads, from Florida origins to destinations in Official 
and Western Classification territories and in Canada; that ap- 
plicable rates to destinations in Official Territory be found 
unreasonable and a reasonable basis prescribed; that applicable 
rates to destinations in Western Trunk Line and Southwestern 
territories prior to October 6, 1944, be found unreasonable to 
the extent they exceeded rates established on that date found 
to be reasonable; that applicable rates to destinations in Moun- 
tain Pacific and Transcontinental territories be found not un- 
reasonable; and that the rate applicable to international border 
on shipments to points in eastern Canada be found unreasonable. 
He recommended an award of reparation. 


In a proposed report in I. and S. No. 5412, Phosphatic Sand 
or Clay—Florida to South, embracing Fourth Section Appli- 
cation No. 21575, Phosphatic Sand or Clay from Florida to the 
South, Examiner E. L. Glenn recommended finding proposed 
increased rates not shown just and reasonable and to result in 
undue prejudice and preference, and that the suspended sched- 
ules be ordered cancelled. He also recommended denial of 
fourth section authority at certain intermediate origins and 
destinations in connection with the proposed rates. 


In the complaint proceedings, Examiner Griffin recom- 
mended the following findings: 


The Commission should find that the rates published in defendants’ 
tariffs for application on ground phosphate rock, slush and floats (ref- 
use and washings from phosphate rock) and soft phosphate, from 
points in the hard-rock district to various destinations in official terri- 
tory and to destinations intermediate thereto, were applicable on com- 
plainants’ shipments of phosphatic clay which moved from and to these 
points, except as to those shipments which moved to destinations in 
Illinois Classification Territory on and subsequent to June 29, 1944, on 
which the applicable rates were combinations composed of rates based 
on the phosphatic sand or clay scale to the gateways and rates appli- 
cable on fertilizer and fertilizer materials beyond the gateways under 
the exception to the official classification; that the rates applicable on 
complainants’ shipments of phosphatic clay from points in the hard- 
rock district to destinations in official territory, including shipments 
which moved to destinations in Illinois Classification territory prior 
to June 29, 1944, to which there were no rates provided for application 
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on ground phosphate rock, slush: and floats (refuse and washings from 
phosphate rock) and soft phosphate, were combinations composed of 
rates based on the southern phosphatic sand or clay scale to the gate- 
ways and sixth-class rates applicable on ground phosphate rock beyond; 
and that the applicable rates on phosphatic clay from the hard-rock 
district to destinations in official territory, including destinations in 
Illinois Classification Territory, were and are unreasonable to the ex- 
tent they exceeded or exceed rates based on 75 per cent of the corre- 
sponding rates authorized for application on fertilizer and fertilizer 
materials between points in official and southern territories in Fertilizer 
Between Official and Southern Territories, 232 I. C. C. 301, extended 
to include distances from Dunellon, subject to a minimum weight of 
80,000 pounds, which basis should be found reasonable for the future 
on phosphatic sand or clay from the hard-rock and pebble-rock dis- 
tricts to destinations in official territory. 

The Commission should further find that the applicable rates on 
complainants’ shipments of phosphatic clay which moved from the 
hard-rock district to destinations in western trunk line and south- 
western territories prior to October 6, 1944, were combinations com- 
posed of rates based on the southern phosphatic sand or clay scale to 
the gateways and class E rates applicable on ground phosphate rock 
beyond, but that these rates were unreasonable to the extent they ex- 
ceeded the rates established effective October 4, 1944, which should be 
found reasonable. 

The Commission should further find that the applicable rates on 
complainants’ shipments of phosphatic clay from the hard-rock district 
to destinations in Mountain Pacific and Transcontinental territories 
were combinations composed of rates based on the southern phosphatic 
sand or clay scale to Valdosta, and the rate of $15 applicable beyond 
on phosphate, colloidal, crude; and that the applicable rates from and 
to these points are not shown to have been or to be unreasonable. 

The Commission should further find that the rates published for 
application on ground phosphate rock, slush and floats (refuse and 
washings from phosphate rock) and soft phosphate from points in the 
hard-rock district to points on the international border were appli- 
cable as factors of the combination rates on complainants’ shipments 


of phosphatic clay to destinations in eastern Canada, and that these - 


rates were unreasonable to the extent they exceeded rates based on 
75 per cent of the corresponding rates authorized for application on 
fertilizer and fertilizer materials between points in official and southern 
territories in Fertilizer Between Official and Southern Territories, 232 
I. C. C. 301, extended to include distances from Dunnellon, subject 
to a minimum weight of 80,000 pounds. 


Suspension Proceeding 


In I. and S. No. 5412, schedules filed to become effective 
June 6, 1946, proposed to increase rates on phosphatic sand or 
clay, in bulk or in bags, carloads, from points in Florida to 
points within Southern Territory for local and intraterritorial 
application, and also for use as rate factors in constructing com- 
bination rates beyond the border points of that territory, were 
suspended on protest of producers and other shipping interests 
until January 6. Respondents voluntarily deferred the effective 
date pending disposition of the proceeding. 

The examiner noted that the parties had stipulated that 
evidence in the aforementioned complaint proceeding, No. 29276, 
in so far as it pertained to the southern factors of the assailed 
interterritorial combination rates on the traffic, might be made 
part of the record in the suspension proceeding. He said the 
parties were of the opinion that the combinations of the present 
scale of distance rates to Virginia gateways, southbank Ohio 
River crossings, or lower Mississippi River crossings, plus fer- 
tilizer-material rates, or such factors beyond as had been con- 
sidered by the delivering carriers to be applicable on the in- 
volved commodity, were applicable rather than the joint one- 
factor commodity rates on slush and floats (refuse and wash- 
ings from phosphate rock) to points in Official, Illinois, and 
parts of Western territories, as published in A. C. L. tariff 
I. C. C. No. B-3125, and Seaboard tariff I. C. C. A-8121, and 
superseded issues thereof. 

He said at 800 miles the present rate on phosphatic sand 
and clay was $2.90, and the proposed rate $3.45, an increase 
of 18.9 per cent; for 860 miles the present rate was $3.10 and 
the proposed rate $3.75, an increase of 65 cents a ton, reflecting 
a 21 per cent change. He also said respondents said they would 
add to the proposed rates the increases authorized in Ex Parte 
162. This the protestants said constituted a double increase in 
rates in two separate proceedings, the examiner said. 

The examiner said no evidence had been adduced to show 
any error of fact or conclusion to quoted findings in American 
Agricultural Chemical Co. vs. A. R. R. Co., 258 I. C. C. 779, 
263 I. C. C. 619, that the evidence there impelled the conclusion 
that there was no commercially substantial and important com- 
petition between crude or ground phosphate rock, particularly 
crude rock and phosphatic sand or clay, or between mixed fer- 
tilizer or superphosphate and phosphatic sand or clay, or the 
shippers of those commodities, and that the respective rates 
did not operate to the advantage of shippers of phosphatic sand 
or clay or to the injury of the complainants. 

Among other things, the examiner said comparisons with 


revenue yields on asphaltic limestone, lime, cement, fertilizer, 


brick, scrap iron, and some other commodities were of little 
value in the absence of a showing that they moved under the 
same or better transportation conditions. He said also the pro- 
posed rates would disturb the existing equality of rates on 
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phosphatic sand and clay, ground limestone in Southern Terri- 
tory and would subject shippers of phosphatic sand and clay 
from: Florida to the same respective markets in states in the 
south to undue prejudice and disadvantage. Furthermore, he 
said, respondents had failed to show the proposed rates would 
be just and reasonable. 


Approval of Increased Special Train, 
Baggage Cars Charges Recommended 


Approval of increased charges on special baggage cars and 
passenger trains between points in the United States has been 
recommended by Examiners Andrew C. Wilkins and Harold 
M. Brown, in a proposed report in I. and S. No. 5457, Charges 
—Special Baggage Cars and Passenger Trains. 

By schedules filed to become effective February 1, rail- 
roads proposed a 25 per cent increase in the minimum charge 
for the exclusive use of special trains and special baggage cars. 
On protests of the League of New York Theaters, the National 
Association of Legitimate Theaters, Inc., and the United Book- 
ing Office, all of New York, N. Y., operation of the schedules 
was suspended to August 31. 

The railroads proposed to increase the present minimum 
of 100 first-class fares for the operation of special trains to 
125 fares, and to increase the minimum charge for special 
trains from $132 to $165. They also proposed to increase from 
20 to 25 persons the number of first-class passengers before a 
special baggage car would be provided without additional 
charge, and, where there were less than the minimum number 
of persons, to increase the present minimum requirement for 
the use of a special baggage car from 10 adult fares plus a 
charge of 10 fares for use of the car to a minimum of 12% 
fares plus 12% fares for the use of the baggage cars. For 
furnishing special baggage cars unaccompanied by passengers 
the minimum requirement will be 25 first-class fares instead 
of 20, the report said, and that it was not proposed to make 
any increase in the minimum of $33 for the use of a special 
baggage car. 


The examiners reviewed the increased cost of operation of 
railroads since 1937, when the present charges were made effec- 
tive, and the amount of special service required in connection 
with special trains and baggage cars. They observed that an 
increase of 25 per cent for handling commodities in baggage 
or passenger train service, including excess baggage, had been 
granted the railroads in Ex Parte 162, adding that “the neces- 
sity for special baggage cars ordinarily involves the handling 
of extra baggage which is generally in the nature of excess 
baggage.” They said the respondents had discharged the burden 


of showing that the proposed changes would be just and rea- 
sonable. 


Proposed Reports 


Cigarettes 


No. 13535, Consolidated Southwestern Cases, and embraced 
proceedings listed in the first footnote in the original report, 
123 I. C. C. 203. By Examiners C. K. Glover and E. L. Valen- 
tine. Recommended that authority be granted as sought by 
petition of April 11, 1946, filed by defendant carriers operating 
in Southwestern Territory, concurred in by eastern and soiith- 
ern carriers, asking approval, under finding 27, and modifica- 
tion of prior findings and orders, to permit them to continue 
present carload rates on cigarettes from Jersey City, N. J., to 
Houston, Tex. Further recommended that the Commission deny 
all other authority sought by that petition (continuance of pres- 
ent carload rates on cigarettes, from Jersey City to Dallas and 
Fort Worth, Tex.), and all authority sought by petition of same 
‘earriers, filed April 5, 1946 (continuance of present carload 
rate on cigarettes, manufactured tobacco, and related articles 
from Durham, Reidsville, and Winston-Salem, N. C., and 
Petersburg and Richmond, Va., to Dallas and Fort Worth). 
The examiners said it was clear from the record that the com- 
petitive situation affecting transportation of these commodities 
from the Carolina and Virginia manufacturing points to Dallas 
and Fort Worth had been for some time and was now mate- 
rially different from the one that induced the petitioners orig- 
inally to establish from and to those points rates on a level 
lower than that maintained from the same origins to other 
southwestern destinations, including Oklahoma distributing 
points. They said a subsequent increase in these rates and 4 
consequent reduction in the. disparity between them and the 
rates from the same origins to other southwestern destinations 
constituted only a partial recognition of the changed compett 
tive situation. No other transportation reason now appeared, 
said the examiners, why these rates should be on a lower level 
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than those concurrently maintained from the same origins to 
Oklahoma distributing points. 


Battery Insulating Partitions 


MC C-871, United States Rubber Co. vs. Associated Trans- 
port, Inc. By Examiner G. E. Proudley. Dismissal proposed. 
Charges sought to be collected, based on a third-class rating, on 
shipments of rubber battery insulating partitions from Provi- 
dence, R. I., to Buffalo and Niagara Falls, N. Y., Philadelphia, 
Pa., and Cleveland, O., made between April, 1945, and March, 
1946, inclusive, proposed to be found not shown to be unreason- 
able. The case, said the examiner, arose out of alleged con- 
fusion in different rulings of rail and motor classification 
committees as to the proper description of the article involved. 
He made his recommendation although, he said, defendant had 
agreed that adjustment to the third class basis should be made. 
Referring to comparisons with analogous or related commodities, 
the examiner said such comparisons standing alone were of 
little value and that in his opinion complainant had failed to 
sustain the allegations. 


Scrap Iron, Scrap Steel 


No. 29480, American Steel Abrasives Co. et al. vs. Aber- 
deen & Rockfish Railroad Co. et al., embracing also Same, 
Sub. 1, Steelblast Abrasives Co. et al. vs. Same. By Examiner 
J. Edgar Snider. Recommended that the Commission find not 
unreasonable or otherwise unlawful, except in such instances 
as they exceeded 70 per cent of the corresponding rates on iron 
and steel, rates a net ton on scrap iron and scrap steel, in 
carloads from 175 specific origins in Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North Carolina, South Caro- 
lina, Tennessee, and Virginia, to Galion, Mansfield, Cleveland, 
and Fostoria, O., and Pittsburgh and Scottdale, Pa. Recom- 
mended that the Commission further find that the rates assailed 
that exceeded 70 per cent of the corresponding rates on iron 
and steel were unreasonable to that extent, and that it award 
reparation. The report said the record showed no commercial 
or other necessity for a basis of rates on alternative minimums, 
nor was it convincing that the same level of rates should be 
prescribed from the south to Official Territory points as was 
prescribed for application within and from the southwest to 
Official Territory in Waste Material Dealers Asso. vs. Chicago 
R. I. & P. Ry. Co., 164 I. C. C. 587. In that proceeding and 
in subsequent proceedings in which the Commission had re- 
ferred to it, said the report, the Commission had made it clear 
that the circumstances with respect to scrap-iron traffic to, 
from and within the southwest were typical of like traffic 
within and to, or from, other territories, and therefore the 
rates prescribed for application to the former traffic could not 
be taken as criteria for application to the movement of scrap 
iron generally. The report said there was no doubt that the 
present adjustment of rates on scrap iron from the south to 
Official Territory was chaotic and should be revised, but in a 
proper proceeding. This proceeding, it said, was not sufficiently 
comprehensive for that purpose. 


Hand Trucks and Racks 


MC C-868, Easy Washing Machine Corporation, Syracuse, 
N. Y., vs. Red Star Express Lines of Auburn, Inc. By Exam- 
iner G. E. Proudley. Dismissal proposed. Recommends the 
Commission determine applicable four times first class rate of 
$3.90 a 100 pounds on two less-truckload shipments of hand 
trucks and racks, from Bendix, N. J., to Syracuse, N. Y., made 
on March 27 and April 5, 1943. The examiner said the defend- 
ant should collect outstanding undercharges, representing the 
difference between the applicable rate and a three times first 
class rate of $2.93 charged. The report said the complainant 
contended that the articles shipped were “hand trucks, n. o. i., 
with fixed bodies,” entitled to a double first class rate of $1.95, 
based on exception rating to the national motor freight classi- 
fication, while the defendant held that the shipments consisted 
of a combination of hand trucks and racks, and under the pro- 
visions of rule 15 of the classification, the three times first class 
rate of $2.93 was applicable. The examiner said he was of the 
opinion that the articles in question were a combination of 
two articles, the upper portion of each truck consisting of pegs 
mounted on standards being a rack and the bottom framework 
with four wheels attached being a hand truck. He said the 
record showed that the articles were shipped loose, and after 
asserting that the $2.93 rate applied only when the combination 
article was shipped in boxes or crates, declared that, when 
Shipped loose, the classification penalty rule, rule 5(f), and 
the rule in the exceptions tariff covering improper packing, 
must be invoked. Thus, he concluded, under those rules, the 
Combination article, when shipped loose, was subject to a pen- 
alty of one class higher, or a four times first class rate of $3.90. 
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Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. Statg in which applicant 
has home office is shown in “‘black face” type, with name of town or 
city following.) 


Missouri (St. Joseph)—-MC 108373, Transport Service, Inc. 
Certificate proposed. Petroleum products, in bulk, in tank 
trucks, over irregular routes, from Sherman Field, Kan. (near 
Leavenworth, Kan.) to Rosecrans Field, Mo. (near St. Joseph, 
Mo.), and from McPherson, Eldorado, and Potwin, Kan., to 
Bethany, King City, Maryville, and St. Joseph, Mo. 

New York (Elmsford)—-MC 108351, Robert Bunselmeyer, 
dba Bob’s Garage. Denial of certificate proposed. Road and 
construction machinery requiring specialized handling, and dis- 
abled motor vehicles in towing service, between points in West- 
chester county, N. Y., on the one hand, and, on the other, points 
in Conn., and N. J., over irregular routes. 

Kansas (Chanute)—-MC 108234, Paul Berkemeier. Denial 
of certificate proposed. Specified commodities, from, to or be- 
tween specified points in Kan., Mo., and Okla., over irregular 
routes. 

Alabama (Cottonwood)—-MC 108205, John T. Hasty, dba 
Hasty Truck Line. Denial of certificate proposed. General 
commodities, with exceptions, between Dothan, Ala., and Pan- 
ama City, Fla., over a specified regular route. 

Oregon (Eugene)—MC 107616, Sub. 3, William H. Hunt. 
Denial of application for certificate proposed for want of prose- 
cution. Lumber, from points in Columbia, Yamhill, Lane, Linn, 
and Douglas counties, Ore., to points in Ada, Canyon, and 
Gooding counties, Ida., and hay and rejected shipments in the 
opposite direction, over irregular routes. 

New York (South Fallsburg)—-MC 107462, Morris Kaplan 
and Seymour Kaplan. Denial of application for certificate pro- 
posed for want of prosecution. Passengers and their baggage, 
between South Fallsburg, N. Y., and New York, N. Y., over a 
specified route. 

West Virginia (Elizabeth)—-MC 88901, Sub. 4, Gifford H. 
Huffman. Permit proposed. Liquid petroleum products, in bulk, 
in tank trucks, from Charleston, W. Va., to Jackson and Athens, 
O., over irregular routes. 

Ohio (Columbus)—MC 81968, Sub. 1, Howard E. LeFevre 
and C. B. LeFevre, dba I. T. Trucking Co. Permit proposed. 
Canned goods from Washington Court House, O., to points in 
Ind., Ky., and W. Va., and returned or rejected shipments in 
the opposite direction, over irregular routes. 

New York (New York)—MC 52900, Sub. 1, Vincent Pan- 
zica, dba Panzica Bros. Denial of certificate proposed. House- 
hold goods between New York, N. Y., on the one hand, and, 
on the other, points in R. IL, Mass., Vt., N. H., Del., Md., Va., 
N. C., S. C., Ga., Fla., and D. C., over irregular routes, travers- 
ing N. Y., N. J., Conn., and Pa, for operating convenience 

lowa (Marshalltown)—MC 44055, Sub 22, Bos Truck Lines, 
Inc. Certificate proposed. Eggs, dressed poultry and live poul- 
try, from Fairfield, Ia., to Chicago, Ill., over irregular routes, 
and rejected shipments on return. 

lowa (Winterset)—-MC 41945, Sub. 1, Carl Campbell. Cer- 
tificate proposed. Steel guy anchors and agricultural imple- 
ment parts, from Winterset, Ia., to points in Ill., Kan., Mo., 
Minn., Neb., and S. D., and livestock, from Winterset and points 
within 15 miles thereof, to St. Joseph, Mo., and Kansas City, 
Mo.-Kan., over irregular routes. 

Massachusetts (Somerville)—-MC 39710, Sub: 61, C. E. 
Hall & Sons, Inc. Certificate proposed. Commodities which, by 
reasons of size or weight, require special equipment for the 
transportation thereof, and of boat accessories when trans- 
ported incidental to the transportation of the boat to which 
they are to be installed, over irregular routes, between points 
—— on the one hand, and points in N. J., and Pa., on the 
other. 

lowa, (North Humboldt)—-MC 18639, Sub. 4, Earl Butter- 
worth, dba Butterworth Motor Freight Lines. Certificate pro- 
posed. Livestock from points in Pocahontas, Humboldt, and 
Webster counties, Ia., to Chicago, Ill., and from points in 
Pocahontas, Humboldt, and Webster counties, Ia., and those 
within 25 miles of Lake City, Ia., including Lake City to Albert 
Lea, Austin and South St. Paul, Minn.; and packing house 
tankage, bone meal, and meat scraps, from Albert Lea, Austin, 
and South St. Paul, Minn., to points in Pocahontas, Humboldt, 
and Webster counties, Ia., and those within 25 miles of Lake 
City, Ia., including Lake City, all over irregular routes. 

Oklahoma (Enid)—-MC 15674, Sub. 4, Enid Transfer & 
Storage Co., Inc. Certificate proposed. General commodities, 
with exceptions, over a specified alternate route for operating 
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convenience between junction U. S. highway 81 and unnum- 
bered highway (approximately 2 miles south of Okarche, Okla.), 
and junction Oklahoma highway 74 and U. S. highway 66. 

lowa (Mason City)—MC 13087, Sub. 3, Fred J. Stockberger, 
dba Veech Transfer & Storage. Certificate proposed. Eggs and 
dressed poultry from Mason City, Ia., to points in Wis., on and 
south of U. S. highway 10 from Lake Michigan to junction Wis. 
highway 13, and on and east of Wis. highway 13 from said junc- 
tion to the Wis.-Ill. state line, and rejected shipments on return, 
all over irregular routes. 

District of Columbia (Washington)—-MC 12185, Sub. 1, 
Lorain R. Batcheler, dba Educational Field Trips to Washing- 
ton, D. C. Brokerage license for operation at Tyrone, Pa., pro- 
posed. Passengers and their baggage between points in U. S., 
subject to request for revocation of present license in MC 12185. 

Ohio (Oak Hill)—MC 108, Sub. 1, Wendell McCoy. Certifi- 
cate proposed. Clay and clay products from Oak Hill, O., and 
points within 6 miles thereof to points in Pa., and Ill., materials 
and machinery used in the manufacture and shipping of clay 
and clay products, from points in Pa., Ill., Ind., W. Va., and the 
lower peninsula of Mich., to Oak Hill and points within 6 miles 
thereof, materials and machinery used in the shipping of clay 
products and machinery used in the manufacture of clay prod- 
ucts, from points in Ky., to Oak Hill, and points within 6 miles 
of Oak Hill, and charcoal from Oak Hill and points within 6 
miles thereof to points in Ind., W.Va., Ky., Pa., Ill., and the 
lower peninsula of Mich., over irregular routes in each instance. 

Minnesota (St. James)—MC 108352, Lester Allen and 
Archie Johnson, dba Allen and Johnson. Certificate proposed. 
Livestock, from St. James, Minn., and points within 20 miles 
thereof, to Cedar Rapids, Dubuque, Easterville, Ft. Dodge, 
Mason City, Ottumwa, Sioux City, Spencer and Waterloo, Ia., 
Sioux Falls, S. D., and Eau Claire and Madison, Wis., and from 
points in S. D. east of the Missouri River to St. James, and 
points within 20 miles of St. James, over irregular routes. 

New York (Caledonia)—-MC 108313, Caledonia Lines, Inc. 
Permit proposed. Chemicals and chemical compounds, under in- 
dividual contracts or agreements, from Caledonia, N. Y., and 
Indianapolis, Ind., to points in Ala., Ark., Colo., Conn., Del., Fla., 
Ga., Ill., Ind., Ia., Kan., Ky., La., Me., Md., Mass., Mich., Minn., 
Miss., Mo., Mont., Neb., N. H., N. J., N. M., N. Y¥., N. C., N. D., 
O., Okla., Pa., R. I., S. C., S. D., Tenn., Tex., Vt., Va., W. Va., 
Wis., Wyo., and D. C., and commodities used in the manufacture 
of chemicals and chemical compounds and empty containers for 
chemicals and chemical compounds in the opposite direction, 
over irregular routes. 

Alabama (Elba)—MC 108172, Curry Taylor. Denial of per- 
mit proposed. Specified commodities, over irregular routes, 
from, to or between designated points in Ala., N. Y., Fla., Ga., 
S. C., N. C., Va., Tenn., Miss., La., Tex., and Ark. 

Kentucky (Paducah)—MC 108098, Coy Joyce, dba Coy 
Joyce ‘Transfer Co. Denial of certificate proposed. Household 
goods between Paducah, on the one hand, and points in IIl., Ind., 
Mo., ard Tenn., on the other, over irregular routes. 


Kentucky (Paducah)—-MC 108097, Coy Joyce, dba Joyce 
Transfer Co. Permit proposed. Such commodities as are usually 
dealt in by chain retail and chain mail order department stores, 
under individual contracts or agreements with persons who 
operate such stores, the business of which is the sale of general 
merchandise, from Paducah, Ky., to points in Alexander, Galatin, 
Hardin, Johnson, Massac, Pope, Pulaski, Randolph, Saline, 
Union, and Williamson counties, Ill., and returned, rejected, or 
po sean shipments in the opposite direction, over irregular 
routes. 

Oregon (The Dalles)—-MC 107953, Sub. 2, Irvin Smoot and 
Jack Tidyman, dba Interior Motor Freight. Certificate pro- 
posed. General commodities, with exceptions, between the 
Dalles and Maupin, Ore., over a specified route. 

Indiana (Evansville)—-MC 107933, R. J. Murphy, dba Mur- 
logg Farm Van Co. Certificate proposed. Livestock, other than 
ordinary, and, in the same vehicle with such livestock, mascots, 
personal effects of attendants, trainers and exhibitors, and 
supplies and equipment used in the care and exhibition of such 
animals, between points in Ark., Ind., Ill, Ky., Mich:, O., and 
Tenn., over irregular routes, traversing Miss., and Mo., for 
operating convenience. 


Indiana (Buford)—-MC 105854, Sub. 1, Chas. R. Hutson. 
Certificate proposed. Household goods between points in Jack- 
son and Martin counties, Ind., on the one hand, and, on the 
other, points in O., Pa., N. Y., W. Va., Md., Va., Ill., Wis., Mo., 
Ia., Mich., Ky., and D. C., and between points in Lawrence, 
Monroe, Orange, and Greene counties, Ind., on the one hand, 
and, on the other, points in Pa., W. Va., Md., Va., Wis., Mo., 
N. Y., Ia., and D. C., over irregular routes. 

Virginia (Winchester)—MC 105606, Sub. 2, Joy W. Roe. 
Certificate proposed. Malt beverages from Harrisburg, Jean- 
nette, Sharpsburg, and Easton, Pa., and Baltimore, Md., to 
Winchester, Va., with return of empty malt beverage con- 
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tainers, over irregular routes, operating through W. Va., when 
necessary for convenience. 


Ohio (Dayton)—MC 105542, Sub. 1, John B. Froehle, dha 
Evans Cartage Co. Certificate proposed. Crated household 
goods, and general commodities, with exceptions, over irregular 
routes, between Dayton, O., on the one hand, and, on the other, 
Wright Field, O., Patterson Field, O., and Air Technical Service 
Command, O. 

Kentucky (Liberty)—-MC 102578, Sub. 4, Sanders Truck- 
ing Co., Inc. Certificate proposed. General commodities, with 
exceptions, serving points within 11 miles of Danville, Ky., as 
off-route points in connection with applicant’s presently author- 
ized regular route operations between Cincinnati, O., and Wolf 
Creek Dam, Ky. 

New York (Brooklyn)—MC 95180, Sub. 5, Harry Smolo- 
witz and Morris Smolowitz, dba Smolowitz Bros. Denial of 
permit proposed. Hospital and institutional equipment, un- 
crated, over irregular routes, between New York, N. Y., and 
points in D. C. 

North Carolina (Charlotte)—-MC 93021, Sub. 2, G. L. Rus- 
sell, dba Russell Transfer Co. Certificate proposed. Uncrated 
store, office, bank, restaurant, school, or hospital furniture, fix- 
tures, and equipment, from Charlotte, N. C., to points in S. C, 
Ga., Tenn., and Va., and used or rejected shipments on return 
movements, over irregular routes. ; 

‘New York (Spencer)—MC 87156, Sub. 1, Merritt D. Jones. 
Certificate proposed. Eggs, in cases and empty egg containers, 
serving Paterson, N. J., as an intermediate point, and Newark, 
N. J., as an off-route point, in connection with applicant's 
presently authorized regular route operation between Spencer 
and New York, N. Y. 

New York (McGraw)—MC 84565, Sub. 3, Ernest S. Dodd, 
Trucking Co. Certificate proposed, subject to conditions which 
include limitation of service to that which is auxiliary to or 
supplemental of rail service of the Delaware, Lackawanna and 


Western. General commodities, with exceptions, between Mc- j 


Graw and Cortland, N. Y., over a specified route. 

Pennsylvania (Greensburg)—-MC 61048, Sub. 2, Walter F. 
Leonard, dba Leonard Bros. Motor Express Service. Certifi- 
cate proposed, subject to elimination of duplicating rights. 
General commodities, with exceptions, serving points in West- 
moreland county, Pa., and Brackenridge, Pa., as intermediate 
or off-route points in connection with applicant’s general com- 
modity regular-route operations between Greensburg and New 
York City as authorized in certificate in MC 61048. 

New York (Rochester)—MC 52633, Sub. 39, Howard G. 
Mathews, dba Mathews Trucking Co. Certificate proposed. 
Frozen foods, fresh fruits and vegetables, and commodities 
classified as meats, meat products, and meat by-products, and 
articles distributed by meat packing houses, from Benton Har- 
bor, Muskegon, Flint, and Detroit, Mich., to specified points in 
Me., and N. H., and from Cleveland, Fostoria, Tiffon, and To- 
ledo, O., to Boston, Mass., Providence, R. I., Hartford, Conn., 
and Manchester, N. H., over irregular routes, traversing Pa. 
and W. Va., for operating convenience, subject to elimination 
of duplicating rights. 

New York (Rochester)—MC 52633, Sub. 27, Howard G. 
Mathews, dba Mathews Trucking Co. (Corrected). Certificate 
proposed. Specified commodities from points in the lower 
peninsula of Mich., to points in Md., O., Pa., W. Va., Va., and 
D. C., from Pittsburgh, Pa., to Detroit, Mich., and from Cris- 
field, Md., to points on the lower peninsula of Mich., and re- 
jected shipments on return, over irregular routes. 

California (Berkeley)—-MC 41601, Sub. 26, R. N. B. Con- 
verse, dba Converse Trucking Service. Certificate proposed. 
Machinery and machinery parts, mining and construction ma- 
terials, equipment, and supplies, between specified points in 
Ida., Utah, Mont., Wash., and Ore., restricted to traffic having 
an immediately prior or subsequent movement by rail carrier, 
over irregular routes. 

Georgia (Augusta)—-MC 29879, Sub. 16, Reliable Transfer 
Co., Inc. Certificate proposed. General commodities, with ex- 
ceptions, between Augusta, Ga., and Clarks Hill dam site, Ga., 
over a specified route. 

New York (Waverly)—MC 34134, Sub. 1, Harry J. Henson. 
Certificate proposed. General commodities, with exceptions, t0 
and from Spencer, Halsey Valley, Van Etten, and Lockwood, 
N. Y., as off-route points in connection with applicant’s pres- 
ently authorized regular route operation between Athens, Pa., 
and Binghamton, N. Y., and household goods between Waverly, 
N. Y., and points within 25 miles thereof, on the one hand, and, 
on the other, points in Conn., Del., Ind., Mass., Mich., Md. 
N. H., N. J., N. ¥., O., Pa. R. IL, Vt., Va., W. Va., and D. C. 
over irregular routes. 


Michigan (Detroit)—-MC 24379, Sub. 11, Long Transporta- 
tion Co. Certificate proposed. General commodities, with ex- 
ceptions, between Elkhart, Ind., and Toledo, O., over U. S. 
highway 20 as an alternate route for operating convenience In 
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connection with applicant’s presently authorized regular routes, 
serving no intermediate points. 

New York (Niagara Falls)—-MC 17433, Sub. 1, Niagara 
Falls Sightseeing, Inc. (formerly Niagara Falls Taxi Service, 
Inc.). Certificate proposed. Passengers and their baggage, in 
special operations, in round-trip sightseeing or pleasure tours, 
and in round-trip charter operations, beginning and ending at 
Niagara Falls, N. Y., and extending to the international bound- 
ary between the U. S. and Canada at the Rainbow Bridge, 
over irregular routes, limited to transportation of not more 
than six passengers in any one vehicle, but not including the 
driver thereof and not including children under 10 years of age 
who do not occupy a seat or seats. 

New York (Russell Heights)—-MC 8338, Sub. 6, R. B. Ham- 
ilton Trucking Co., Inc. Denial of certificate proposed. Air- 
planes and airplane parts, machinery, motors, and contractors’ 
equipment, between New York, N. Y., and points in Nassau 
and Suffolk counties, N. Y., on the one hand, and, on the other, 
points in N. Y.. N. J.. Pa., and Conn., over irregular routes. 

Kentucky (Covington)—-MC 6695, Sub. 1, Etta Zembrodt, 
dba J. Zembrodt Express. Certificate proposed. General com- 
modities, with exceptions, between Cincinnati, O., on the one 
hand, and, on the other, points in Kenton and Boone counties, 
Ky., within 15 miles of Cincinnati, except Ludlow, Ky., and 
points on U. S. highways 42 and 25 in those counties, over irreg- 
ular routes. 

Ohio (Cincinnati)—-MC 126, Sub. 15, Huey Motor Express. 
Certificate proposed. General commodities, between Erlanger, 
Ky., and the Boone-Kenton airport (in Boone county, approxi- 
mately 5 miles west of Erlanger), over Ky., highway 442, with 
service at all intermediate points. 

New York (Rochester)—MC 108359, Rochester-Penfield 
Bus Co., Inc., Certificate proposed. Passengers, baggage, ex- 
press, mail and newspapers, over specified routes between 
Rochester and Elmira, N. Y., between East Avon and Cohocton, 
N. Y., between Rochester and Penfield, N. Y., and between 
Rochester and Avon, N. Y. 

Delaware (Lewes)—MC 108083, Harry C. Burton, Sr. Cer- 
tificate proposed. Passengers and their baggage in special 
round-trip operations and in round-trip charter operations be- 
ginning and ending at Lewes and Rehoboth Beach, Del., and 
points within 10 miles of each to points in Va., Md., Pa., and 
N. J., over irregular routes, and return, over irregular routes, 
traversing D. C., for operating convenience. 

lowa (Clear Lake)—MC 9321, Sub. 4, F. G. Cookman and 
H. F. Cookman, dba Producers Produce Transit Co. (Corrected 
report). Certificate proposed. Dairy products from points in a 
described Ia. area to Mason City and Iowa Falls Ia., over 
irregular routes, with return of rejected shipments of the afore- 
mentioned commodities to their respective origins. 

British Columbia, Canada (Creston)—-MC 108314, Harry 
Dyke Wiens, dba Harry’s Taxi. Denial of certificate for want 
of prosecution proposed. Passengers and their baggage between 
the Canadian boundary near the Port Hill, Ida., port of entry, 
on the one hand, and on the other, Bonners Ferry, Ida. 

New Hampshire (Alstead)—-MC 108182, Edward C. Mon- 
oski. Denial of permit for want of prosecution proposed. Lum- 
ber and logs from points in Vt. to Keene, N. H., with no trans- 
portation for compensation on return, over irregular routes. 

Pennsylvania (Reading)—-MC 108056, Charles E. S. Gehret 
and Harry C. Gehret, dba Gehret Brothers (corrected report). 
Permit proposed. New elevators from Reading to points in 
N. J., N. ¥., Md., Del., Va., W. Va., O., and Washington, D. C., 
and used elevators on return movements, over irregular routes. 

Ontario, Canada (Windsor)—-MC 105625, Sub. 1, Henry 
Bondy, dba Bondy Cartage. Certificate proposed. Over irregu- 
lar routes, general commodities, with exceptions, between De- 
troit, Mich., and points within eight miles thereof, on the one 
hand, and, on the other, the Canadian boundary at Detroit. 


Virginia (Gate City)—-MC 103299, Sub. 10, O. B. Darnell. 
Certificate proposed. Passengers and their baggage between the 
Junction of U. S. highway 23 and Va. highway 625 and the Va.- 
Tenn. state line, over Va. highway 625, serving all intermediate 
Points; and between Speers Ferry and the Va.-Tenn. line, over 
Va. highway 629, serving all intermediate points. 

New Jersey (Roselle Park) — MC 89697, Sub. 3, Joseph 
George Kraiicek. Certificate proposed. Muriatic acid, in bulk, 
in tank trucks, from South Kearny, N. J., to New York, N. Y., 
and Philadelphia, Pa., over irregular routes. 

Texas (Dallas)—-MC 83835, Sub. 11, L. E. (Prince) Wales, 
dba Wales Trucking Co. Denial of certificate proposed. Pre- 
fabricated or portable houses and parts thereof, when moving 
in conjunction with such houses, between points in Colo., N. M., 
Tex., La., Ark., Okla., Kan., Mo., and IIl., over irregular routes. 

New Jersey (Fairview)—-MC 74695, Sub. 6, Thomas 
Dragna, Jr., dba Southern Trucking Co. Permit proposed. Over 
irregular routes, compressed industrial gases and empty gas 
cylinders, between North Bergen, N. J., on the one hand, and, 
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on the other, Middletown and Cornwall, N. Y., all points in 
Westchester county, N. Y., Philadelphia and Conshohocken, Pa., 
and Meriden, Conn. 

South Dakota (Flandreau)—-MC 37490, Sub. 2, William 
Duncan. Certificate proposed. General commodities, with ex- 
ceptions, (1) serving specified Minn. points as intermediate and 
off-route points in connection with applicant’s presently author- 
ized regular-route operations to and from St. Paul, Minn.; (2) 
between Flandreau, S. D., and St. Paul, Minn., over specified 
alternate routes for operating convenience only in connection 
with applicant’s presently authorized regular routes, and return 
over the same routes, with no service at intermediate points; 
and (3) livestock, over irregular routes, (a) between Flandreau 
and points in S. D., within 20 miles thereof, on the one hand, 
and, on the other, points in Minn., on and south of U. S. high- 
way 12 and on and west of U. S. highway 65, and (b) from 
Sioux City, Ia., to Flandreau, S. D., and points within 20 miles 
of Flandreau. The report proposed that the authority recom- 
mended and that heretofore granted to the extent that they 
duplicated should not be construed as granting more than one 
operating right. 

New York (New York)—MC 16050, Sub. 4, Thomas V. 
Ward and Edward S. Ward, dba Thomas Ward Storage Ware- 
house. Denial of certificate for want of prosecution proposed. 
Household goods between New York, on the one hand, and, on 
the other, points in R. I., Del., Md., Va., and Washington, D. C., 
over irregular routes. 

North Carolina (Raleigh)—MC 13300, Sub. 35, Carolina 
Coach Co. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers in the same vehicle, between 
Jacksonville, N. C., and Wilmington, N. C., over a described 
—— and return over the same route, serving all intermediate 
points. 

New Hampshire (Dover)—MC 12375, John Young Sowerby, 
dba John Y. Sowerby. Broker license proposed. Passengers 
and their baggage between Dover and points within 25 miles 
thereof, on the one hand, and, on the other, points in the U. S. 

Iinois (Chicago)—-MC 9685, Sub. 9, Emery Transportation 
Co. Permit proposed. Soap, soap powder, washing powder, 
washing compound, toilet preparations, glycerine, and related 
advertising matter and premiums, from Jeffersonville, Ind., and 
points in Ind. within five miles of Jeffersonville, to all points 
in Wis. and IIll., and described areas of Pa. and Mich., and 
points in O., except Cincinnati. except soap, soap powders, and 
toilet articles from Jeffersonville to specified points in Tl]. and 
Mich.; petroleum jelly from McKees Rocks, Pa., to Jefferson- 
ville, Ind., and points in Ind. within five miles of Jeffersonville 
and rejected shipments of the same commodities on return, over 
irregular routes. 

New York (Watervliet)—-MC 24844, George E. Woodin, 
dba George’s Motor Freight. Finding that applicant’s opera- 
tions are those of common carrier and certificate for continu- 
ance of operation, proposed. General commodities, with excep- 
tions, over described regular routes, and return, serving all 
intermediate points. between Albany. N. Y., and Gloversville. 
N. Y.; Watervliet, N. Y., and Glens Falls, N. Y.; Albany and 
Glens Falls; Watervliet and Pittsfield. Mass.; Troy, N. Y., and 
Williamstown, Mass.; and between Albany and Schenectady, 
N. Y., over U. S. highway 5: Albany and Pittsfield, Mass., over 
U. S. highway 20: Brainerd Station, N. Y., and Troy, N. Y., over 
N. Y. highway 66; and between Saratoga Springs, N. Y., and 
Johnstown, N. Y., over N. Y. highway 29, serving all interme- 
diate points. 

Wisconsin (Mauston)—-MC 108309, Arthur U. Lawrence. 
Permit proposed. (1) Dairy products, from Mauston, Wis., to 
Chicago, Ill, (2) malt beverages, mineral water, and non- 
alcoholic beverages, from Chicago to Mauston, (3) commodities 
dealt in by wholesale, retail, and chain grocery and food stores, 
from Chicago to Mauston, and (4) returned or rejected ship- 
ments and empty containers from Mauston to Chicago, over 
U. S. highway 12, serving no intermediate points. 

New Hampshire (Alstead)—-MC 108184, Rolla F. Smith. 
Certificate proposed. Lumber from points in York county, Me., 
and points in a described Vt. area, to North Walpole, N. H 
over irregular routes. 

Idaho (Boise)—-MC 108052, Bekins Moving & Storage Co. 
Certificate proposed. Household goods, over irregular routes, 
between points and places in Ida. 

New York (Syracuse)—-MC 107871, Sub. 1, Bonded Freight- 
ways, Inc. Certificate proposed. Toluol, xylol, and benzol, in 
bulk, in tank trucks, from Troy, N. Y., to points in Mass., Vt., 
and R. I., traversing Conn. for operating convenience only, with 
rejected shipments from the aforementioned destination points 
to Troy, provided applicant requests in writing the revocation 
of all outstanding permits now held by it. 

Ida (Lewiston)—MC 107311, Sub. 3, Louis Alley. Certifi- 
cate proposed. Lumber, over a regular route, from Riggins, 
Ida., to New Meadows, Ida., over U. S. highway 95, with no 
service at intermediate points. 
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Florida (Miami)—-MC 105813, Sub. 3, William J. Belford, 
dba Belford Trucking Co. Certificate proposed, with conditions. 
Over irregular routes, (1) meats, meat products and meat by- 
products, (a) from Chicago, Ill., Cincinnati, O., St. Louis and 
Kansas City, Mo., Indianapolis, Ind., Detroit, Mich., and points 
within 15 miles of each, and points in Wis. and Ia., to Miami, 
Jacksonville, Orlando, St. Petersburg, Tampa, and West Palm 
Beach, Fla., and points within 15 miles of each; (b) from Balti- 
more, Md., and points within 15 miles thereof, to Miami, Or- 
lando, St. Petersburg, Tampa, and West Palm Beach and points 
within 15 miles of each; (2) dairy products, from St. Louis, 
Kansas City, Chicago, Cincinnati, Indianapolis, and Detroit, and 
points within 15 miles of each, and points in Wis. and Ia., to 
Miami and Jacksonville and points within 15 miles of each; 
(3) fresh fruits and vegetables (a) from points in Fla. to points 
in 61 states and Washington, D. C., and (b) from points in nine 
states to points in Fla.; (4) fruits and vegetables, frozen, from 
points in nine states, with exceptions; (5) fish, shellfish, and 
frog legs, fresh or frozen, from points in Fla. to points in 
13 states, with exceptions, (6) fish and _ shellfish, frozen, 
fresh, picked, smoked or cured, (a) from points in four 
states to points in Fla., and (b) from points in Md., N. Y., 
and Pa., to points in Fla., with exceptions; and (7) dressed 
poultry, fresh or frozen, from Chicago, Cincinnati, St. Louis, 
Kansas City, Indianapolis, Baltimore, Detroit, and points 
within 15 miles of each, and points in Wis. and Ia., to Miami 
and points within 15 miles thereof. Certificate recommended, 
provided applicant requests in writing the coincidental amend- 
ment of his certificate in MC 105813, Sub. 1, so as to eliminate 
therefrom authority to transport specified commodities between 
specified points. 

New York (New York)—MC 74538, Sub. 2, Robert Siegel 
and Irving Siegel, dba Short Line Delivery Co. Certificate pro- 
posed. General commodities, with exceptions, between points 
in Rockland county, N. Y., on the one hand, and, on the other, 
points in five N. J. counties, and Fairfield county, Conn., over 
irregular routes. 

Kansas, (Denton)—-MC 67023, Sub. 1, Kenneth J. Bottiger. 
Certificate proposed. Over irregular routes, (1) livestock and 
mill feeds between Denton, Kan., and points within 15 miles 
thereof, on the one hand, and, on the other, Kansas City, Mo., 
(2) hay from Denton and points within 15 miles thereof, to 
Kansas City, Mo., (3) fertilizer and seed from Kansas City, 
Mo., to Denton and points within 15 miles thereof, and (4) 
petroleum products, in containers, from Kansas City, Mo., to 
Everest, Kan., and empty containers for petroleum products on 
return. 

North Carolina (Charlotte)—-MC 61599, Sub. 84, Queen 
City Coach Co. Certificate proposed. Passengers and their 
baggage, and newspapers, express and mail in the same vehicle, 
over a described regular route between Laurinburg, N. C., and 
Seagrove, N. C., and return over the same route, serving all 
intermediate points. 

New York (New York)—MC 51006, Sub. 3, Shawmut 
Transportation Co., Inc. Certificate proposed. General commod- 
ities, with exceptions, over described alternate routes, for 
operating convenience only: (1) between junction U. S. highway 
20 and Mass. highway 15 and East Hartford, Conn., and return 
over same route; (2) between East Hartford and Wethersfield, 
Conn.; (3) between Boston, Mass., and New Bedford, Mass., 
and return, with no service to or from intermediate points. 

Washington (Seattle)—-MC 29568, Sub. 2, Associated 
Transfer & Storage Co., Inc. Certificate proposed. Boats, ex- 
cept rowboats and canoes, between points in Wash., Ore., and 
Ida., over irregular routes. 

Vermont (Rutland)—MC 26641, Sub. 3, Romano Brothers 
Trucking Co. Permit proposed. Over irregular routes, (1) 
malt and vinous beverages from Lawrence and Willimansett, 
Mass., to Rutland, Vt., and (2) empty malt and vinous beverage 
containers and rejected shipments of the aforementioned com- 
modities from Rutland to Lawrence and Willimansett. 

Kansas (Salina)—-MC 7341, Sub. 4, P. F. Felton. Cer- 
tificate proposed. General commodities, with exceptions, (1) 
between Salina and Smoky Hill Army Air Field near Salina, 
and return, over a described route, serving no intermediate 
points, and (2) between Salina and Camp Phillips near Smolan, 
Kan., and return, over a described route, serving no intermedi- 
ate points. 

Maryland (Baltimore)—MC 2185, Sub. 3, MC 2185, Sub. 3, 
James F. Black, dba Parkville Trucking Co. Permit proposed. 
(1) Prefabricated houses, knocked down, in panels and in sec- 
tions, and all component parts used in the construction and 
erection of such houses when shipped in connection with the 
prefabricated houses, from Baltimore, Md., to points in nine 
states and Washington, D. C.; and (2) rejected shipments of the 
aforementioned commodities from points in the specified destina- 
tion territory to Baltimore, all over irregular routes. 

New York (New York)—MC 108539, Port Morris Trans- 
portation Corporation. Permit proposed. Rough and sawed 
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marble slabs, from New York, N. Y., to Albany and Newburgh, 
N. Y., New Haven, Hartford, New London and _ Bridgeport, 
Conn., Boston, Cambridge, and Springfield, Mass., Philadelphia, 
Reading, Allentown, Wilkes-Barre, and Scranton, Pa., Newark, 
Passaic, and Trenton, N. J., and Providence and Newport, R. I, 
em! refused and rejected shipments on return, over irregular 
routes. 

Maine (Portland)—-MC 108305, Warehouse Transportation 
Co. Permit proposed. Such merchandise as is dealt in by retail 
chain grocery stores, and, in connection therewith, equipment, 
materials and supplies used in the conduct of such business, 
under individual contracts or agreements, between points in 
Me., and between points in Me., on the one hand, and points 
in N. H., on the other, over irregular routes. 

Massachusetts (Weymouth)—MC 108210, William H. Mow. 
bray, dba Mowbray’s Truck Service. Permit proposed. Boats 
and boat equipment, from Solomons, Md., to Weymouth, Mass,, 
and from Weymouth to points in Mass., and rejected shipments 
in the reverse direction in each instance, over irregular routes, 
through Del., D. C., Pa, N. J., N. Y., Conn, and R. L, for 
operating convenience. 

Michigan (Scottsville)—-MC 86580, Sub. 6, H. E. Jensen. 
Denial of certificate proposed. Salt, from Manistee, Mich., to 
points in the Chicago, Ill., commercial zone and points in north. 
ern Indiana, over irregular routes. 

Indiana (Indianapolis)—-MC 73449, Sub. 35, Central Truck- 
away System, Inc. Denial of certificate proposed. New trailers, 
new semi-trailers, new trailer chassis and parts thereof, trailer 
bodies, and truck bodies, in initial movements, by truckaway 
and driveaway methods, from Louisville, Ky., to all points in 
U. S., over irregular routes. 

Ohio (Fostoria)—-MC 72806, Sub. 2, H. O. Howbert, dba 
Findley-Fremont Bus Line. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, between Fostoria, O,, 
and Sandusky, O., over a specified route. 

IMinois (Chicago)—-MC 62914, Sub. 1, Rodi Towing Service, 
Inc. Certificate proposed. Boats, over irregular routes, between 
points in named states and D. C. 

New Jersey (Fairlawn)—MC 59193, Sub. 2, Fisher’s Ex- 
press. Certificate proposed. Magazines and periodicals between 
Sharon Hill, Pa., on the one hand, and, on the other, points in 
Passaic and Bergen counties, N. J., and Westchester, Orange, 
and Rockland counties, N. Y., over irregular routes. 

Georgia (Atlanta)—-MC 58885, Sub. 9, James L. Watkins 
and Jennings E. Watkins, dba Atlanta Motor Lines. Denial of 
certificate proposed. General commodities, with exceptions, be- 
tween Andersonville, Ga., and Americus, Ga., over a specified 
route. ® 

Pennsylvania (Biglerville)—-MC 51661, Sub. 26, H. Earl 
Pitzer. Certificate proposed. Clay products, from Aspers, Pa, 
and points within two miles thereof, to Philadelphia, Pa., and 
all points in Mass., R. I, Conn., N. Y., N. J., Md., Del., D. C, 
Va., W. Va., and O., not including ceramic tile and vittrazzo 
aggregate from Aspers to points in the named states, with 
return of rejected shipments and cooperage used in the packing 
of the aforementioned commodities, over irregular routes. 

Indiana (Indianapolis)—-MC 45829, Sub. 12, Carolina Mo- 
tor Express Lines, Inc. Denial of certificate proposed. Cotton, 
cOtton-rayon, and rayon piece goods, denims, and allied cotton 
factory products, from Danville, Va., and points in that part 
of N. C., on and east of U. S. highway 221, to Versailles and 
Coldwater, O., traversing W. Va., for operating convenience, 
with rejected shipments on return, over irregular routes. 

lowa (Des Moines)—-MC 7777, Sub. 11, Jack Rosenstein, 
dba Rose Line Transportation Co. Denial of permit proposed. 
Toilet preparations and ingredients, suppliés used in the manu- 
facture of toilet preparations, barber supplies, and empty con- 
tainers for toilet preparations and barber supplies, from Jack- 
son, Miss., to specified points in La., Tex., Tenn., Ala., S. C, 
Fla., Ky., Ga., and Va., over irregular routes. 

Michigan (Grand Rapids)—-MC 2990, Sub. 8, Blue Arrow 
Transport Lines, Inc. Certificate proposed. General commodi- 
ties, with exceptions, between Flint and Grand Blanc, Mich. 
over specified regular routes, and over a specified alternate 
route between Saginaw and Cadillac, Mich., for empty move- 
ments only. 


Louisiana (Shreveport) MC 1288, Sub. 12, Loraine Transfer 
Co., Inc. Certificate proposed. Fertilizer from Shreveport, La. 
to points and places in Ark., and Tex., within 200 miles of 
Shreveport, over irregular routes, and empty containers and 
rejected shipments on return. 

North Carolina (North Wilkesboro)—-MC 787, Sub. 6, 
Piedmont Mountain Freight Lines, Inc. Certificate proposed. 
General commodities, with exceptions, between North Wilkes- 
boro, N. C., and West Jefferson, N. C., over a specified route. 

Massachusetts (Medford)—-MC 12373, Walter W. Welch, 
dba W. W. Welch Co. Denial of application for a broker's 
license proposed, in arranging transportation of refrigerators 
and other specified commodities between points in Mass., 0 
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the one hand, and, on the other, points in Me., N. H., Vt., Mass., 
R. I., Conn., N. Y., N. J., Pa., Del., Md., Va., and D. C. The 
report said the business conducted by applicant was that of a 
warehouseman and not those of a broker within the meaning of 
section 203(a) (18) of the act, for the continuance of which a 
brokerage license was necessary. 

Arkansas (Jonesboro)—MC 36394, Sub. 13, W. H. Johnson, 
dba Great Southern Coaches. Certificate proposed. Passengers 
and their baggage, express, mail and newspapers, Over a speci- 
fied regular route between Advance and St. Louis, Mo., serving 
designated intermediate points and subject to restrictions as to 
pick-up and discharge of passengers. 

Louisiana (Alexandria)—-MC 29957, Sub. 51, Southern Bus 
Lines, Inc. Certificate proposed. Passengers and their baggage, 
newspapers, express and mail, between Cape Girardeau, Mo., 
and Chester, Ill., over a specified route through Mo., serving 
certain intermediate points, between Red Bud and East St. 
Louis, Ill., over a specified route through Belleville, Ill., serving 
all intermediate points, and serving Chester, Red Bud, and 
points intermediate thereto, on traffic to and from St. Louis, 
Mo., in connection with a previously-authorized regular route 
through Chester and Red Bud and Waterloo, Ill. 

Missouri (St. Louis)—-MC 58582, Sub. 2, Fred J. Prost, dba 
Louisiana Motor Coaches. Denial of certificate proposed. Pas- 
sengers and their baggage, express, mail and newspapers, be- 
tween Advance and St. Louis, Mo., over a specified route. 


I. and S. and Complaint Cases on 
Liquefied Petroleum Gas Heard 


Hearing before Examiners R. M. Brown and J. A. Russell 
in I. and S. 5440, Liquefied Petroleum Gas in Official Territory, 
and 13 embraced complaint cases, opened June 24 with a wit- 
ness for the Reconstruction Finance Corporation presenting the 
R. F. C. claims to reparation in some of the complaint cases by 
reason of war-time reimbursements made by the Defense Plant 
Corporation to petroleum shippers who were forced to use rail 
transportation instead of tankers. 

Also sitting with the Commission examiners was F. B. 
McElroy, transportation rate expert of the Illinois Commerce 
Commission. 

In I. and S. 5440, railroads in Official Territory proposed 
to cancel the present 35.2 per cent of first class rate on liquefied 
petroleum gas applying between points in that territory, subject 
to an estimated weight of 6.6 pounds a gallon, permitting fourth 
class, or 50 per cent of first class to apply, using actual weights 
or a prescribed estimated weight of 4.7 pounds. 
protests were received by the Commission, which suspended 
the operation of the schedules from November 15, 1946, to 
June 15, and consolidated the I. and S. proceeding with the 
~— cases for hearing (see Traffic World, Nov. 9, 1946, 
p. ; 

Representing Official Territory lines were L. J. Huegel and 
R. H. Bierma. Their first witness in the suspension proceeding 
was E. A. Hodkinson, a member of the auxiliary committee of 
the Trunk Line Association. Mr. Hodkinson introduced traffic 
studies for a three-month period on liquefied petroleum gas 
and 19 compared commodities that also move in tank cars, 
showing the ton-mile and car earnings on the compared com- 
modities. He compared the transportation costs a gallon of 
liquefied petroleum gas and refined petroleum products. He 
said the carriers would lose about $500,000 a year in revenues 
if the lower charges were applied to the traffic. 

W. Meade Fletcher, for the R. F. C., presented that 
agency’s claims in Nos. 29593, 29610, 29611, 29620, 29621, 29623, 
29624, and 29633, for reparations on liquefied petroleum gas 
moved under orders of the Petroleum Administration for War, 
through David G. Brandt. The Defense Plant Corporation, 
which underwrote the charges for shippers in the war period, 
was succeeded by R. F. C. 


Embraced in the instant proceeding, in addition to the 
complaints in which R. F. C. is interested, are also Nos. 29539, 
29617, 29647, 29563, and 29712. 


Mr. Hodkinson offered 45 exhibits, the last of which was 

a statement showing revenues on liquefied petroleum gas in 
tank cars reported by tonnage study and the percentage of first 
class required to equal present revenue levels when coefficient 
weight of 4.7 pounds a gallon was used in place of the coeffi- 
Clent weight of 6.6 pounds a gallon based on class 32% rates. 
_ These percentages, by territories, were shown as: Trunk 
Line Association to Trunk Line Association, 45.9; Trunk Line 
Association to New England Freight Association, 45.6; Trunk 
Line Association to Central Freight Association, 46.2; Illinois 
Freight Association to Illinois Freight Association, 45.9; Central 
Freight Association to Central Freight Association, 45.3; Central 
Freight Association to Trunk Line Association, 44.9; Central 
Freight Association to New England Freight Association, 44.7. 


Numerous - 


2047 


For, Official ‘Territory as a whole, the percentage was shown 
as 45.4. 


History of Rates and Ratings 


W. S. Flint, a member of the Official Classification Com- 
mittee, gave an account of the history of the classification rat- 
ing and minimum weights on liquefied petroleum gas. He said 
prior to December 12, 1925, there was no tank car rating pub- 
lished in the Official Classification for any liquefied petroleum 
gas having a vapor tension at 100 deg. F. exceeding 25 pounds 
a square inch. Effective December 19, 1925, he said, a specific 
rating for propane gas at carload ratings of 4th class, minimum 
weight 30,000 pounds when in cylinders, and 40,000 pounds in 
tank cars subject to rule 35, were established. 

In tracing the history of the ratings, the witness offered an 
exhibit showing all the compressed gases listed in the classifi- 
cation, saying it would be noted no compressed gases were rated 
lower than class 45 or 45 per cent of first class, and explained 
why there were differences in ratings for different containers 
for the same gases as shown on the statement. 

One handicap carriers encountered in handling liquefied 
gases in tank cars was the great weight of the car in order to 
resist pressure so that, he said, one great trouble was “the ex- 
cessive number of pounds of tare weight which must be hauled 
around the country in order to secure revenue on one pound of 
gas.” In determining this, he added, it was necessary to take 
into consideration both the loaded and empty movement. 

He said no compressed gas in carloads was rated lower 
than 4th class, 50 per cent of first class, in Official Classification 
prior to February 5, 1932, when, he said, class 45 was prescribed 
by the Commission for chlorine gas in tank cars. ~ 

Another important factor was that some of the compressed 
gases were hazardous in that they were either inflammable or 
toxic, Mr. Flint said, and these, together with the weight of 
the lading, was of importance in properly classifying them for 
transportation. 

“This commodity, because of its nature and characteristics 
has always been regarded by the Official Classification Com- 
mittee as a gas and not as a petroleum product,” he said in 
concluding his prepared statement. 

F. H. Clark, a trainmaster of the Pennsylvania Railroad, 
assigned to special duty, introduced at the hearing in I. and S. 
No. 5440 and related cases a comparison of the road cost a car 
for the transportation of liquefied petroleum gas, gasoline, pe- 
troleum refined oil, petroleum naphtha, fuel oil residual, and 
fuel oil distillate. 

Among other things, his exhibit showed the per cent dead 
weight to product weight transported for the various commodi- ' 
ties as follows: liquefied petroleum gas, 316.6; gasoline, 167.8; 
petroleum refined oil, 153.5; petroleum naphtha, 154.6; fuel oil 
residual, 141.6, and fuel oil distillate, 162.3. 


He showed excess costs a car of liquefied petroleum gas as 
over the other named as follows. Gasoline, $50.86; petroleum 
refined oil, $51.46; petroleum naptha, $33.19; fuel oil residual, 
$51.72; and fuel oil distillate, $51.31. Another exhibit offered 
by the witness showed an average of 2.45 railroads used in 
transporting liquefied petroleum gas, as against fewer roads 
used for the other petroleum products, and 1.98 roads a ton 
originated for all commodities in the United States. He also 
showed 2.4 “intermediate yardings per trip” for a car of lique- 
fied petroleum gas, as against none for gasoline, .06 for petro- 
leum refined oil, 1.3 for petroleum naphtha, and none for fuel oil 
residual or fuel oil distillate. 


Mr. Clark also offered a copy of a letter from the car 
service division of the Association of American Railroads, ad- 
dressed to all railroads January 7, saying there had been no - 
diminution in the demand for pressure type tank cars and that 
arrangements had been set up to have domes of all such cars 
painted white by owners and shippers so that cars might be 
distinguished and moved promptly as required. 


New England Trade Views 


J. P. Harrington, representing the New England Trade As- 
sociation, said the Commission should not use gasoline as the 
measure for the rates on liquefied petroleum gas. He outlined 
the production of the gas throughout the country and its dis- 
tribution in New England by types of receivers—industrials, gas 
plants, and distributors for commercial and household use. He 
also testified as to the effect of water and truck competition on 
the gasoline rates prescribed by the Commission to show that 
New England was what he called “an island” susceptible to a 
high degree of competition through a combination of water and 
truck movements to all points. 


Cc. F. A. Committee Testimony 


E. W. Heimert, a member of the auxiliary committee for 
Central Freight Association Territory, covered 18 exhibits to 
support his contention that the rates now in effect within Offi- 
cial Territory on liquefied petroleum gas, and from the south- 
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west to Official Territory, were prescribed by the Commission, 
and that the present rates maintained in Official Territory were 
reasonable when measured with rates prescribed and maintained 
on other commodities having similar transportation charac- 
teristics. 

Appearing in I. and S. No. 540, and No. 29712, Arthur C. 
Kreutzer, counsel and secretary for the Liquefied Petroleum Gas 
Association, Inc., said his board of directors had instructed that 
a protest be filed when the tariffs increasing the rates on lique- 
fied petroleum gas were filed. 

“The railroad freight rates and charges on tank car ship- 
ments of liquefied petroleum gas in and between points in Offi- 
cial Territory are based on an estimated weight of 6.6 pounds 
per gallon, which exceeds the actual weight of the commodity,” 
Mr. Kreutzer said. “In February, 1945, the Association author- 
ized the filing of a complaint attacking the assessment of the 
pr rates at an estimated weight in excess of 4.7 pounds per 
gallon.” 

H. Emerson Thomas, representing the association in the 
east, traced the history of the liquefied petroleum gas industry, 
saying it was “one of the fastest growing industries in the 
United States,” having increased its customers from 25,000 in 
1927 to 3,500,000 at the end of 1946. In the domestic market, he 
said, the industry competed for the cooking, water heating and 
refrigeration load, with the local oil, kerosene and coal dealers. 
In the industrial market, he said, it competed with oil, natural 
gas and manufactured gas. 


Competitive Transport 


From a transportation standpoint, nationwide, he continued, 
the main competing method of transportation was by tank 
trucks, and that due to the high effective freight rates on the 
gas, tank truck movements had carried a considerable volume. 
Pipe lines in the past few years, he said, had been equipped with 
proper equipment to carry liquefied petroleum gases, and that 
this had taken large quantities of traffic from the railroads, add- 
ing that “lower net cost of transportation by rail should re- 
capture much of this lost traffic and revenue.” 

The witness quoted prices of liquefied petroleum gas at 
eastern refineries in comparison with those of other petroleum 
products, saying the quoted figures showed the higher value of 
competing products. He said the B. T. U. values of propane and 
butane were considerably lower than those of competing liquid 
fuels which, he said, accentuated the price difference a gallon 
on “a true thermal basis.” He also offered evidence of the 
contract purchase prices the companies he spoke for paid for 
liquefied petroleum gases in tank car quantities, and said the 
demands in the eastern part of the country were considerably 
greater in volume than the production of the gases in the same 
territory, requiring shipments from midwestern and southwest- 
ern points. The result, he continued, was added long-haul traf- 
fic for the railroads in all of those territories. 

In a discussion of accident losses, he said there had been 
several cases where liquefied petroleum gas tank cars had been 
involved in rail wrecks where the underframe of the car was 
in such condition that car and product could not be moved to 
destination on the damaged underframe. In several instances, 
he said, the cargo tank had been removed from the wreck, 
placed on a gondola car, and shipped to destination, there hav- 
ing been no product loss in the wreck. In all cases of wrecks 
of which he had knowledge, he said, the tanks themselves had 
been in satisfactory condition after the wreck so they could be 
remounted on repaired underframes and put back into service, 
whereas in many of the lighter weight cars for gasoline, kero- 
sene and fuel oil, the tanks had not been useable after a wreck. 
He offered photographs in support of his statements. 

Citing the report from one wreck, when the liquefied petro- 
leum gas was shipped to destination without claim for loss, Mr. 
Thomas said “contrasted with this and other similar instances, 
gasoline and oil cars are easily punctured or ruptured, causing 
not only a loss of the product, but also a potential fire hazard 
which may completely destroy not only these cars, but others 
involved in the wreck, resulting in high monetary loss to the 
railroad.” 

He said an important factor in the industry was the con- 
centration of production in a few areas and widespread con- 
sumption, meaning that transportation on a wide scale basis 
would be necessary. If the rate schedules were proper so as not 
to cause a curtailment in the business and its potential growth, 
he said, it would be of decided value to the continuing increase 
of the traffic on the American railroad system. 

“In addition,” he said in conclusion, “I would like to bring 
out that companies with which I am connected have made ap- 
plication for a reduction of the arbitrary weight base of 6.6 
pounds per gallon to the more reasonable 4.7 pounds per gallon 
and I offer to the Commission as evidence copies of such letters 
to the various railroads and also their replies.” 


Traffic Testimony 


J. V. Norman, attorney for the association, next presented 
Charles E. Bell, of Bell & Ussery, of Washington, D. C., traffic 
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consultants to the association, testifying in I. and S. No. 5440 
and No. 29712 


After a discussion of the area involved in Official Territory 
and its various sub-divisions, and the present rate situation, 
the witness directed particular attention to the fact that “al- 
though the ratings on liquefied petroleum gas are on the 32% 
per cent of first class basis throughout Official Territory, ex- 
cept that they are 31 per cent of first class in Illinois Freight 
Association Territory and average 31% per cent from that 
territory to extended zone C Wisconsin, the rates on gasoline 
and, kerosene within C. F. A., between C. F. A. and I. F. A, 
territories, from trunk line border territory to C. F. A. and 
I. F. A. territories, and within the Niagara frontier territory, 
are on a 29 per cent basis, that within Trunk Line and New 
England territories and between those territories, and from 
trunk line territory to C. F. A. and I. F. A. territories, the 
rates are on a 30 per cent basis.” 


To extended zone C Wisconsin, Mr. Bell said the present 
published exception rating on liquefied petroleum gas from 
C. F. A., Trunk Line, and New England territories was on the 
32% per cent basis, while from C. F. A., the rates on gasoline 
and kerosene were on a 29 per cent basis, and from Trunk 
Line and New England territories the rates were on a 30 per 
cent basis—all based on an estimated weight of 6.6 pounds 
a gallon. 


He said the only territories in which the exceptions ratings 
on liquefied petroleum gas and gasoline were the same were 
within I. F. A. territory where, he said, the exception rating 
was column 30-S; from I. F. A. territory to extended zone C 
Wisconsin where, he said, the table of rates made 84 per cent 
of first class applied when the first class rate was 84 cents or 
higher. He added that, however, many commodity rates were 
published on gasoline and kerosene, all of which, he said, were 
lower than the rates on liquefied petroleum gas. 


Association Asks 4.7-Pound Basis 


Mr. Bell followed this with a sixteen-page statement cov- 
ering the history of rates on liquefied petroleum gas, gasoline, 
kerosene, fuel oil distillates and fuel oil in Official and Illinois 
Freight Association Territories. He then said the complaint 
of the association in No. 29712 sought application of the present 
rates on liquefied petroleum gas based on an estimated weight 
of 4.7 pounds a gallon, notwithstanding the fact that within 
practically all of Official Territory, he said, the carriers had 
voluntarily established gasoline and kerosene rates on a basis 
lower than the 32% per cent bases prescribed in No. 17000, 
part 4; also in a large part of the territory, he said, they 
had established rates on fuel oil distillate on a basis lower than 
80 per cent of the 32% per cent basis. 


“It must be obvious,” he said, “that these lower ratings 
were not the result of motor, water or pipeline competition, 
notwithstanding the fact that some of them are so referenced.” 


Witness Claims No Actual Competition 


He said it was somewhat difficult to understand why 
motor, water or pipeline competition compelled the 30 per 
cent basis in certain portions of Official Territory and not 
in others. He concluded his prepared statement by saying 
the lack of reference to competition in connection with some 
of the ratings and not in connection with others, made him 
believe that the trunk lines had not met any actual competition 
as described, compelling the exception ratings, but that the 
provision was inserted in the exceptions as a “smoke screen.” 
He continued: 


Inasmuch as such competition did not exist within and between 
other territories, which, manifestly, it did not, it is quite strange that 
it should exist within Trunk Line Territory and from that territory 
to New England and to C. F. A. and I. F. A, territories, especially 
when the ratings on gasoline within C. F. A. territory, between that 
territory and I. F. A. territory, from Trunk Line Border Territory to 
those territories, and within Niagara Frontier Territory, were on a 
lower level not compelled by motor-truck, water or pipeline competi- 
tion, and on the same level as the Trunk Line ratings from C. F. A. 
and I. F. A. territories to Trunk Line and New England territories. 
Certain it is there could not have been such competition between all 
the areas within Trunk Line Territory and from that territory to New 
England, C. F. A., and I. F. A. territories, 


Mr. Bell offered a number of exhibits showing: present 
rates, the suspended rates, rates based on 32% per cent of 
first class and present gasoline rates, average short line dis- 
tances and rates on the two commodities, comparative weights 
of movement, loaded and empty, comparative car-mile allow- 
ances, loaded and empty car. miles, marketed production of 
liquefied petroleum gas, and a comparison of classification and 
exception ratings on that gas with other tank car commodities, 
together with explanations of these exhibits. 
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June 28, 1947 


LF.A.. W.T.L. Hearing on 
L.C.L. Rate Increase Proposal 


Only ten shippers appeared to testify, the morning of June 
19, at the joint hearing of the Illinois Freight Association and 
Western Trunk Line Committee, on proposals to cancel all 


1. c. 1. and any quantity commodity rates, and to increase all ° 


1. c. 1. and any quantity exceptions ratings lower than fourth 
class to be not less than fourth class, within I. F. A. territory, 
including southeastern Wisconsin. R. G. Raasch, I. F. A. com- 
mittee chairman, and G. A. Moller, W. T. L. committee chair- 
man, presided. 

Shippers’ arguments against the proposals were approxi- 
mately the same as those presented at the Chicago hearing 
conducted by the Traffic Executive Association—Eastern Terri- 
tory on its proposed revision of class rates on 1. c. 1. and any- 
quantity traffic (see Traffic World, May 31, p. 1714). The car- 
riers were urged to wait until the Commission disposes of its 
pickup and delivery cases, and were further urged to improve 
their merchandise service if they raised their rates. 

Gilbert Ford, Swift & Co., asked that there be no change 
made in 1. c. 1. fertilizer rates at present. The Victory Garden 
program has developed a big 1. c. 1. movement of fertilizer, he 
said. The company is maintaining the old O. P. A. price and 
feels that the present proposal, which would raise the rate 
from 35 per cent of first class to 50 per cent would seriously 
affect sales. No p. u. d. service is provided under the present 
tariff, he said, adding that 46 per cent of the movement is by 
rail. 


Position of Steel Shippers 


Carl Kuhn, traffic manager, Joseph T. Ryerson & Son, 
Chicago, said he was not opposed to an increase in the iron 
and steel rates, but that any increase should be limited to bring- 
ing such rates up to fourth class. He was opposed to the adop- 
tion by Illinois lines of the scale proposed by the eastern car- 
riers in bulletin No. 1862, he said. He said the Ryerson com- 
pany could operate its own trucks everywhere in Illinois and 
save money over the No. 1862 scale. 

A representative of the American Steel & Wire Co., H. 
Dodge, traffic manager, said the carriers’ proposal would in- 
crease rates 56.5 per cent over those in effect in June, 1946, and 
25 per cent over the current rates. He did not oppose com- 
pensatory rates, but believed that present iron and steel rates 
are compensatory, he said, urging the carriers to hold their 
proposal in abeyance until the Commission decides its p. u. d. 
railroad cases, Nos. 29555 and 29556. He said that the state 
commission in Indiana on June 18 had suspended the proposal 
1. c. 1. increase to become effective June 20. 


Will Seek Suspension 


Mr. Goodman, traffic consultant, Milwaukee, representing 
several manufacturers and foundries, said that foundries are 
large shippers of rough castings, 1. c. 1., in the Milwaukee area, 
and agreed with the previous witness that the carriers should 
postpone the proposal until the Commission acts. “We think 
you err if you believe the railroads will get this traffic after 
rates are raised,” he said, predicting that the movement would 
be diverted to trucks. The average 1. c. 1. movement of castings 
weighs from 3,000 to 12,000 pounds, he said, adding that he 
had been instructed to seek suspension if the railroads file their 
proposal. 

J. A. Brough, traffic manager, Crane Co., Chicago, said that 
a breakdown of the expenses involved in handling 1. c. 1. ship- 
ments would show that the major items are pickup and delivery, 
and handling in the freight house. “We ship heavy items, 15,000 
pounds or more, 1. c. 1., loading them into freight cars with our 
own men, at our own expense, on our own siding. There are 
no p. u. d. or freight house expenses,” he said. ‘“We’ll pay our 
own way, but do not want to pay the other fellow’s way.” 


Ask Improved Rail Service 


W. J. Rowley, traffic manager, Albert Dickinson Co., Chi- 
cago, also representing other seed companies, said he opposed 
adoption by Illinois carriers of the No. 1862 scale. “In shipping 
seeds, good service is imperative,” he said. “We have had more 
requests for truck service from customers in Illinois and 
southern Wisconsin this spring than ever before. Present rail 
service is poor. If the railroads improve their service, they are 
entitled to more revenue, but not for present service.” 

_ He told of one shipment of seeds from Chicago to a destina- 
tion 40 miles away that required 35 days for delivery. 

_ Ralph M. Heinan, assistant general traffic manager, Na- 
tional Enameling & Stamping Co., Milwaukee, said he was in- 
terested in preserving present 1. c. 1. commodity rates on 
Nesco roasters and steelware. At present one million pounds 
of roasters are shipped annually to Chicago on 1. c. 1. rates, 99 
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per cent moving by rail, he said. The shipments are loaded 
at the factory in trap cars, and require handling only in Chi- 
cago, said he. 


Position of Mail Order Firms 


E. V. Pederson, of Sears, Roebuck & Co., said his company 
was primarily concerned with 1. c. 1. commodity rates. He re- 
minded the carriers that Illinois truckers can still quote any 
rate they wish to shippers, agreeing with Mr. Raasch that the 
Illinois truck lines now are considering proposals to raise intra- 
state rates. “We use traps cars on all 1. c. 1. shipments by rail, 
except to one eastern carrier,” he said. “We don’t require pickup 
service, nor do our rural customers require delivery service.” 

H. R. Fritz, of Montgomery Ward & Co., said there are 
many 1. c. 1. commodity rates in Illinois published by individual 
carriers, and asserted that the present blanket proposal is un- 
reasonable. When he suggested that the carrier committees 
list the various commodity rates for separate hearing, Chairman 
Raasch said there were several thousand items involved. 


Burlington Shippers Association 


Among those who sent written presentations to the car- 
riers on the proposal to increase l.c.l. rates was F. L. Partridge, 
executive secretary, Burlington (Ia.) Shippers Association. De- 
scribing the railroads’ proposals to boost 1. c. 1. rates as 
“scatter brained,” Mr. Partridge said that Burlington shippers 
would ultimately have to purchase their own trucks to meet 
competition. The carrier representatives who framed the No. 
1862 scale increasing 1. c. 1. rates to and from eastern terri- 
tory “should have come out in the open and informed the 
shippers that their 1. c. 1. traffic was not wanted,” wrote Mr. 
Partridge. 


SERVICE ORDER EXPIRATIONS EXTENDED 


The Commission, division 3, has extended the expiration 
dates of three service orders to 11:59 p. m., December 31. The 
action was made effective at 12:01 a. m., June 29, by amend- 
ment No. 4 to service order No. 82, Joint Use of Terminals at 
Louisville, Ky., for Livestock; amendment No. 6 to second 
revised service order No. 244, Distribution of Grain Cars; and 
amendment No. 2 to revised service order No. 534, Movement 
of Empty Cars—Appointment of Agent. 

The Commission, division 3, by amendments has also ex- 
tended the expiration date of the following orders from June 
30 to December 31: Amendment No. 6 to service order No. 
624, Movement of Grain to Terminal Elevators by Permit; 
amendment No. 2 to service order No. 684, New York Harbor 
Lighterage Restrictions; and amendment No. 2 to service order 
No. 699, Stock Cars for Petroleum Products Containers. 

Effective June 25 until December 31, by amendment No. 14 
to service order No. 369, Demurrage on Closed Box Cars, the 
Commission, division 3, has added the following paragraph: 

(c) Application—(6)—Run-around cars. On any constructively placed 
car (subject to average agreement) which is run-around, not to exceed 
four debits may be offset by credits as provided by tariff provisions. 

By amendment No. 6 to service order No. 370, Demurrage 
on State Belt Railroad of California, the Commission, division 
3, has extended the expiration date of that order from June 30 
to December 31. 


The Commission, division 3, by amendment No. 5 to service 
order No. 434, Free Time on Box Cars, has also. extended the 
expiration date of that order from June 30 to December 31. 

Similarly, by amendment No. 2, Icing at Roseville, San Jose 
or Stockton, Calif., to service order No. 646, the Commission, 
division 3, has extended from June 30 to December 31 the life 
of that order. 

By amendment No. 7 to service order No. 653, Demurrage 
Charges on Gondola, Open and Covered Hopper Cars; the divi- 
sion extended the order from June 23 to December 31. 

Service order No. 692, Lumber—Restrictions on Reconsign- 
ing, eT also been extended to December 31, by amendment 

oO. 2. 


NEW TANK CAR ALLOCATIONS 


The Office of Defense Transportation has issued special 
allocation order O. D. T. R-2, amendment 2, effective June 25, 
revising the appendix showing tank cars allotted to various 
companies, by number. Cars allotted to various oil companies 
were as follows: 

Anchor Petroleum Co., Tulsa, Okla., 31; Ashland Oil and 
Refining Co., Ashland, Ky., 4; Barnsdall Oil Co., Tulsa, 15; 
Cumberland Gasoline Corporation, Westfield, N. J., 203° Hagy, 
Harrington & Marsh, Amarillo, Tex., 8; Phillips Petroleum Co., 
Bartlesville, Okla., 24; Shell Oil Co., Inc., San Francisco, Calif., 
11; Sinclair-Prairie Oil Co., New York, N. Y., 100; Skelly Oil 
Co., Kansas City, Mo., 59; Sun Oil Co., Philadelphia, Pa., 25; 
and Warren Petroleum Corporation, Tulsa, 101. 

The allocation of the tank cars by the O. D. T. was made 
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under Title III of the second war powers act, as amended, and 
under executive order 8989, as amended, and executive order 
9729, 


I. C. C. CORRECTS DEMURRAGE ORDER 


The Commission, division 3, has issued corrected amend- 
ment No. 6 to service order No. 653, Demurrage Charges on 


Gondola, Open and Covered Hopper Cars to correct a subtitle ~ 


referring to “closed box cars” instead of “gondola, open or 
covered hopper cars” (see Traffic World, June 21). 


House Transport Inquiry Seen as 
Guide to Future Legislation 


The national transportation inquiry being conducted by the 
House interstate and foreign commerce committee was de- 
scribed as a “new approach to legislation” by Dr. John H. 
Frederick, professor of transportation at the University of 
Maryland, speaking at a luncheon meeting of the Washington, 
D. C., chapter of the Association of Interstate Commerce Com- 
mission Practitioners, June 24. Dr. Frederick is consultant to 
the House committee in connection with the study (see Traffic 
World, January 4, p. 33). 

Referring to a 472-page report issued last December 31, 
summarizing the views of the transportation industry, shippers, 
and government agencies with respect to transport legislative 
problems, Dr. Frederick said the committee would use the in- 
formation as a basis for future legislation. He said the com- 
mittee would attempt to have basic studies made on different 
broad phases of transportation so that they could be available 
when legislation was in process. This method, he said, was 
intended to supplant the practice sometimes followed of simply 
introducing individual bills to take care of different situations 
as they arose. 

Dr. Frederick said that of the 492 ‘“‘usable replies’ received 
to the requests for information compiled in the committee’s 
report, some replies received from industrial traffic managers 
were “surprisingly excellent” and he noted with pleasure, he 
said, that a number of them were from former students of his. 
He said he had conducted courses in transportation for 25 years. 

In response to a question from the floor, Dr. Frederick 
said that while the report of last December was largely factual 
and basic in nature the committee’s future reports would con- 
tain definite recommendations. He said the House had passed 
an appropriation giving the committee a green light to continue 
the study, and that while he did not yet know the precise 
direction future parts of the study would take, an effort would 
be made to have reports made prior to the introduction of im- 
portant transport legislation. 


Dr. Frederick reviewed the five principal points made in 
the report of last December and the number and types of re- 
plies received. He said the topics suggested had not been in- 
tended as questionnaires and that too many had regarded them 
as such and attempted to give categorical answers. The five 
points, he said, related to centralization of common-carrier 
regulation into one government organization, wisdom of control 
and operation of one form of carrier by another, promotion by 
the federal government of one or more types of common car- 
riers but not of others, exemption of common carriers from the 
antitrust laws when the activities in question were supervised 
by a federal agency, and the adequacy of administrative prac- 
tices of the present regulatory bodies. 

Some of these topics were already being considered in cur- 
rent proposed legislation, said Dr. Frederick, referring to bills 
to permit the operation of air-carrier services by steamship 
companies and railroads. The transportation inquiry, he said, 
would have the benefit of hearings held by congressional com- 
mittees on any of these topics. 

Edward F. Lacey, executive secretary of the National In- 
dustrial Traffic League, presiding, said the House study had 
tended to focus the attention of the transport industry and 
shippers on broad transportation problems. He announced that 
the meeting would be the last for the Washington chapter until 
after the summer vacation. 

Representative Lea, of California, who introduced the bill 
that provided authority for the committee’s study, in July, 1945, 
was present as were others prominent in transportation and 
shipping circles. 


MILWAUKEE’S NEW OLYMPIAN HIAWATHA 


The Milwaukee Road’s Olympian Hiawatha, new $9,000,000 
speedliner, begins service between Chicago and Seattle-Tacoma 
on June 29, officials of the railroad have announced. The 
2,200-mile run through eight states will be made in 45 hours, 
nearly 14 hours faster than former schedules. The road’s pres- 
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ent transcontinental train, the Olympian, continues in service 
as the Columbian, running on a slightly changed schedule. 

Each of the six units of the speed liner consists of 12 
cars, drawn by diesel electric locomotives. The cost of each 
unit is approximately $1,500,000, according to C. H. Buford, 
president. Included in each train is a mail express car; bag- 
gage-dormitory car with accommodations for the dining car 
employes; three day coaches; two “Touralux” sleeping cars; 
one combination coach-Touralux; dining car; grill-buffet car, 
and two Pullman cars. The Touralux sleeping cars have 14 
lower and 14 upper berths, with both rail and berth fares being 
considerably less than in standard Pullman’s. The grill-lounge 
car seats 62, the forward half being arranged for the serving 
of sandwiches, soft drinks and light meals, with a curved bar 
in the middle and cocktail lounge in the rear. 

The train is equipped with a public address system and 
radio. The color scheme of the exterior of the cars embraces 
the traditional Milwaukee Road colors, harvest orange and 
royal maroon. An improved type of vestibule—a rubber tunne! 
—has been built into the cars for convenience and safety. 

Westbound the Olympian will leave Chicago at 1:30 p. m. 
(all standard time); Minneapolis, 8:30 p. m.; Aberdeen, 1:15 
a. m.; Butte, 3:51 p. m.; Spokane, 12:01 a. m.; arriving in 
Seattle at 8:30 a. m. and Tacoma at 9:45 a. m. Eastbound the 
Olympian will leave Tacoma at 1:30 p. m., arriving in Chicago 
at 1:45 p. m. the second day. 


MISSOURI PACIFIC DIESEL-POWERED BUSES 


Within a few days the Missouri Pacific Transportation Co. 
will receive the last of an initial order.of 25 diesel-powered, 37 
passenger, air-conditioned buses, officials of the Missouri Pacific 
Lines have announced. These parlor-coach type vehicles will 
be assigned to runs between St. Louis, Kansas City and Omaha, 
and between St. Louis, Little Rock and Hot Springs. Those 
already in service are operating between Corpus Christi and 
Brownsville, Tex., between Little Rock and Fort Smith, Ark., 
and between Little Rock and Houston, the announcement stated. 


UNION PACIFIC ROLLING “SCHOOLHOUSE” 


A “schoolhouse” car, equipped at a cost of $100,000, has 
been announced by G. F. Ashby, president of the Union Pacific 
Railroad. “Railroad men, including officers, who think they 
know everything there is to know about their company are men 
who have stopped learning,’ Mr. Ashby declared. “This car 
with its up-to-date equipment now makes it possible for us to 
instruct officers and employes anywhere on the Union Pacific 
system and to make available to school children and civic groups 
programs-on such important subjects as safety and accident 
prevention,” Mr. Ashby said. 


DINING SERVICE ON GREAT NORTHERN 


A dinner-by-reservation plan has been inaugurated on the 
Great Northern Railway’s Empire Builder, A. W. Deleen, Great 
Northern dining car superintendent, has announced. The plan, 
which is expected to reduce delay to passengers in obtaining 
dining car service, will provide five one-hour dinner periods 
beginning at 5 p. m., with the last at 9:15 p. m., Mr. Deleen 
said. Reservation cards will be provided both Pullman and 
coach passengers, who will have their choice of dinner hours. 


SANTA FE EQUIPMENT PURCHASE 


_._ The Santa Fe Railway has ordered 250 70-ton drop end, 
mill type gondola cars, and 125 70-ton covered hopper cars, 
according to an announcement by Fred G. Gurley, Santa Fe 
president. The gondola cars will be available during the first 
quarter of 1948, the hopper cars during the second quarter of 
1948, Mr. Gurley said. 


CHANGES IN DOCKET 


Hearing in Finance 15615, assigned for June 23, at New Richmond, 
O., was cancelled and reassigned for July 22, at Fed. Bldg., New Rich- 
mond, O., before Examiner Romero. 

Hearing in Finance 15534 assigned for June 25, at Gadsden, Ala., 
was cancelled and reassigned for July 29, at U. S. Ct., Gadsden, Ala., 
before Examiner Romero, 

Hearing in MC 27970, Sub. 3, assigned for June 26, at Chicago, IIl., 
was postponed to a date to be fixed. 

Hearing in MC 31466 (Sub. 7), assigned for June 26, at St. Paul, 
Minn., was postponed to July 21, at Mark Twain Hotel, St. Louis, Mo., 
before Examiner Proudley. 

Hearing in MC 108639, assigned for June 24, at Trenton, N. J., was 
postponed to July 30, at U. S. Ct., at Trenton, N, J., before Examiner 
Burns. 

Hearing in MC 107109, Sub. 1, assigned for June 25, at Frankfurt, 
Ky., was postponed to October 7, at Dept. of Motor Transportation, 
Frankfort, Ky., before Jt. Bd. 209. 

Hearing in MC-2389, Sub. 1, assigned for June 25, at Winnemucca, 
Nev., was cancelled. 
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U. S. Supreme Court News 


Supreme Court Upholds Federal © 
Government in Tidelands Case 


The Supreme Court of the United States, in an opinion 
handed down June 23 in No. 12, Original, United States of 
America, Plaintiff, vs. State of California, the so-called “tide- 
lands” or “submerged lands” case involving the question 
whether title to lands seaward of the ordinary low water mark 
on the California coast rested in the state or in the federal 
government, found in favor of the federal government. 


“We hold that the: United States is entitled to the relief 
prayed for,” said Justice Black, in the majority opinion of the 
court. “The parties, or either of them, may, before September 
15, 1947, submit the form of decree to carry this opinion into 
effect, failing which the court will prepare and enter an ap- 
propriate decree at the next term of court.” 


Justice Black said the government complaint alleged that 
the United States “is the owner in fee simple of, or possessed 
of paramount rights in and powers over, the lands, minerals 
and other things of value underlying the Pacific Ocean, lying 
seaward of the ordinary low water mark on the coast of Cali- 
fornia and outside of the inland waters of the state, extending 
seaward three nautical miles and bounded on the north and 
south, respectively, by the northern and southern boundaries 
of the state of California.” He said it was further alleged that 
California, acting pursuant to state statutes, but without au- 
thority from the United States, had negotiated and executed 
numerous leases with persons and corporations purporting to 
authorize them to enter upon the described ocean area to take 
petroleum, gas, and other mineral deposits, and that the lessees 
had done so, paying to California large sums of money in rents 
and royalties for the petroleum products taken. 


“The prayer,” he said, “is for a decree declaring the rights 
of the United States in the area as against California and en- 
joining California and all persons claiming under it from con- 
tinuing to trespass upon the area in violation of the rights of 
the United States.” 


He said that the federal government did not deny that 
under the rule of Pollard’s Lessee vs. Hagan, 3 How. 212, as 
explained in later cases, California had a qualified ownership 
of lands under inland navigable waters such as rivers, harbors, 
and even tidelands down to the low water mark. In his further 
discussion, he said, in part: 


The three-mile rule is but a recognition of the necessity that a 
government next to the sea must be able to protect itself from dangers 
incident to its location. . . . What this government does, or even what 
the states do, anywhere in the ocean, is a subject upon which the nation 
may enter into and assume treaty or similar obligations. . . . The very 
oil about which the state and nation here contend might well become 
the subject of international dispute and settlement. . . . Conceding that 
the state has been authorized to exercise local police power functions 
in the part.of the marginal belt within its declared boundaries, these 
do not detract from the federal government’s paramount rights in and 
power over this area. ... National rights are paramounts in waters 
lying to the seaward in the three-mile belt... . 


We have not overlooked California’s argument, buttressed by earnest 
briefs on behalf of other states, that improvements have been made 
along and near the shores at great expense to public and private 
agencies. And we note the government’s suggestion that the aggregate 
value of all these improvements are small in comparison with the tre- 
mendous value of the entire three-mile belt here in controversy. But 
however this may be, we are faced with the issue as to whether state 
or nation has paramount rights in and power over this ocean belt, and 
that great national question is not dependent upon what expenses may 
have been incurred upon mistaken assumptions. Furthermore, we can- 
not know how many of these improvements are within and how many 
without the boundary of the marginal sea which can later be accurately 
defined. But beyond all this we cannot and do not assume that Congress, 
which has constitutional control over government property, will execute 
its powers in such way as to bring about injustices to state, their sub- 
divisions, or persons acting pursuant to their permission. . 


Justice Frankfurter, in a dissenting opinion, said he thought 
the complaint of the government should be dismissed “without 
prejudice.” He said that this was not a situation where an 
exercise of national power was actively and presently inter- 
fered with; that if the court’s decree meant that as against all 
other nations the U. S. government was the sovereign, it needed 
no Supreme Court pronouncement to confer or declare such 





sovereignty; that, if it meant more than that, it implied that 
the government had some proprietary interest, and that “that 
has not been remotely established except by sliding from 
absence of ownership by California to ownership by the United 
States.” Justice Reed, also dissenting, said that the authorities 
cited in the majority opinion led him to conclude that the 
original states owned the lands under the seas to the three- 
mile limit; that, if the original states did claim, as he thought 
they did, sovereignty and ownership to the three-mile limit, 
— had the same rights “in the lands bordering its 
ittoral.” 


Justice Jackson did not participate in disposition of the 
case. 


By a separate order, the court denied a motion of the 
state of New Jersey for leave to file a brief in the California 
submerged lands case. 


Chicago Cab Anti-Trust Action 
Remanded to District Court 


Insofar as it was based on local taxicab service for convey- 
ance of interstate train passengers between railroad stations 
and their homes or offices, the government’s complaint failed to 
state a cause of action under the Sherman act, but insofar as 
it alleged an agreement by the appellees to control operation 
and purchase of taxicabs by the principal operating companies 
in Chicago and three other cities and in its allegation of a con- 
spiracy to establish the Parmalee Transportation Co. as a mo- 
nopoly in transfer of rail passengers and their luggage between 
railroad stations in Chicago, the complaint did state a cause of 
action under the Sherman act, the Supreme Court of the United 
States said in an opinion, written by Justice Murphy and handed 
down June 23, in which it reversed the federal district court for 
the northern Illinois district and remanded to it the case dock- 
eted in the Supreme Court as No. 1035, United States of Amer- 
ica, Appellant, vs. Yellow Cab Co., Chicago Yellow Cab Co., Inc., 
Parmalee Transportation Co., et al. 


The district court had dismissed the complaint, on defend- 
ants’ motion. 


Justice Murphy referred, in “part I’ of his opinion, to the 
government’s allegation that the defendant companies had 
agreed to control the operation and purchase of taxicabs by the 
principal operating companies in Chicago, New York City, Pitts- 
burgh and Minneapolis and had insisted that those companies 
buy their cabs exclusively from Checker Cab Manufacturing 
Corporation (CCM). He said this excluded all other manufac- 
turers of taxicabs from 86 per cent of the Chicago market, 100 
per cent of the Pittsburgh market, 15 per cent of the New York 
market and 58 per cent of the Minneapolis market. He said that 
“common ownership and control of the various corporate ap- 
pellees are impotent to liberate the alleged combination and 
conspiracy from the impact of the (Sherman) act.” 


Allegation as to Parmalee 


In “part IT” of his opinion, Justice Murphy cited allegations 
that the appellee companies had agreed that Yellow Cab and 
Cab Sales and Parts Corporation would not compete with Par- 
malee for contracts with railroads or railroad terminal associa- 
tions to transport interstate passengers and their luggage be- 
tween railroad stations in Chicago, and that Parmalee’s 
contracts with the railroads and terminal associations were ex- 
clusive in nature. 


“The transportation of such passengers and their luggage 
between stations in Chicago is clearly a part of the stream of 
interstate commerce,” he said, adding in subsequent discussion 
that “that portion must be viewed in its relation to the entire 
journey rather than in isolation” and that “so viewed, it is an 
integral step in the interstate commerce movement.” 


“Tt is true, of course,” he continued, “that exclusive con- 
tracts for the transportation service in question are not illegal. 
... But a conspiracy to eliminate competition in obtaining those 
exclusive contracts is what is alleged in this case and it is a 
conspiracy of that type that runs afoul of the Sherman act. 
Moreover, the fact that the competition restrained is that be- 
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tween affiliated corporations cannot serve to negative the stat- 
utory violation where, as here, the affiliation is assertedly one 
of the means of effectuating the illegal conspiracy not to 
compete.” 


“Incidental” Taxi Service MOnopoly 


With respect to allegations of a conspiracy in violation of 
the Sherman act in the transportation of rail passengers by 


taxicabs to and from railroad stations in Chicago, rather than. 


between such stations, Justice Murphy, in “part III’ of his 
opinion, said, in part: 


Such transportation is too unrelated to interstate commerce to con- 
stitute a part thereof within the meaning of the Sherman act. These 
taxicabs, in transporting passengers and their luggage to and from 
Chicago railroad stations, admittedly cross no state lines; by ordinance, 
their service is confined to transportation ‘‘between any two points 
within the corporate limits of the city.’’ None of them serves only rail- 
road passengers, all of them being required to serve ‘‘every person’’ 
within the limits of Chicago. , . . Their relationship to interstate transit 
is only casual and incidental... . 

We believe that the common understanding is that a traveler in- 
tending to make an interstate rail journey begins his interstate move- 
ment when he boards the train at the station and that his journey ends 
when he disembarks at the station in the city of destination. What 
happens prior or subsequent to that rail journey, at least in the absence 
of some special arrangement, is not a constituent part of the interstate 
movement. The traveler has complete freedom to arrive at or leave the 
station by taxicab, trolley, bus, subway, elevated train, private auto- 
mobile, his own two legs, or various other means of conveyance. 
Taxicab service is thus but one of many that may be used. It is con- 
tracted for independent of the railroad journey. ... 

All that we hold here is that when local taxicabs merely convey 
interstate train passengers between their homes and the railroad sta- 
tion in the normal course of their independent local service, that service 
is not an integral part of interstate transportation. And a restraint on 
or monopoly of that general local service, without more, is not pre- 
scribed by the Sherman act.... 


Justice Murphy said that since the portion of the complaint 
dealt with in part III of his opinion was defective, appropriate 
steps should be taken to delete the charges in relation thereto, 
and that, “with that understanding, we reverse the judgment of 
the district court and remand the case for further proceedings 
consistent with this opinion.” 

Justices Black and Rutledge agreed with parts I and II of 
the majority opinion but dissented from the holding in part ITI; 
Justice Burton concurred in part III but said he believed the 
complaint as a whole failed to state a cause of action, and Jus- 
tice Douglas took no part in consideration or decision of the 
case. 


Atlantic Coast Line Held Not 
Exempt from Ga. Income Tax 


An exemption from taxes, granted to the Georgia Railroad 
in 1833 by the Georgia state legislature, did not relieve the 
Atlantic Coast Line as lessee of the Georgia Railroad of liability. 
for corporate net income tax levied by the state for the years 
1941, 1942 and 1943, the Supreme Court of the United States 
decided in an opinion handed down June 23 in No. 385, Atlantic 
Coast Line Railroad Co., Appellant, vs. M. E. Thompson, State 
Revenue Commissioner of the State of Georgia. The U. S. 
Supreme Court opinion, which was written by Justice Frank- 
furter, affirmed the judgment of the Georgia Supreme Court. 

The state tax herein issued amounted to 5% per cent on 
net income of all domestic and foreign corporations, Justice 
Frankfurter said, after noting that the income tax law had 
gone into effect in 1931. He observed that the state law of 
1933 provided that “the stock of said company (the Georgia 
Railroad Co.) and its branches shall be exempt from taxation 
for and during the term of seven years from and after the 
completion of said railroads or any of them; and after that, 
shall be subject to a tax not exceeding one-half per cent per 
annum on the need proceeds of their investments.” 

Justice Frankfurter said the state Supreme Court found 
that the exemption was not concerned with “what we now 
know as a corporate net income tax and therefore did not 
—— away the power of the legislature to impose such a 
ax. 

“It would savor of dogmatism,” said Justice Frankfurter, 
“to infuse into the 1833 exemption the income tax atmosphere 
of our own day. . . . To recognize that more than 100 years 
ago the Georgia legislature did not forever bargain away the 
wholly untapped domain of income taxation is to recognize the 
governing consideration that ‘the power of taxation is never 
to be regarded as surrendered or bargained away if there is 
room for rational doubt as to the purpose. .. . A legislature 
is not to be presumed to have relinquished its power of taxa- 
tion beyond the narrowest rational reading of an exemption. 
-.. . The prior taxes found to have been barred by the ex- 
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emption were all taxes on the railroad property. Now for the 
first time we are called upon to examine the candid, conven. 
tional income ‘tax. Passing references to ‘income’ when the 
court’s mind was not focused upon the validity of an income 
tax as such must not be torn from the context of discussion 
of property taxes. In any event, these phrases leave untouched 
our duty to respect the judgment of a state court as to the 
fair intendment of an exemption.” 

The opinion bore a notation that Justice Rutledge con. 
curred in “the result.” 


Highest Court Leaves New Haven 
Reorganization Plan in Effect 


By denial of petitions for certiorari in two cases in which 
the Commission’s plan of reorganization for the New Haven 
was attacked, the Supreme Court of the United States, June 23, 
permitted the New Haven reorganization to proceed toward its 
consummation. 

The court denied certiorari petitions in No. 1368, Protective 
Committee for Bonds of the Old Colony Railroad Co., Peti- 
tioners, vs. New York, New Haven & Hartford Railroad Co. 
and No. 1369, Institutional Group for Boston Terminal Bonds, 
Petitioner, vs. Same. The petitioners sought review of a deci- 
sion of the U. S. Circuit Court of Appeals for the Second cir- 
cuit, handed down January 13, 1947. 

The petitioners in both cases claimed that the New Haven 
reorganization plan should have been submitted to the interests 
they represented, for acceptance or rejection. The Old Colony, 
on which the New Haven had a 99-year lease which it dis- 
affirmed in 1936, was involved in a subsidiary reorganization 
proceeding with the New Haven, and the trustees of the New 
Haven were trustees of the Old Colony. The plan finally ap- 
proved provided that the reorganized New Haven should 
acquire all the operating and non-operating property of the 
Old Colony except certain commuter lines, known as the Bos- 
ton group properties, and provided for payment in bonds of 
the New Haven to bondholders of the Old Colony. The Boston 
Terminal figured in the New Haven reorganization proceeding 
because of the fact that it and the Old Colony were among the 
five railroads which were its owners. Neither the bondholders 
nor the trustee of the Boston Terminal were allowed to vote 
on the New Haven reorganized plan. 


Motor Act Prosecutions 


(Digests ot statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Northern Texas district, Amarillo division, at Amarillo. 
Bob Taylor Bethume, of Amarillo, was fined $100, June 9, 
following entry of his plea of guilty to an information contain- 
ing 10 counts. The fine was imposed on the first 5 counts and 
was required to be paid. Imposition of sentence on the remain- 
ing counts was suspended during a probationary period of one 
year. The defendant was charged with selling and holding him- 
self out as a broker of passenger transportation without a 
license from the Commission, without having furnished an ap- 
proved bond or other acceptable security. At the time sen- 
tence was imposed information was presented to the court to 
the effect that the defendant formerly operated so-called 
“travel bureaus” at two different locations in Amarillo and 
also that he had discontinued operating the bureaus. 

Southern Ohio district, western division, at Dayton. Ralph 
Leroy Craig, dba R. L. Craig, of Urbana, O., was fined $1,500, 
June 9, following entry of his plea of guilty to an information 
charging him with operating as a motor carrier of property 
without a certificate authorizing the particular operations de- 
scribed, and with granting rate concessions to shippers. The 
fine was ordered to be paid. 


Southern West Virginia district, at Charleston. Fines 
totaling $800 were imposed, June 4, on W. Walker Anderson, Oran 
O. Barton, Cyril M. Carder, Jack C. Carter, William L. Lane, 
Howard C. Mitchell, Arlie Waugh, and Connie H. White,. drivers 
in the employ of Bell Lines, Inc., of Charleston, following entry 
of their separate pleas of nolo contendere to informations 
charging them with falsifying their drivers’ logs. Imposition 
of sentence on Bell Lines, Inc., which had also entered a plea 
of nolo contendere, was suspended until July 14. 

Northern Georgia district, Atlanta division, at Atlanta. On 
June 18, John A. Johnson & Sons, Inc., a New York corporation 
with headquarters at Atlanta, was fined $500, which was or- 
dered to be paid, on a plea of nolo contendere to an informa- 
tion charging the defendant, a contractor engaged in public 
housing construction, with aiding and abetting Oakley Sharp, 
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a contract carrier by motor vehicle, in performing certain oper- 
ations in interstate commerce for compensation without there 
having been issued to Oakley Sharp by the Commission a per- 
mit authorizing the involved operations. On April 15, in the 
same case, Oakley Sharp was fined $200 on a plea of guilty to 
charges of such unauthorized operations. 


Court Rules Chicago Truckers 
Must Pay for Army Services 


Those Chicago trucking companies who used uniformed 
soldiers as drivers and dockmen during the local truck drivers’ 
strike of June, 1945, will have to pay the government for the 
soldiers’ services, District Philip L. Sullivan of Chicago decided, 
June 23. The federal government has filed suits against more 
than 30 trucking companies, charging them with refusal to pay 
the government for services rendered (see Traffic World, No- 
vember 2, 1946, p. 1158). Judge Sullivan’s decision was in the 
form of a 10-page memorandum opinion on government’s mo- 
tion for judgment on the pleadings, in a test case involving Co- 
ordinated Transport, Inc., Chicago. Overruling assertions of 
the defendant that the contract with the government for the 
services of the soldiers was signed under duress and based on 
past consideration, and that “it is Mlegal for the government 
to make the charge provided for in the contract” for services 
of members of the armed forces, Judge Sullivan ordered pay- 
ment of $764 by the company. 

Proceeds would go to the U. S. Treasury and not to the 
soldiers involved, who received regular Army pay for their 
services in breaking the Chicago trucking strike, government 
attorneys said. More than $12,000 is involved in similar suits. 

The Illinois Motor Truck Operators Association, which led 
the fight against payment to the government and which an- 
nounced it would appeal Judge Sullivan’s decision, had earlier 
contended in its answer to the government’s suit, that the 
government has no constitutional right to profit from the use 
of the armed forces in wartime. Walter E. McCarron, manag- 
ing director of the association, had termed the situation a “pub- 
lic emergency” and said that “citizens pay taxes for the purpose 
of taking care of just such emergencies as this, and the govern- 
ment has no more right to make a charge for this service than 
the police department would have in charging citizens for the 
protection of their property.” 

Judge Sullivan stated in his opinion that he believed the 
contract was made by the government in furtherance of a public 
duty and as a means of carrying out a lawful object. ‘“Defend- 
ant ... was not charged for the services of soldiers,” he said. 
“The claim made by the government is only for services ren- 
dered by drivers and dockmen used in the actual operation of 
defendant’s business during the period of the strike, and from 
which operation defendant derived the benefit and the in- 
come... .” 


COMMISSION SUPERVISOR ASKS DAMAGES 


A suit has been filed in federal court for the eastern Okla- 
homa district, naming Albert Victor Denny, district supervisor 
of the Commission at Tulsa, Okla., and the United States, as 
defendants in a suit for $19,467 damages. 


The suit was filed by Hattie Guinn, widow of Irwin Guinn _ 


who, it was-alleged, was struck and killed by a passenger auto- 
mobile, February 19, 1946, driven by Mr. Denny, after having 
descended on the right side of a pick-up truck on which Guinn 
was riding. The accident was alleged to have occurred on U. S. 
highway 64, about 4% miles west of Sallisaw, Okla., and fur- 
ther alleged that Denny operated his automobile at a speed 
greater than would permit him to bring it to a stop within the 
assured clear distance ahead, passed other automobiles and 
vehicles on the right side of the highway, and neglected to 
give notice of his approach or intention to go around the pick- 
up truck. 

The suit was docketed as civil action No. 2165, Hattie 


Guinn vs. Albert Victor Denny and the United States of 
America. 


CIRCUIT COURT REFUSES TO REMOVE IGOE 


_ Judge Evan A. Evans, senior federal circuit court judge at 
Chicago, on June 20 refused to order the removal of District 
Judge Michael L. Igoe from reorganization proceedings of the 
Rock Island railroad. Removal had been sought by senior bond- 
holders of the Rock Island on grounds that Judge Igoe was 
causing “unnecessary delay” in the reorganization and was 

stimulating hostility” between co-trustees of the railroad (see 
Traffic World, June 21, p. 1959). In a 16-page opinion, Judge 
Evans ruled that he had no jurisdiction to remove Judge Igoe 
under the judicial code. Sickness or an overcrowded docket 
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were the only grounds on which the senior judge could send a 
circuit judge into a district court, he stated. 

“I am convinced,” stated Judge Evans, “that the district 
judge can do nothing erroneous which may not be overcome 
through an appeal.” 

Leaving the way open for a possible appeal to the Supreme 
Court of the United States, Judge Evans said his decision was 
“without prejudice to application for the sought-for relief to 
those, my seniors in power... .” 


CHICAGO “CARTER” TAX INJUNCTION 


An injunction issued June 17 by Superior Court Justice 
Robert E. Crowe, restraining the City of Chicago from prose- 
cuting violations of the public cart ordinance (see Traffic World, 
June 21, p. 1959) was continued June 24 until November 3, 
upon agreement between attorneys for the city and the Illinois 
Motor Truck Operators Association. The attorneys also agreed 
to appear before Municipal Judge Heller, who has been con- 
ducting the prosecutions of the cases, to perfect the test case 
in the matter—Lasham Cartage Co. vs. City of Chicago—in 
order that all matters involved be passed upon by the Illinois 
Supreme Court as soon as possible. 

Harold E. Marks, attorney for the association, announced 
that continuance of the restraining order would hold over hun- 
dreds of cases of violations of the ordinance until passed upon 
by the higher court. The association in 1943 gained a high 
court ruling declaring the ordinance invalid, he said. 


CANADAY APPOINTED ALTON SPECIAL MASTER 

Warren Canaday, of Chicago, has been appointed special 
master in the proceedings involving reorganization of the Alton 
Railroad, replacing the late Charles P. Megan, who died June 
14. Federal Judge John P. Barnes, of Chicago, in ordering the 
appointment of Mr. Canaday, further ordered that all claims 
heretofore filed against the debtor and its subsidiaries and re- 
ferred to Mr. Megan shall stand referred to Mr. Canaday. 


Senate Committee Critical of 
C. A. A. Operations 


_ In reporting to the Senate H. R. 3311, the annual appro- 
priation bill carrying money for the Department of Commerce, 
including the Civil Aeronautics Administration and the Civil 
Aeronautics Board, the Senate appropriations committee said 
it was convinced that the administrative set up in the regional 
offices of the C. A. A. “is top heavy.” 

_ The committee also criticized the C. A. A. for its opera- 
tion of aircraft, asserting that formerly C. A. A. inspectors 
“rode on commercial air liners and the committee fails to see 
why this procedure was not satisfactory.” It pointed out that 
the House had reduced the budget estimate for C. A. A. opera- 
tion of aircraft from $2,050,000 to $1,750,000 and that it was 
recommending that this amount be further reduced to 
$1,500,000. 

“The C. A. A. is presently operating a fleet consisting of 
226 airplanes, including three DC-4 type aircraft which are 
very expensive to operate,” said the committee. “The commit- 
tee is recommending a reduction in this appropriation for the 
reason it is of the opinion the C. A. A. is expending too much 
in the operation of its own aircraft.” 

The House approved a total of $71,081,484 for salaries and 
expenses of the C. A. A. The Senate committee recommended 
that the total be increased to $72,923,248, or an increase of 
$1,841,764. The increase came about through a recommenda- 
tion for an increase of $3,217,500 for operation of federal air- 
ways and reductions of $250,000 for operation of C. A. A. air- 
craft and of $1,125,742 for general administration expenses of 
the C. A. A. 

The committee pointed out that the budget estimate of 
$36,308,000 for the establishment of air navigation facilities 
was reduced by the House to $17,638,000. The Senate commit- 
tee said it was recommending that this be further reduced to 
$11,109,066. 

The budget estimate for federal aid to airports was $65,- 
000,000 and the House reduced this figure to $32,500,000, said 
the committee, adding that it was recommending that no 
change be made in the amount as approved by the House. 

The committee recommended that the appropriation of 
$2,500,000 for the Civil Aeronautics Board, as approved by the 
House, be increased by $600,000 to enable the C. A. B. to re- 
duce the backlog of work pending. 


AIR SAFETY BOARD LEGISLATION 
Representative King, of California, has introduced H. R. 
3944, proposing establishment of an independent Air Safety 
Board of five members, to be appointed by the President, by 
and with the advice and consent of the Senate. 
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Proposed Crosser Act Revisions 
Scored by Rail Union Lawyer 


Letters that members of Congress had received, asking for 
repeal of amendments made by the Crosser act of 1946 to the 
rail retirement and unemployment insurance acts, were products 
of a “highly organized campaign of falsification” in which the 
railroads had engaged as they continued their “relentless oppo- 
sition” to the Crosser act, said Lester P. Schoene, general 
counsel of the Railway Labor Executives’ Association, Wash- 
ington, D. C., in testimony before a subcommittee of the House 
interstate and foreign commerce committee, at hearings on 
H. R. 3150, the Howell bill to amend the Crosser act provisions 
affecting the rail unemployment insurance act (see Traffic 
World, June 21). 

The Howell bill would delete from that act the Crosser 
amendments covering maternity benefits for non-occupational 
sickness or accidental injuries. It would also effect a reduction 
in the present rate of employer contributions to the unemploy- 
ment insurance fund, so that the rate would be 0.5 per cent of 
the payroll when the balance in the fund was $350,000,000 or 
more, as of September 30 of any year, increasing by one-half 
per cent for each $50,000,000 by which the fund was reduced, 
until the rate would be 3 per cent when the fund was less than 
$150,000,000. ‘ 

Mr. Schoene began his testimony after presentations in sup- 
port of the Howell bill had been made by James M. Dorsey, chief 
clerk of the Illinois Central’s pension department, Chicago; 
Thomas Stack, president, Railroad Employes Pension Protective 
Committee, Chicago; Sidney S. Alderman, general counsel, 
Southern Railway System, Washington, D. C.; J. P. Nye, secre- 
tary-treasurer, American Short Line Railroad Association, 
Washington; J. Carter Fort, vice president and general counsel, 
Association of American Railroads, Washington, and J. H. Par- 
melee, vice president of the A. A. R. and director of its Bureau 
of Railway Economics. 


Proposes Voluntary Insurance Plan 


Mr. Dorsey asked that there be substituted for the sickness 
and unemployment insurance benefit provisions of the Crosser 
act a “scheme” under which rail employes who so desired might 
be permitted to obtain unemployment insurance, sickness in- 
surance and annuities for widows and children on payment of 
an additional tax not to exceed 3 per cent, such tax to be dupli- 
cated by the railroads. He also proposed creation of an “in- 
vesting corporation” by which the reserve stored in the funds 
established by law for benefit of rail employes could be invested 
‘fn the business world, and not in government bonds.” 

Mr. Stack said that “we rail workers have always been 
pretty much satisfied with the privilege of buying our sickness, 
accident, hospital and even surgical insurance when and where 
we please.” 

“We always have been and still are willing to pay for it,” 
he said. “We never asked for these so-called ‘free’ benefits—we 
know you never get anything for nothing.” 

He contended that “certain rail labor leaders” were pledged 
to bring about “an all-out ‘cradle to the grave’ compulsory 
socialized insurance scheme.” He charged that the Crosser act 
was the “entering wedge” in this “maneuver,” and that the 
Crosser amendment here under consideration was “a bold 
frontal attack on the American insurance system ... a dire 
threat to American capitalism, under which we enjoy greater 
benefits than any other people in the world.” He said he rep- 
resented 600,000 railroad workers, “based on the letters I have 
here,” and that he had sent to Speaker Martin, of the House, 
a list of 400,000 names of the rail employes opposing the Cros- 
ser act. 


Alderman’s Presentation 


Mr. Alderman said that H. R. 3150 should be enacted “in 
order to give the railroads some measure of needed tax relief 
which would be a relief from .. . discriminating burdens of 
the taxes for the support of the retirement system and the 
taxes for the support of the unemployment insurance system. 
He averred it was obvious that the present 3 per cent tax 
borne by the railroads for unemployment insurance was grossly 
excessive, when it was considered that over a period of ten 
years the 3 per cent tax had built up almost one billion dollars 
in the unemployment insurance fund. He recalled*that he had 
testified before the committee, in opposition to the Crosser bill, 
for about 13 hours in its hearings on that bill early in 1945, 
and that, after serving over a year as assistant to Justice Jack- 
son in prosecution of Nazi war criminals at Nuernberg, Ger- 
many, he had returned to Washington “just in time to see all 
our efforts in opposition to the Crosser bill go for naught.” 
He added that he felt then “almost as if I were being executed 
along with the Nazi war criminals.” He maintained that the 
Crosser act was discriminatory and preferential and that leg- 
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ion of that sort was not social legislation, but was anti. 
social. 

Mr. Nye, of the short line association, said the reasons for 
opposition of the short lines to the Crosser act were: 


(1) Railroad employes as a class were preferred; (2) our members 
could not financially afford to pay the increased costs; (3) some of the 
provisions of the bill were, and we think still are, of doubtful consti. 
tutional validity, and (4) the enactment of the bill would necessarily, 
reduce the amount of postwar employment which could be accorded by 
the railroads, and particularly our members. 


Cost of Crosser Amendments 


A statement that Mr. Fort, of the A. A. R., placed in the 
hearing record included declarations that no other workers jn 
this country received benefits of the character granted to rai] 
employes under the Crosser act; that the Crosser act did not 
provide any tax on employes to help support the increased and 
new benefits provided under the unemployment insurance sys. 
tem, and that neither did it increase the railroad tax of 3 per 
cent, “because that tax was regarded as so excessive to be 
sufficient to meet the added costs of the new and enlarged 
benefits.” He noted that the sickness, accident and maternity 
benefits under the Crosser act would become effective July 1, 
Discussing the cost of the Crosser act amendments, he said: 


Just prior to the passage of the Crosser act, the railroad payroll 
taxes for retirement purposes were approximately $140 million per year 
and for unemployment insurance purposes approximately $120 million 
per year, or a total of approximately $260 million per year. At the 
same time, any other industry, subject to the general social security 
act, with a payroll the same as that of the railroads, was required to 
pay a tax of only $40 million per year for retirement purposes and of 
only $68 million per year for unemployment insurance, or a total of 
$108 million instead of $260 million. This flagrant inequality was greatly 
dncreased by the passage of the Crosser act which increased railroad 
payroll taxes by $90 million per year, making a total annual tax for 
the railroads in the neighborhood of $350 million, which is to be com- 
pared with a corresponding annual tax of $108 million on an industry 
other than a railroad having the same payroll. ... 

A railroad worker who is ill is in no different situation from that 
of any other worker who is ill. The survivors of a railroad employe 
are in no different situation from that of the survivors of employes 
in other industries. The obligations of the railroads to their employes 
should be no different from those of employers in other industry as 
to matters of pure social security. . . . If and when Congress is ready 
to place on all industry such a burden as the Crosser act puts on the 


railroad industry, you will not hear a word from us asking preferred 
treatment. ... 


Parmelee on Future Outlook 


Mr. Parmelee discussed the future financial outlook for 
the railroads and his estimates of the effect of the taxes im- 
posed by the Crosser act on the carriers on their future earn- 
ings. He predicted a return of “some 3% per cent’ on the net 
investment of the railroads in 1947, adding that it was “gen- 
erally agreed that a return of at least 6 per cent is a reasonable 
expectation, especially in times of heavy traffic such as the 
railroads are now experiencing.” 


“If the railroads can do no better than 3% per cent in 
1947, a year of large traffic volume,” he continued, “what can 


be expected when traffic volumes are reduced, as they surely | 


will be, in future postwar years? ... 


“In the face of these unfavorable prospects, the Crosser 
act at the beginning of 1947 levied an additional burden on 
railroad finances, in the shape of an increase of 2% per cent 
in the payroll tax for retirement purposes. This 2% per cent 
is equivalent to an increase in 1947 of $90 million in that tax. 
Not only that, but the act further provides that the tax shall 
increase by another quarter per cent in 1949, and another quar- 
ter per cent in 1952, thus adding still another $20 million to 
railroad operating costs. It seems to us, in the light of these 
prospects, and in line with the general desire of Congress to 
reduce rather than increase tax burdens, that the railroad 
payroll tax rate should be reduced, rather than increased, at 
the very time when the industry can least afford an increase. 
. . . The railroad tax for unemployment insurance . . . has 
been too high from the date the railroad unemployment insuw- 
ance act became effective, and it is too high now. The exist- 
ence of a reserve of $835 million proves this beyond question, 
and clearly points the way to a reduction, such as is proposed 
in H. R. 3150, and such as should be made in the interest of 
equal treatment of railroad employers.” 


Objection to Time for Hearings 


Mr. Schoene contended that it was unfair to the rail labor 
groups concerned to hold the hearings on H. R. 3150 at a time 
when the rail union leaders were engaged in conferences with 
rail management representatives at Chicago, in connection with 
“the largest wage dispute” in the country.” He said that diver- 
sion of attention from the negotiations in the rail wage dispute 
interfered with peaceful handling of the dispute and delayed 
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its settlement. He added that “the longer it is delayed, the 
more voluble it becomes.” 

“Reasonable stability in the rights conferred on railroad 
employes demands that decisions made only last year be not 
now reversed,” he said. 

When Representative Bulwinkle, of North Carolina, ques- 
tioned Mr. Schoene repeatedly as to how he would justify pay- 
ment of benefits to former railroad employes for sickness or 
injuries not remotely related to their former employment on 
railroads, Mr. Schoene reiterated the assertion that “the rights 
the bill seeks to repeal can be obtained only by being a rail- 
road employe.” 


Calls Opposition “Fictional” - 


The issues now being raised concerning the Crosser act 
were the same as those raised in the two years that the Crosser 
bill was pending in the House, before its enactment, Mr. 
Schoene contended. He maintained that the railroad employes 
must have reasonable assurance that the “programs” of bene- 
fits planned for them would have stability, and that to change 
any features of the Crosser act would impair their confidence 
that any provisions now made for them would continue next 
year or the following year. He said the rail union leaders had 
spent several years determining what kind of revisions of 
the law would best meet the needs of the employes, and that 
they had consulted local lodges of the employes about the 
Crosser act amendments. If there was actually a substantial 
number of railroad men who felt that their rights had been 
trifled with by enactment of the Crosser act, the rail union 
leaders would be the first to “take alarm,” he said, adding 
that if this was not the program the railroad workers wanted,: 
the careers of these union leaders would be in jeopardy. He 
said that in rail union conventions held since enactment of the 
Crosser act, the “program” had been uniformly endorsed. He 
expressed confidence that the character of the opposition to 
the Crosser act was “fictional.” 

In connection with his contention that the railroads had 
engaged in a “campaign of falsification’ concerning the Crosser 
act, he referred to an article he said had appeared in the 
Baltimore & Ohio magazine, written by President R. B. White, 
of the B. & O. He said, the article set forth Mr. White’s views 
as to why he thought rail employes. would find it to their 
advantage to seek repeal of the Crosser act, and he charged 
that the article contained “omissions of facts” and “outright 
falsifications.” 

Mr. Schoene said that the alleged “misrepresentations” 
and “grossly misleading statements” he said Mr. White had 
made in the November, 1946, issue of the B. & O. magazine 
had been picked up and circulated by other railroads “all over 
the country;” that Mr. White’s article had appeared under the 
name of another author in the Denver & Rio Grande Western’s 
“Green Light” publication; that President Clement, of the 
Pennsylvania, had begun agitation for repeal of the Crosser 
act “ahead of Mr. White” and had made “distorted and mis- 
leading” comments about the rail retirement tax increase af- 
fecting employes, and that the general manager of the Grand 
Trunk Western had “plagiarized” Mr. Clement’s comments. 
Mr. Schoene said that Crosser act repeal petitions identically 
worded had almost simultaneously made their appearance on 
widely separated railroads. 


Traffic World and “Propaganda” 


He said that a number of “publications which traditionally 
speak the language of the railroads” had participated in the 
railroads’ “propaganda” campaign for repeal of the Crosser 
act, and he made specific reference to the April 5, 1947, issue 
of Traffic World and mentioned “several articles’ published 
in Railway Age. 

With reference to the “considerable volume of form peti- 
tions and letters” which he said members of Congress had re- 
ceived, asking for repeal of the Crosser act, Mr. Schoene said 
that rail labor leaders had been able to show that “misrepre- 
sentations’” made in those petitions and letters correspond to 
“those circulated by the railroad lobbyists.” He said the rail- 
roads’ “campaign of propaganda” had failed of its purpose, “‘as 
it must, so long as the members of Congress show reasonable 
discernment.” 

The basic issue raised by the Howell bill, H. R. 3150, said 
Mr. Schoene, was whether the present 3 per cent tax on em- 
ployers for support of the unemployment insurance fund should 
be continued, or whether rail unemployment insurance benefits 
should be “frozen at inadequate levels” and the tax reduced 
to a level commensurate with such “frozen” benefits. He main- 
tained that proponents of H. R. 3150 were completely in error 
in taking the position that the unemployment insurance system, 
When it was established, was completely adequate, and that, 
because the 3 per cent tax was greater than necessary to sup- 
port that system as so established, it should therefore be re- 
duced. He argued, and quoted statements from reports of the 
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Social Security Board, the President’s Committee on Economic 
Security and the Advisory Council on Economic Security to 
support his argument, that the basic assumption on which the 
social security act was founded was that any social security 
system that was adopted would necessarily be inadequate, 
that a 3 per cent payroll tax was the amount that employers 
should contribute to the system, and that employes were en- 
— least to such benefits as that 3 per cent would make 
possible. 


Result of “Basic Fallacy” 


“As a result of the basic fallacy in their position,” he said, 
“the proponents of H. R. 3150 now say that since it has been 
demonstrated that better benefits can be supported by the 
3 per cent tax, such additional benefits should not be provided, 
but the savings should be devoted to reduction of the tax. 
That calls for reversal of the social insurance policy of the 
United States and we say it is a reversal that should not be 
made. . . . It would be a most shameful way to treat the 
workers of this country to say that now, in this time of un- 
precedented prosperity, industry can’t afford it.” 

Mr. Schoene said that the second “fallacy” of the pro- 
ponents of H. R. 3150 was their “assumption” that compensa- 
tion due to sickness was radically different from that due to 
other kinds of unemployment. The benefits in question were 
not “sick benefits’ but were unemployment benefits, and the 
benefits provided in the Crosser act for unemployment due to 
sickness had been called “sick benefits” by proponents of the 
Howell bill “‘to cause confusion,” he said. He said there was a 
sharp contrast between the provisions of the Crosser act with 
respect to unemployment benefits in case of sickness and “the 
kind of sickness insurance that the insurance companies who 
have been here sell.” He said policies of those companies pro- 
vided for payment of specified sums in event of accidental 
death. loss of eyesight, loss of limbs, etc., and added that “there 
is nothing like that in the Crosser act.” 


Fire Insurance Analogy 


“There is nothing but unemployment insurance in the rail 
unemployment insurance act, and it makes no difference what 
the cause of the unemployment may be,” he said. 


He regarded the rail unemployment insurance benefit in- 
creases under the Crosser act as “miserably low” when com- 
pared with employe earnings, noting that a rail employe who 
earned $2,500 a year when employed would receive a maximum 
of $600 a year in benefits under the unemployment insurance 
act. He said this was analogous to the carrying of fire insur- 
ance of only $6,500 on a $25,000 house. 


If there was a mortgage on the $25,000 house, and the 
mortgagor said he could not afford to buy more than $5,000 fire 
insurance on the house, with protection limited to fire originat- 
ing on the premises, and then the insurance company came 
along and said that in view of its experience on such risks it 
could increase the insurance to $6,500 and provide protection 
also against fire caused by lightning, or it could reduce the 
premium that was being paid, said Mr. Schoene, “I don’t im- 
agine you would want to reduce the premium.” If the mort- 
gagor contended that he had been overcharged for the insurance 
and demanded a 30 per cent reduction on the premium, he said, 
the mortgagor would probably be told that “unless and until 
the time comes that you can adequately insure your house you 
have no right to reduce the premium.” 

“That’s the answer you ought to make to the proponents 
of this bill,” he declared. 


Allegation of “Conjured-Up” Cases 


Taking up the question as to what justification there was 
for providing unemployment compensation for an individual 
who had left the railroad industry and then became ill or lost 
his job a year or more later, Mr. Schoene said that every un- 
employment insurance system he knew of provided for a quali- 
fying period of employment before a person could become 
entitled to unemployment benefits. He explained the provision 
of a “base year” in which a person was employed on a railroad, 
for computation of benefits to which he was entitled, and said 
that, because the employing road could not know the man’s 
earnings until after the calendar year and the Railroad Retire- 
ment Board could not make its computations until it had re- 
ceived a report from the railroad, an additional six months was 
provided for handling the administrative matters incident to the 
benefits. The period in which the individual qualified as an em- 
ploye should be qualified for benefits should also be a year, and 
“then we get a condition in which the beginning of the base 
year and the end of the benefit year are 2% years apart,” he 
said. He added that, accordingly, it was always possible to 
“conjure up” cases in which qualifying employment and the 
receipt of benefits would be 2% years apart. He said that this 
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* Another unit has been added to the Chain of Tidewater Terminals... The lal 


another sturdy, efficient link in today’s distributional chain between producer 

and consumer. 

e The new Tidewater unit is MERCHANTS’ CONTRACTING CORPORATION... 
701 Front Street, in the heart of downtown Norfolk. The modern buildings are 
fire-resistant, sprinklered, and carry low insurance rates. All rail lines receive and 
deliver freight directly at the piers, with no switching or transfer charges. Storage-in- 


transit privileges on rubber, tobacco, and feed. 
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In your operations on the central Atlantic seaboard, you 









can use the facilities of this big Tidewater terminal to good 
advantage. Write for further information concerning facilities, 


services, and availabilities. 


he hain of Tidewater Terminals and Inland Warehouses 


NEW YORK 4, 17 Stafe St. 
CHICAGO 5, R. D. Jones, Western Traffic Manager, 1610 Transportation Building 
SEATTLE 4, R. M. Costigan, Pacific Coast Representative, Spokane St. Wharf 


WALTER B. McKINNEY, President 


Broad Street Station Building, Philadelphia 3, Pa. 
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- THE CHAIN OF LINCOLN TIDEWATER TERMINALS MERCHANTS WAREHOUSE COMPANY NORFOLK TIDEWATER TERMINALS, INC. 
[ Menor vr ep 17 State Street, New York 4, N. Y. 131 Beverly St., Boston 14, Massachusetts Norfolk 10, Virginia 
AND INLAND Arthur Link, Vice-President J. F. O'Halloran, Manager James A. Moore, Vice-President & Gen. Mgr. 
WAREHOUSES NEWARK TIDEWATER TERMINAL, INC. BOSTON TIDEWATER TERMINAL, INC. MERCHANTS’ CONTRACTING CORPORATION 
Port Street, Newark 5, New Jersey 131 Beverly St., Boston 14, Massachusetts 701 Front St., Norfolk 7, Virginia 





J. A. Lehman, Vice-President & Gen. Mgr. T. W. Haskell, Vice-President & Gen. Mgr. L. L. Henninger, Jr., Manager 








2058 


was a condition brought about by necessity, and that there was 
nothing in H. R. 3150 that would remedy that condition. 

“They (the proponents of H. R. 3150) want to utilize the 
administrative necessities of the situation as an argument 
against paying any benefits at all,” Mr. Schoene said. 

Representative Howell, subcommittee chairman, referring 
to Mr. Schoene’s allegations of a ‘propaganda campaign” by the 
railroads, said that a campaign against repeal of the Crosser 
act had been carried on by members of the Railroad Retirement 
Board, in public addresses and in articles they had written, and 
that “for everything done by the proponents (of H. R. 3150), 
counter measures have been taken by the opponents.” 

Chairman Wolverton, of the full committee, said that “‘we 
are still in America” and that he hoped the time would never 
come when proponents or opponents of legislation would not 
have an opportunity to express their views to interested parties 
He then indicated that there had been some criticism of his 
participation in the Howell subcommittee hearing. 

“I don’t want any misunderstanding as to the right of the 
chairman of the full committee to sit with the subcommittee,” 
he said. “I think it’s understood by all committees that the 
chairman and the ranking minority member are members ex 
officio of all subcommittees, and that any other member of the 
full committee has a right to sit with a subcommittee.” 


B. R. T. Representative Testifies 


Harry See, national legislative representative of the Broth- 
erhood of Railroad Trainmen, testified that that brotherhood 
had been “practically forced to go into the insurance business” 
to provide protection for its members and “secure for them 
life insurance.” He said the brotherhood had about $160 mil- 
lion of insurance in force as of April 30, 1947, and had paid 
out about $150,000,000 in benefits in the time in which it had 
been writing insurance. He stated that the brotherhood’s in- 
surance department had paid out more than $850,000 in acci- 
dent and health benefits in the first four months of this year. 

“We ... believe that the benefits paid under the present 
law will not hurt our insurance department in any way,” he 
said. ‘In fact, many people connected with the brotherhood’s 
insurance department feel that the payment of benefits under 
the railroad unemployment insurance act will stimulate interest 
in health and accident insurance, and that people will... buy 
from insurance companies additional benefits to be added to 
the benefits due them under the law. We urge this committee 
to not recommend the passage of H. R. 3150.” 


R. R. B. Counsel’s Testimony 


David R. Schreiber, associate general counsel of the Rail- 
road Retirement Board, raised questions as to interpretation 
of some provisions of H. R. 3150. In his further discussion, he 
said that to the extent that sickness benefits were payable for 
sickness resulting from accidents, such benefits were recover- 
able by the board from any amount received by the employe 
for his injury sustained in his accident, under section 12(0) of 
the rail unemployment insurance act. 


“Apparently,” he said, “Mr. Souby and Mr. Alderman feel 
that railroad employes should be made to wait for sickness 
benefits until the time when such benefits are provided for all 
employes. It is only fair to call the committee’s attention to 
the fact that railroad employes have had to wait seven years 
before Congress enacted for them, effective January 1, 1947, 
the same type of survivors protection which employes covered 
under the social security act had effective January 1, 1940. 
In this respect, therefore, railroad employes appear to have 
been discriminated against for seven years even though they 
paid much higher taxes during that period than employes cov- 
ered under the social security act... .” ; 


Mr. Schreiber said insurance companies favoring the Howell 
bill. apparently believed that the sickness provisions of the 
Crosser act constituted an invasion of their business. He con- 
tended, first, that if the interests of the private insurance com- 
panies were to be a controlling reason for repealing social 
insurance benefits, there would be no logical reason for stop- 
ping with repealing only the sickness provisions; secondly, that 
the insurance companies’ position was “unwarranted.” 

“Experience has shown,” he said, “that ever since the 
establishment of social security in the United States, more 
people have become insurance conscious than ever before, and 
this in turn resulted in a greater volume of insurance business 
than ever before... . 


“The repealing of benefits already provided by Congress 
would set an extremely adverse precedent. At no time in our 
history have we enacted social insurance legislation which we 
have thereafter repealed or cut down. On the contrary, we 
have always improved them as much as possible. At least an 
opportunity should be had to ascertain the effect of such pro- 
visions before any modifying or repealing action is taken. I 
refer you to the board’s report on this bill, which was filed 
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with your committee on May 19, 1947, and which recommends 
that the bill H. R. 3150 not be accepted.” 


R. R. B. Position on Contribution Rate 


Walter Matscheck, director of research of the Railroad 
Retirement Board, said that the net result of the board’s 
studies of the financial condition of its rail retirement and un- 
employment-insurance accounts and of the adequacy of the 
tax contribution rates to support the system led the board to 
conclude that the contribution rate of 3 per cent was “just 
about right to finance both the unemployment insurance and 
sickness programs, but that there were still enough uncertain- 
ties to make it necessary to keep the reserve in the account, 
$839,000,000 on May 31, for safety and to meet heavy demands 
which a serious depression would bring.” 

He said that, though this was not a depression year, un- 
employment benefits for the year would total about $50,000,000, 
and added that if a serious depression should begin this year 
or next, such benefit payments might go up to $120,000,000 or 
$125,000,000, with even larger totals for succeeding years if 
the depression continued. However, even with such costs, the 
account would remain sound according to the board’s estimates, 
he maintained. He averred that the balance in the unemploy- 
ment insurance account should not be reduced by reduction of 
the contribution rate as now proposed in H. R. 3150, “at least 
until a few years of normal unemployment insurance expe- 
rience and a few years of experience with sickness insurance 
have been had.” 

After observing that the unemployment insurance act pro- 
vided for use of 10 per cent of the amount collected to pay 
administration costs, and after estimating that such costs 
would average about $3,500,000 in the future for unemployment 
insurance alone, not including sickness insurance, he said that 
a contribution rate of one-half per cent as provided in H. R. 
3150 would bring in a total of “something under $20,000,000, 
on the average,” of which less than $2,000,000 would be cred- 
ited to the administration fund. Thus, he said, about $1,500,000 
per year would be taken from the $6,000,000 balance that the 
fund was permitted to carry as a maximum for covering ad- 
ministrative costs. He added that four average years would 
exhaust that balance and that there then would be insufficient 
funds for administering the act, and said that if sickness in- 
surance was continued the balance would be exhausted in even 
less time and the deficiency in the amount made available each 
year would be much greater. 


Senate Subcommittee Hearings 


The House committee hearings on H. R. 3150 having been 
concluded, a subcommittee of the Senate committee on labor 
and public welfare held hearings June 23 and 24 on S. 670, 
introduced by Senator Hawkes, of New Jersey, a bill identical 
in its provisions to H. R. 3150. 

Testifying as proponents of the Hawkes bill, on June 23, 
were: Senator Hawkes; James M. Souby, general solicitor of 
the Association of American Railroads; Edward J. Schmuck, 
New York City, appearing for the National Association of Life 
Underwriters; Edward D. Brown, Jr., actuary, of Chicago; 
Robert L. Hogg, also of Chicago, representing the American 
Life Convention and the Life Insurance Association of Amer- 
ica; Seward Jacobi, representing the New Jersey Chamber of 
Commerce and the social security committee of the Chamber 
of Commerce of the United States, and J. Dewey Dorsett, New 
York City, general manager of the Association of Casualty and 
Surety Executives. On June 24, witnesses heard in opposition 
to the bill were: Mr. Matscheck, director of research of the 
R. R. B.; David B. Schreiber, associate general counsel of the 
R. R. B.; J. W. Orpin, representing A. F. Whitney, president 
of the Brotherhood of Railroad Trainmen, and Mr. Schoene. 
Frank C. Squires, carriers’ representative as a member of the 
Railroad Retirement Board, responded to a subcommittee re- 
quest to testify, and gave testimony supporting the Hawkes 
bill. 

Messrs. Souby, Brown, Hogg, Dorsett, Matscheck, Schreiber 
and Schoene had testified in the House committee hearings on 
H. R. 3150, and their presentations with respect to S. 670 were 
largely repetitious of the statements they had made before the 
House committee. Senator Ball, of Minnesota, was chairman 
of the Senate subcommittee on S. 670, with Senators Donnell, 
of Missouri, Jenner, of Indiana, Murray, of Montana, and 
Ellender, of Louisiana, as the other members of the subcom- 
mittee. 


Views of Senator Hawkes 


Senator Hawkes said that the Crosser act of 1946 had been 
put through the Senate by “high pressure” methods. He dis- 
cussed briefly the purposes of S. 670—repeal of the sickness, 
maternity and non-occupational accident benefit provisions of 
the Crosser act and adjustment of the rate of contribution by 
employers to the railroad unemployment insurance fund—and 
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noted that he had introduced, also, a bill embodying the provi- 
sions of the so-called Lea bill which was reported last year by 
the House interstate and foreign commerce committee as a 
substitute for the Crosser bill, but which the House rejected. 

Those who supported the Crosser amendments could not 
resist “raiding” the large balance in the rail unemployment 
insurance fund, Senator Hawkes said, adding that in another 
year that fund would exceed $1 billion. 

Potential unemployment in the railroad industry would 
not exceed 40 per cent, he declared. He described the railroad: 
industry as one of basic importance to the nation and said that 
one way to hurt that industry was to impose on it unproductive 
costs, not borne by competitors, such as, according to his view, 
the Crosser act imposed. He said that the ultimate tax on 
railroad payrolls would be 15% per cent, and that such a 
heavy burden of costs for the railroads was not justified. 

Mr. Schmuck said that the Crosser amendments created 
“an unwarranted obligation upon the railroads” and that they 
“adversely affect our entire economy by reason of the increase 
in operating costs.” He charged that the Crosser act violated 
“the basic principle of equality of all citizens under the law.” 
He said that the non-occupational disability benefits provided 
by that act constituted a government invasion of a field in 
which private enterprise had been outstandingly successful— 
the accident and health insurance field. 

Mr. Jacobi discussed experience of the state of Rhode 
Island with its system of social security benefits for sickness 
and disability and said that maternity benefits constituted 20 
per cent of all the benefits paid under that system. He said 
the director of the Rhode Island system had required physical 
examination of 21,000 beneficiaries under the system and as a 
result had discontinued, as unjustified, benefit payments to 44 
per cent of that total. 


Souby Answers Schoene 


Mr. Souby, in a “supplemental statement,” said that coun- 
sel for the brotherhoods had argued that in connection with a 
matter of insurance such as was involved in the rail unemploy- 
ment insurance system the thing to be desired above all was 
“stability,” and that repeal of the Crosser act would disregard 
that principle. 

“The sincerity of that argument,” he said, “may be gauged 
by considering the extent to which these same railway labor 
organizations have striven in the past to maintain stability in 
this matter of social insurance as it relates to them.” 

Mr. Souby said that the existence of such a national “pol- 
icy” as Mr. Schoene had described in the hearings on H. R. 
3150—a policy that 3 per cent was the minimum tax to be 
imposed on employers for support of unemployment benefits 
and that the benefits should be as liberal as could be supported 
by that tax rate—was “a myth.” 

“If he (Mr. Schoene) had examined the provisions of Title 
IX of the social security act relating to credits to be allowed 
against the 3 per cent federal tax imposed by that act for 
unemployment compensation purposes,” said Mr. Souby, “he 
would have found a clear recognition therein that the taxes to 
be imposed by the states for the support of unemployment 
insurance would probably be on a variable basis, ranging far 
below 2.7 per cent, the maximum amount for which credit 
could be claimed against the 3 per cent federal tax. The act 
provides that an employer shall not merely be entitled to 
credit for the tax actually paid under a state system for a given 
year, but-shall get credit against his federal tax for the max- 
imum tax provided for by the state system up to 2.7 per cent, 
regardless of the rate actually in effect.” : 


The act of Congress providing a system of unemployment 
insurance for the District of Columbia, Mr. Souby said, was 
far from fixing 3 per cent as the minimum tax for unemploy- 
ment compensation purposes, in that it fixed one-tenth of 1 
per cent as the minimum tax. 


Witness for Trainmen 


Mr. Orpin, chief auditor and accountant of the Brother- 
hood of Railroad Trainmen, gave statistical information about 
operations of the brotherhood’s insurance department. 

“Since the passage of the Crosser amendments,” he said, 
“employes in the railroad industry have been educated to the 
fact that beginning July 1, 1947, extended benefits would be 
given them for unemployment on account of sickness or injury, 
and I might say that with full knowledge of the expected 
future benefits under the act, but realizing the need for full 
protection when unable to work on account of sickness or in- 
jury, members continue to apply for accident, health and hos- 
pitalization insurance through the brotherhood, and our pre- 
mium income has steadily increased. We believe our expe- 
rience in this respect is typical and serves to refute the con- 
tention that the Crosser amendments will be detrimental to the 
insurance industry. ... The Brotherhood of Railroad Trainmen 
is in complete accord with and wants to be understood as being 
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100 per cent behind the Crosser amendments, and we respect- 
fully urged that Senate bill No. 670 be rejected.” 


Retirement Board’s Views 


Placed in the record of the hearing on S. 670 was a report 
on the bill addressed to Senator Taft, of Ohio, chairman of the 
Senate labor and public welfare committee, by William J. Ken- 
nedy, chairman of the Railroad Retirement Board, opposing 
enactment of S. 670, and noting dissent of one member, Mr. 
Squire. Among representations made in the 17-page mimeo- 
graphed report were the following: 


The sickness insurance program means more to railroad employes 
than to employes of most other industries for the reason that they have 
a much higher rate of disability from sicknesses and accidents. ... 
If the sick benefit program were repealed, it would make the railroad 
employes the only large group of workers in the United States for 
whom the economic security system would be reduced through legis- 
lative action. It would be directly contrary to the trend of such legis- 
lation now witnessed across the entire country. . .. The proposed 
amendments would deprive railroad employes of protection against 
one of their major economic hazards at the same time that it confers 
a financial gain upon the railroads in the form of a drastic reduction 
in the tax rate for the unemployment insurance program. ... 


Board Member Squire, in his testimony, said he had taken 
the position in the last two or three years that the board 
should not take sides in the matter of amendment of increases 
of rail employe benefits. He said he was “old-fashioned 
enough” that the idea of requiring the railroads to pay for 
illness and accident injuries of a non-occupational nature did 
not appeal to him. Imposition of the present 3 per cent tax for 
the unemployment insurance fund, he averred, was “a simple 
case of an overcharge.” There was so much money in the rail 
unemployment insurance fund now that the board could con- 
tinue making benefit payments for 10 or 15 years without any 
tax, he said. He expressed approval of the “sliding scale” of 
contributions proposed in the Hawkes bill. He said he did not 
know how or where the federal government was investing the 
money in the unemployment insurance fund. 

The Howell subcommittee of the House interstate commerce 
committee on June 25 decided, by a vote of 7 to 1, to report 
H. R. 3150 to the full committee, in the form in which it had 
been introduced. 





MONEY FOR I. C. C. AND M. C. 


The House has passed and sent to the Senate H. R. 3839, 
the independent offices appropriation bill for the fiscal year 
ending June 30, 1948, carrying $10,611,100 for the Interstate 
Commerce Commission and placing limitations on Maritime 
Commission expenditures out of funds available to it (see Traf- 
fic World, June 21). 


The I. C. C. appropriation was not discussed in House 
debate on the bill, and the House appropriations committee’s 
recommendation as to that feature of the bill was adopted. 

Some of the debate dealt with the recommendation of the 
appropriations committee that, except for $207,100,000 provided 
for the Maritime Commission’s use out of its construction fund 
(revolving fund) for the next fiscal year, the balance of that 
fund should be covered into the federal Treasury. Representa- 
tive Taber, of New York, chairman of the appropriations com- 
mittee, said that $505,000,000 “beyond question” would be re- 
ceived by the Treasury from Maritime Commission sales of 
ships and that, under provisions of the bill, this money could 
not be “spent by the Maritime Commission in its revolving 
fund.” He said the committee had “abolished the $108,000,000 
revolving fund of the commission. 

In discussion of an item of $99,000,000 for construction of 
new ships by the Maritime Commission, it was stated that 
$84,000,000 of that amount was for building of nine new ships 
and the balance was for betterments on existing vessels; that 
the Commission on VJ-Day had embarked on a new shipbuild- 
ing program of 43 ships, that 36 of these now had been com- 
pleted and sold, and that it was expected that the nine remain- 
ing ships in the program would be sold “long before they are 
constructed.” Three of the nine ships were to be prototype pas- 
senger ships and the remaining six were to be new type cargo 
ships, it was stated. 


M. C. SALE AND OPERATION OF SHIPS 


The House passed the Weichel bill (H. R. 3911), June 23, 
when it was called up for consideration on its “unanimous con- 
sent” calendar, and sent the bill to the Senate, although the 
House merchant marine committee’s report on the measure had 
not become available for distribution among the House 
members. 


Chairman White, of the Senate interstate and foreign com- 


merce committee, introduced S. 1484, identical in its provisions 
to H. R. 3911. 
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Hearing on Reed-Bulwinkle Bill 
Held by House Committee 


Chairman Aitchison, of the Commission, was the first in a 
group of proponents of S. 110, the so-called Reed-Bulwinkle 
bill to exempt I. C. C.-approved agreements of carriers from 
application of the anti-trust laws, who testified before the 
House committee on interstate and foreign commerce on June 
25, a week after the bill had been passed by the Senate (see 
Traffic World, June 21, p. 1961). Also considered in the House 
committee hearing was H. R. 221, introduced by Representative 
Bulwinkle, of North Carolina, embodying the language of the 
original Bulwinkle bill, H. R. 2536, as passed by the House in 
the 79th Congress, 

Other endorsers of S. 110 who presented testimony before 
the House committee on June 23 were: Frederick G. Hamley, 
general solicitor of the National Association of Railroad and 
Utilities Commissioners; J. Carter Fort, vice-president and 
general counsel, Association of American Railroads; Giles Mor- 
row, executive secretary and general counsel of the Freight 
Forwarders Institute; Roland Rice, general counsel, American 
Trucking Associations, Inc.; J. M. Hood, president of the Amer- 
ican Short Line Railroad Association, and F. G. Robinson, traf- 
fic manager of the Galveston (Tex.) Chamber of Commerce 
and of the Galveston Cotton Exchange and Board of Trade. 

Chairman Aitchison addressed his discussion to H. R. 221, 
called attention to a report of the Commission’s legislative 
committee on that bill, and asked incorporation in the hearing 
record, by reference, of the testimony he had presented in 
October, 1945, before the House committee with respect to 
H. R. 2536; in April, 1946, before the Senate interstate com- 
merce committee, as to that same bill, and on January 21, 1947, 
before the Senate interstate and foreign commerce committee 
with respect to S. 110. He agreed to file with the committee, 
at a later date, a statement of the Commission’s views con- 
cerning the Senate amendments to S. 110. The report of the 
Commission on H. R. 221 contained, in addition to comments 
generally endorsing the bill, recommendations that the “stand- 
ard” set up in it for the Commission’s guidance be made more 
definite, by adoption of language proposed by the Commission, 
and that a provision be inserted empowering the Commission 
to require reports from rate bureaus and other carrier organ- 
izations and to inspect their records and accounts. 

Mr. Hamley cited a resolution adopted by the N. A. R. U. C. 
at its last annual meeting, in 1946, in support of H. R. 2536 and 
said resolutions of that kind had been adopted at four annual 
meetings of the association. He noted that 35 state commissions 
had supported H. R. 2536 in hearings on that bill, but said that 
one of them, the North Dakota commission, had “changed its 
mind” and now opposed such legislation. 


Fort on Opposition to Bill 


Mr. Fort submitted, for the hearing record, a prepared 
statement covering 36 typewritten pages and an exhibit of three 
additional pages, but in his oral testimony summed up briefly 
the contents of a major part of his statement. He pointed to 
unanimity of support of shippers and carriers for S. 110 and 
said that opposition to the bill had resulted in propaganda; 
that the “handful” of opponents had been ‘a clamorous hand- 
ful,” and that “misrepresentations” they had made might have 
been the outgrowth of ignorance or superficial thinking rather 
than a result of malice or of desire to further personal ambi- 
tions. However, he added, the “propaganda” had failed. He 
took issue with contentions that the bill would turn over to a 
group of railroads the power to fix rates or that it would be a 
blow to private enterprise. One of the witnesses who appeared 
against the bill, he said, was a man who spoke for the Southern 
Conference of Human Welfare, an organization which, he added, 
had been characterized by the House un-American activities 
committee as “perhaps the most deviously camouflaged Com- 
munist-front organization.” He suggested that “forces of de- 
struction” were against the bill. Later, after Representatives 
Rabin, of New York, Harris, of Arkansas, and Heselton, of 
Massachusetts, inquired whether he meant to include among 
those “forces of destruction” the Department of Justice,‘ the 
25 members of the Senate who voted against the bill, and the 
National Association of Small Business, Mr. Fort said he with- 
drew the remark in question, that he thought the opponents of 
the bill were not interested in the destruction of private enter- 
prise, but that he would “deny absolutely” that small business 
was against the bill. 


The technique of the opposition, he said, had been to “‘con- 
jure up agreements they thought would be evil” and to say 
that the bill would immunize such agreements against anti- 
trust prosecution. He asserted that, after approval of an agree- 
ment had been granted by the Commission, no vested right was 
granted to the parties to the agreement; that the Commission 





TRAFFIC WORLD 


might subsequently withdraw or modify its approval, and that 
the agreements would be subject to continuing supervision of 
the Commission. 


Mr. Fort described as a “bugaboo” set up by the opposition 
the claim that enactment of the bill would affect the pending 
“conspiracy” suit of the state of Georgia in the U. S. Supreme 
Court and the government’s antitrust suit against the western 
railroads at Lincoln, Neb. He said it was for the Congress and 
not for the courts to determine policy and make the laws, and 
that a court could not set up a continuing system of super- 
vision of carrier organizations such as S. 110 would set up. He 
saw no reason why the courts should be open to anyone to 
enjoin an agreement that met the standards set forth in the 
bill. He agreed with a suggestion by Representative Lea, of 
California, that it was the Attorney General’s position that a 
rate conference agreement violated the anti-trust laws regard- 
less of whether the rates published as a result of the confer- 
ence was reasonable or unreasonable. 

To a suggestion by Representative Heselton that the Senate 
amendment to S. 110 prohibiting any bank, banker or financial 
institution from being a member of a rate bureau or conference 
be broadened to as to apply to any “representative” of a bank, 
banker or financial institution, Mr. Fort’s answer was that, in 
the first place, he did not think that the Senate amendment 
had any significance, because “bankers don’t sit in such confer- 
ences, in any event;” but that he did not go along with Mr. 
Heselton’s suggestion, for the reason that the contention might 
be made that, because some financial institution such as a life 
insurance company owned a large part of the stock of a reor- 
ganized railroad, the railroad employes were employes of the 
life insurance company and so might be disqualified from par- 
ticipation in a rate conference. 


Objects to Russell Amendment 


Discussing the amendment to S. 110 offered by Senator 
Russell, of Georgia, and adopted by the Senate, under terms 
of which enactment of the bill would not affect determination 
of the Georgia “conspiracy” suit by the U. S. Supreme Court, 
Mr. Fort, after identifying the amendment as paragraph (11) 
of S. 110, said, in part: 


This paragraph of S. 110 is highly objectionable and should be 
eliminated. The meaning of the paragraph is obscure, but any meaning 
which could be assigned to it would be wholly inconsistent with the 
fundamental purposes of the bill. .. 

As to agreements to which the pill is applicable, the Interstate 
Commerce Commission, and not the courts, is vested with authority 
to determine whether the standards set forth in the bill are complied 
with, just as the Commission and not the courts is vested with author- 
ity to determine reasonable rates. It follows that, with respect to such 
agreements which have received the approval of the Commission, no 
action charging anti-trust violations could be maintained in the courts, 
with an exception to be mentioned later. An action could, of course, 
be maintained in the courts charging anti-trust violations with respect 
to agreements between carriers which had not been submitted to the 
Commission for approval or which had been submitted but not approved 
as meeting the required standards. There are certain agreements which 
the Commission would have no authority to approve. . . 


The Commission could not approve any agreement, under this Dill, 
which, in its view, would discriminate against Georgia. By paragraph 
(2) of the bill, it is expressly provided that the Commission can ap- 
prove an agreement only if it finds, among other things, that it ‘‘is not 
unjustly discriminatory as between shippers or geographical regions 
or areas.’’ Moreover, under the terms of paragraph (6) of the Dill, 
no approval of the Commission ‘‘shall be so construed as in any man- 
ner to remove from the purview of the anti-trust laws any restraint 
upon the right of independent action by any carrier by means of 
boycott, duress, or intimidation.’’ 


Thus, if Georgia is able to prove what it has alleged in its bill, 
it should have no apprehension about S. 110, without the Russell 
amendment. If, however, the real purpose of the suit of Georgia is 
to enjoin or prevent agreements between carriers which are not dis- 
criminatory among shippers or geographical areas, which do not unduly 
restrain competition, which are consistent with the public interest, and 
which meet the other standards of the bill and have been found by 
the Commission to do so, then, and to that extent, the suit would be 
interfered with in the absence of the Russell amendment. 


Subparagraph (b)—of the Russell amendment—is difficult or im- 
possible to understand. It provides first that the enactment of S. 110 
shall not ‘‘change any principles of substantive or procedural law 
otherwise applicable in the determination of such suit or proceeding. 

’* Does this mean that only with respect to defendants in the 
Georgia case, and with respect to issues in that case, S. 110 shall not 
be regarded as changing any pre-existing ‘‘principle’’ of law? If so, 
the amendment would plainly bring about a purely arbitrary dis- 
crimination and an unequal application of the statute. One law would 
govern some carriers and another law would govern others, with no 
rational basis for distinction. Or does this provision mean that S. 110 
shall not be construed as changing existing law in its application to 
any carrier with respect to any question which may be presented in 
the Georgia case? If this is the proper construction, the amendment 
would seem almost to deprive the Commission of the authority which 
the bill is intended to give it. ... 

Subsection (c) of the amendment provides that the enactment of 
S. 110 shall not render lawful the performance of any; past or future 
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act which shall have been found by the Supreme Court in the Georgia 
suit, ‘‘as it relates to the parties to such suit,’’ to be unlawful. Again 
the meaning is clouded and ambiguous. Does the amendment mean 
that if the court should find a rate conference agreement unlawful, 
there having been no approval of the agreement by the Commission at 
the time of such finding, the agreement shall continue to be in viola- 
tion of the anti-trust law despite a subsequent approval by the Com- 
mission under the standards prescribed? If this is the meaning, another 
jnstance is presented of a provision in the amendment wholly incon- 
sistent with the theory and purpose of the bill in that it would take 
from the Commission the very authority with which the bill is designed 
to clothe it. 

The fact is that S. 110 without paragraph (11) could not con- 
ceilvably interfere with any just relief in the Georgia case. Only on the 
theory that the Interstate Commerce Commission is wholly unworthy 
of confidence could any other conclusion be reached. Accordingly, there 
is no occasion for the Russell amendment. . . . It has long been settled 
that a statute cannot arbitrarily apply to some and not to others, there 
being no reasonable basis for distinction. 


Mr. Morrow, in his brief presentation, expressed apprehen- 
sion that paragraph (4) of S. 110 might be interpreted as pro- 
hibiting freight forwarders from having any agreements with 
their “underlying carriers.” He suggested that language could 
be added to indicate that forwarders might have such agree- 
ments with respect to “through routes” with the carriers they 
utilized, or that a statement of such intention might be made 
in the committee report on the bill. 


Text of Bill as Passed by Senate 


Before the Senate passed the bill, several amendments, as 
reported in Traffic World, June 21, p. 1961, were adopted. The 
amendments as set forth in the Traffic World, however, were 
revised on the floor. The text of the bill as passed by the 
Senate, including the amendments as revised on the floor of 
the Senate, follows: a 

n ct 


To Amend the Interstate Commerce Act with Respect to Certain 
Agreements Between Carriers 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Interstate 
Commerce Act, as amended, is amended by adding after section 5 
thereof a new section as follows: 

Sec. 5a. (1) For purposes of this section— 

‘“(A) The term ‘carrier’ means any common carrier subject to 
part I, II, or III, and shall include any freight forwarder subject to 
part IV, of this Act; and 

“(B) The term ‘antitrust laws’ has the meaning assigned to such 
term in section 1 of the Act entitled ‘An Act to supplement existing 
laws against unlawful restraints and monopolies, and for other pur- 
poses,’ approved October 15, 1914. 

**(2) Any carrier, party to an agreement between or among two or 
more carriers concerning, or providing rules or regulations pertaining 
to or procedures for the consideration, initiation, or establishment, 
of rates, fares, charges (including charges as between carriers), classi- 
fications, divisions, allowances, time schedules, routes, the interchange 
of facilities, the settlement of claims, the promotion of safety, or the 
promotion of adequacy, economy, or efficiency of operation or service, 
may, under such rules and regulations as the Commission may pre- 
scribe, apply to the Commission for approval of the agreement, and 
the Commission shall by order approve any such agreement (if ap- 
proval thereof is not prohibited by paragraph (4), (5), or (6)) if it 
finds after public notice in the Federal Register and public hearing 
not less than sixty days thereafter that the object of the agreement is 
appropriate for the proper performance by the carriers of service to 
the public, that the agreement is not unjustly discriminatory as be- 
tween shippers or geographical regions or areas, that it will not unduly 
restrain competition, and that it is consistent with the public interest 
as declared by Congress in the national transportation policy set forth 
in this Act; otherwise the application shall be denied. The approval 
of the Commission shall be granted only upon such terms and condi- 
tions as the Commission may prescribe as necessary to insure com- 
pliance with the standards above set forth in this paragraph. 

“(3) Each conference, bureau, committee, or other organization 
established or continued pursuant to any agreement approved by the 
Commission under the provisions of this section shall maintain such 
accounts, records, files, and memoranda and shall submit to the Com- 
mission such reports as may be prescribed by the Commission, and all 
Such accounts, records, files, and memoranda shall be subject to in- 
spection by the Commission or its duly authorized representatives. No 
bank or other financial institution shall be a member of any such con- 
ference, bureau, committee, or other organization. 


“(4) The Commission shall not approve under this section any 
agreement between or among carriers of different classes unless it finds 
that such agreement is limited to freight classifications or to joint rates 
or through routes; and for purposes of this paragraph carriers by rail- 
Toad, express companies, and sleeping-car companies are carriers of 
One class; pipe-line companies are carriers of one class; carriers by 
motor vehicle are carriers of one class; carriers by water are carriers 
of one class; and freight forwarders are of another class. 

‘*(5) The Commission shall not approve under this section any agree- 
ment which it finds is an agreement for a pooling, division, consolida- 
tion, merger, purchase, lease, acquisition, or other transaction, to 
which section 5 of this Act is applicable. 

‘*(6) The Commission shall not approve under this section any 
agreement which establishes a procedure for the determination of any 
Matter through joint consideration unless it finds or by condition re- 
quires that under the agreement there is or shall be accorded to each 
Party the free and unrestrained right to act contrary to and independ- 
ently of the initial determination or report, or any subsequent deter- 
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mination or report, arrived at through such procedure, and unless it 
finds or by condition requires that all carriers of the same class (as 
defined in paragraph (4) of this section) within the territorial and 
organizational scope of such agreement shall be eligible to become and 
remain parties to the agreement upon application and payment of 
charges applicable to other parties of the same class. Nothing in this 
section and no approval of any agreement by the Commission under 
this section shall be so construed as in any manner to remove from 
the purview of the antitrust laws any restraint upon the right of inde- 
pendent action by any carrier by means of boycott, duress, or intimi- 
dation. 

““(7) The Commission is authorized, upon complaint or upon its 
own initiative without complaint, to investigate and determine whether 
any agreement previously approved by it under this section, or terms 
and conditions upon which such approval was granted, is not or are 
not in conformity with the standards set forth in paragraph (2), or 
whether any such terms and conditions are not necessary for purposes 
of conformity with such standards, and, after such investigation, the 
Commission shall by order terminate or modify its approval of such 
agreement if it finds such action necessary to insure conformity with 
such standards, and shall modify the terms and conditions upon which 
such approval was granted and may impose additional terms and con- 
ditions to the extent it finds necessary to insure conformity with such 
standards or to the extent to which it finds such terms and conditions 
not necessary to insure such conformity. Any person, including the 
Attorney General of the United States, may make complaint to the 
Commission of any action taken under or pursuant to an agreement 
theretofore approved by the Commission, and the Commission, upon 
such complaint or upon its own initiative, shall after hearing determine 
whether any such action is in conformity with such agreement and 
with the terms of the approval thereof by the Commission and is con- 
sistent with the standards above set forth and whether its approval 
of the agreement should be modified or terminated or additional terms 
or conditions be prescribed with respect to the particular action com- 
plained of. The effective date of any order terminating or modifying 
approval, or modifying terms and conditions, or prescribing terms or 
conditions, shall be postponed for such period as the Commission de- 
termines to be reasonably necessary to avoid undue hardship. 

**(8) No order shall be entered under this section except after in- 
terested parties (including in all cases the Attorney General of the 
United States and interested State regulatory commissions or other 
authorities) have been afforded reasonable opportunity for hearing. 

**(9) No agreement approved by the Commission under this section, 
and no conference or joint or concerted action pursuant to and in con- 
formity with such agreement as the same may be conditions by the 
Commission, shall be deemed to be a contract, combination, conspiracy, 
or monopoly in restraint of trade or commerce within the meaning 
of the antitrust laws: Provided, That the approval by the Commission 
of any agreement concerning,.or providing rules or regulations per- 
taining to or procedures for the consideration, initiation, or establish- 
ment of, time schedules, the interchange of facilities, the settlement of 
claims, the promotion of safety, or the promotion of adequacy, economy, 
or efficiency of operation or service shall not be deemed to be approval 
of any subsequent modification or amendment thereof or of any supple- 
mental or other agreement made pursuant to any provision contained 
in the original approved agreement: And provided further, That the 
approval by the Commission of any agreement providing procedures 
for the consideration, initiation, or establishment of time schedules, 
the interchange of facilities, the settlement of claims, the promotion 
of safety, or the promotion of adequacy, economy, or efficiency of 
operation or service shall not be deemed to be approval of any joint 
or concerted action taken pursuant to any provision of such agreement. 

**(10) Any action of the Commission under this section in approv- 
ing an agreement, or in denying an application for such approval, or 
in terminating or modifying its approval of an agreement, or in pre- 
scribing the terms and conditions upon which its approval is to be 
granted, or in modifying such terms and conditions, shall be construed 
as having effect solely with reference to the applicability of the pro- 
visions of paragraph (9). 

‘*(11) The enactment of this section shall not— 

**(a) deprive the Supreme Court of jurisdiction to hear and deter- 
mine the case of Georgia versus Pennsylvania Railroad Company, et al. 
Docket Numbered 11 (Original), October Term, 1945, or any proceeding 
for the enforcement of the provisions of any decree entered in such 
suit; 

‘*(b) change any principle of substantive or procedural law other- 
wise applicable in the determination of such suit or proceeding, or 
deprive any party to such suit of any relief to which such party would 
be entitled but for the enactment of this section; or 

**(c) render lawful the performance of any past or future act which 
shall have been found by the Supreme Court in such suit or proceeding 
as it relates to the parties to such suit to be unlawful or which shall 
have been prohibited by the terms of any decree entered therein or 
any supplement thereto or any modification thereof.’’ 


SEN. MOORE ON PETROLEUM SUPPLY 

In a statement he issued on June 25, Senator Moore, of 
Oklahoma, said that there was no shortage of petroleum but 
that, because of a shortage of transportation facilities and be- 
cause of certain other factors he mentioned, there might be “a 
temporary tight situation which the (oil) industry is undoubt- 
edly in a position to relieve by the use of South American and 
Near Eastern oils.” 

“The Steel shortage has materially deterred the building of 
pipelines and the construction of tank cars,” he said. “The labor 
situation and other restrictions have retarded the chartering 
of new seagoing tankers under the United States flag. At pres- 
ent, the Maritime Commission is chartering 250-odd U. S. M. C. 
tankers. Their authority to act in this capacity will terminate 
June 30 unless extended by act of Congress. It seems to be the 
unanimous opinion of the industry that the authority of the 
commission in this regard should be extended.” 
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Rail Reorganization Bill Revised 
by Rep. Reed’s Subcommittee 


Representative Reed, of Illinois, on June 25 introduced a 
new bill (H. R. 3980) as a “clean bill” substitute for H. R. 3237, 
his bill to establish a procedure whereby certain railroads in 
reorganization under section 77 of the bankruptcy act might be 
returned to their original stockholders. The new bill embodied 
changes in provisions of H. R. 3237 which the House judiciary 
committee’s subcommittee on railroad reorganizations, headed 
by Representative Reed, adopted in a series of executive ses- 
= and which they proposed to recommend to the full com- 
mittee. 

The subcommittee revised H. R. 3237 after consideration of 
testimony presented in a series of hearings it held on that bill 
(see Traffic World, May 24, p. 1655). 


Shortly before he introduced the new bill, Representative 
Reed issued a statement in which he explained differences be- 
tween it and H. R. 3237. 

He said that the new bill authorized in its section 1 (cov- 
ering modification of debt structures by railroads not in bank- 
ruptcy but in financial difficulty) the alteration or modification 
of stock issues in the same manner and in addition to or sep- 
arately from the alteration or modification of obligations, 
whereas H. R. 3237 authorized the alteration or modification of 
obligations only. Provisions of the new section 1 also required 
prior Commission approval as to correctness and sufficiency 
of the material facts stated therein of all letters, circulars, ad- 
vertisements, and other communications, and all financial and 
statistical statements, or summaries thereof, to be used in the 
solicitation of assents or opposition of 10 or more security hold- 
ers as to any proposed alteration of securities. H. R. 3237 con- 
tained no such provision. Another provision of the new section 1 
is that subsection (p) of section 77 of the bankruptcy act shall 
apply to proceedings under section 1 or 2 of the new bill, the 
requirement of subsection (p) being for I. C. C. approval as to 
issuance of certificates of deposit to security holders, solicitation 
of proxies or authorizations to represent security holders, etc. 
Mr. Reed said that “previous action under subsection (p) is 
not disturbed.” 


Percentage of AsSents Required 


The new bill in its section 1, according to Mr. Reed, also 
requires assents from the holders of at least 75 per cent of the 
aggregate amount or number of shares outstanding of each 
class of securities affected thereby (or in any case where 75 per 
cent thereof is held by fewer than 25 holders, such larger per- 
centage, if any, as the Commission may determine to be just 
and reasonable and in the public interest). H. R. 3237 required 
66% per cent and under some conditions as low as 51 per cent 
and under other conditions more than 66% per cent. In section 
1 the new bill also clarifies the jurisdiction of the Securities and 
Exchange Commission and the Interstate Commerce Commis- 
sion, respectively, with reference to approval of issuance of cer- 
tificates of deposit, etc. 

In discussion of the provisions of section 2 of the new bill, 
covering railroads in reorganization, Representative Reed said: 


Proceedings relating to plans of reorganization under section 77 
of the bankruptcy act with respect to each carrier whose properties 
on the effective date of the act are in the custody of the United States 
courts are suspended and discontinued (a) if, for the entire period of 
26 years (1921-1946, inclusive) such carrier earned at least its total 
fixed charges for such period; (b) if, in case a carrier was under lease 
to another carrier during the years 1921 to 1930 or longer, but was not 
so leased for the 10-year period from 1937 to 1946, inclusive, such 
earrier earned in the latter ten-year period (1937-46) at least its total 
fixed charges for such period. 

Section 2 does not apply to any carrier, all of the outstanding stock 
of which (other than directors’ qualifying shares) has been surrendered 
and transferred to the court-appointed trustee in the bankruptcy 
proceedings. 

The 26-year period covers all of the years in which the railroads 
have been operated by their owners since the government returned 
them to private operation in 1920, after having operated the roads 
during World War I. 


Roads Affected by Section 2 


Representative Reed said that the principal roads to which 
section 2 of the new bill was applicable were: the New Haven, 
the Rock Island, the Missouri Pacific, the Cotton Belt, the Wis- 
consin Central, and the Central of New Jersey. He added that 
subsidiaries of those roads would be included but were not 
listed, and that among such subsidiaries were the New Orleans, 
Texas & Mexico (Gulf Coast Lines), and the International Great 
Northern, subsidiaries of the Missouri Pacific. 

Principal railroads to which the new bill was not applicable 
but which were covered by H. R. 3237, said Representative 
Reed, were the Central of Georgia, the Florida East Coast, the 
Susquehanna, and the Georgia, Florida & Alabama. He re- 
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marked that the properties of the Alton were recently trans- 
ferred by the bankruptcy trustee and were no longer in the 
custody of the court, wherefore the bill would not apply to 
the Alton. 

“The bill provides,” he continued, “that the time within 
which the carrier must file an application under section 1 may 
not be extended by the Commission for more than a total of 
six additional months. (H. R. 3237 contained no limitation.) 
The bill provides that accounting proceedings with respect to 
division of joint rates, etc., between lessors and lessees, shall 
be made in accordance with the principles set forth in the 
interstate commerce act. : 

“Paragraph (8) of the bill provides that if the carrier’s 
proposed alteration or modification of obligations has been 
assented to by the holders of at least 51% of the aggregate 
principal amount outstanding of all (but not necessarily each) 
of the classes of obligations affected thereby (but of less than 
the percentage of assents of each class of obligations required 
for approval under Section 1), the Commission shall thereupon 
submit such proposed alteration or modification, either in the 
form it had caused the carrier to submit it or with such changes 
therein as the Commission shall approve and the carrier shall 
accept. If upon such re-submission the proposed alteration or 
modification has been assented to by the holders of at least 75% 
of the aggregate principal amount of each class of obligations 
affected thereby which have voted thereon (or such larger 
percentage as the Commission may determine where 75% is 
held by fewer than 25 holders), the Commission shall enter 
an order approving the proposed alteration or modification, 
unless it shall find that the holders of less than 51% of the 
aggregate principal amount outstanding of each class of said 
obligations have assented thereto. (The proviso in paragraph 
(8) of Section 2 of H. R. 3237 is retained.) 

“Paragraph (9) of the bill provides that (a) if the carrier 
fails to file an application (for the necessary alteration or 
modification of its obligations) within the time required, or 
(b) if the carrier’s proposed alteration or modification of obliga- 
tions submitted for acceptance or rejection has not been as- 
sented to by the holders of at least 51% of the aggregate 
principal amount outstanding of all (but not necessarily each) 
of the classes of obligations affected thereby, or (c) if the 
Commission shall not have entered an order under paragraph 
(8) approving a proposed alteration or modification within 12 
months following the filing of the carrier’s application—then 
the Commission, after hearings, shall formulate and submit a 
proposed alteration or modification of obligations as in its opin- 
ion meets the standards of Section 1. (The substance of other 
provisions of paragraph (9) of H. R. 3237 have been retained.)” 


EXTENSION OF LIFE OF R. F. C. 

The Senate has passed and sent to the House S. J. Res. 135, 
providing for extension of the life of the Reconstruction Finance 
Corporation for one year beyond June 30, 1947, the present ex- 
piration date of that government lending agency. In its report 
on the resolution, the Senate banking and currency committee, 
by which an investigation into activities of the R. F. C. in con- 
nection with debt adjustment of the Baltimore & Ohio had been 
conducted, said that unusual pressure of committee business in 
other fields of legislation had prevented its study and hearings 
from “progressing to the point where we can conscientiously 
pass final judgment on the vital issues at stake, affecting the 
basic credit policies of the nation through private enterprises 
and public action.” 

“The termination date of the corporation’s life and func- 
tions,” the committee report continued, “is now so close at 
hand that your committee deems it advisable to continue the 
status quo for one year while its own inquiry proceeds to a 
conclusion. To facilitate this inquiry, your committee is .. . re- 
porting a Senate resolution authorizing the expenditure of $50,- 
000 from the contingent fund of the Senate for additional per- 
sonnel and expenses in that regard. . . . The resolution directs 
a to report its conclusions not later than March 1, 

The House banking and currency committee has reported 
favorably to the House H. R. 3916, proposing extension of the 
succession of the R. F. C. to June 30, 1949, with elimination of 
“all powers which are no longer needed” and with the bringing 
together into one act of all the general functions of the R. F. C. 
which, in the committee’s opinion, should be continued. 


O. D. T.-EXTENSION LEGISLATION 

The House committee on interstate and foreign commerce, 
in an executive session on June 24, ordered favorably reported 
to the House the Wolverton bill, H. R. 3152, to extend the life 
of the Office of Defense Transportation beyond June 30 (see 
Traffic World, June 21, p. 1960). The committee amended the 
bill so as to make it conform with S. 1297, the O. D. T.-extension 
bill reported by the Senate interstate and foreign commerce 
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committee, under terms of which the expiration date of the legal 
authority for the existence of the O. D. T., set forth in title III 
of the second war powers act of 1942, would be January 31, 
1948, instead of June 30, 1948, the “deadline” proposed in the 
Wolverton bill as originally introduced. 


POST OFFICE-AIRPORT MAIL TRANSPORT 


The House committee on post office and civil service has 
reported favorably to the House, with a “clarifying” amend- 
ment, H. R. 2588, requiring all mails consigned to an airport 
from a post office or branch, or from an airport to a post office 
or branch, within a radius of 35 miles of a city in which there 
has been established a government-owned vehicle service, to be 
delivered by government-owned vehicles. The committee said 
the bill affected mail service in five cities in which the Post 
Office Department had contracted for delivery of mails to and 
from airports by private contractors. It said it subscribed to 
“the tradition that the mails will be handled insofar as possible 
by public servants.” It noted that the Post Office Department 
opposed the bill. 


Milwaukee President Opposed to 
Lemke Car Service Bill 


If they were to provide a modern and adequate transpor- 
tation system, the railroads must be allowed to earn a fair 
return—at least 6 per cent “instead of the 2.8 per cent which 
they were permitted to earn last year,” said Robert E. Wood- 
ruff, of New York City, president of the Erie, in a statement 
he filed with the House committee on interstate and foreign 
commerce in opposition to H. R. 3140, the bill introduced by 
Representative Lemke, of North Dakota, to provide for estab- 
lishment by law, with prescribed statutory powers and duties, 
of a Bureau of Service in the Commission (see Traffic World, 
June 21, p. 1971). hs 

Mr. Woodruff said that absolute control over the distribu- 
tion of railroad equipment by a governmental bureau, as pro- 
posed by the Lemke bill, would be “ ‘collectivism’ of a type 
which is gaining a foothold in some foreign countries, but which 
is inconsistent with the ideas of a democracy.” He contended 
that the Lemke bill was “basically unsound and contrary to 
our national philosophy of free enterprise” and that its enact- 
ment would be “a long step in the undesirable direction of 
government ownership of railroads.” 

After observing that the Commission had power to fix the 
rates which determined the railroads’ revenue and that it was 
charged by Congress with the duty of preserving a national 
transport system adequate to meet the needs of commerce and 
the national defense, Mr. Woodruff said that a fair return for 
the railroads would provide money for modernization, for pur- 
chase of equipment, for improved service, and for debt reduc- 
tion, and that “the car shortage situation would take care of 
itself automatically.” He maintained that the Lemke bill would 
take control of the equipment away from the railroad owners 
and vest it in the Commission’s Bureau of Service and that this 
would be “an act of folly’ and would create a “chaotic and 
disastrous” situation to the shipping public. Continuing, he said, 
in part: 


Today, while the Interstate Commerce Commission has ample au- 
thority to act as required, managerial power is left where it belongs— 
with management. To substitute a governmental bureau for private 
Management in this important field would be to strike a serious blow 
against free enterprise and the American system.... 

If the initiative of railroad management is given an opportunity, 
it will solve the car shortage problem as it solved the numerous difficult 
transportation problems incident to the movement of traffic during the 
war years. The railroads have voluntarily pooled their equipment; have 
worked together to provide common standards, common gauge of 
tracks, standard drawbars, interchangeable parts, for their own benefit 
as well as for the good of the public generally. It is not necessary that 
the government take over these functions of railroad management. 


Buford Defends “Important Function” 


Charles H. Buford, president of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., and formerly vice-president of 
the Association of American Railroads with the car service divi- 
sion under his jurisdiction, defended distribution of freight cars 
through the Association of American Railroads’ car service divi- 
sion and opposed creation of a car distribution bureau in the 
I. C. C., in a statement filed with the House committee on inter- 
State and foreign commerce opposing the Lemke car service bill. 

“Taking from the railroads the administration and use of 
their own property as proposed by the bill would be a long step 
in socializing the industry and would result in much less satis- 
factory service to the shipping public,” said he, adding in the 
course of his statement that the only cure for the shortage of 
railroad freight equipment was to build more cars. 
Mr. Buford highly commended the performance of Warren 
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C. Kendall as chairman of the A. A. R. car service division and 
asserted it would be simply wishful thinking to suppose that the 
transfer of the administration of car service rules from Mr. 
Kendall to a director employed by the Commission, would im- 
prove the handling of car service problems or quiet complaints 
in times of car shortage. Continuing, he said, in part: 


Turn this obligation of maintenance and enforcement of car service 
rules over to a governmental agency and you take from management 
one of its important functions and definitely divide responsibility to the 
public, Unless the railroad, as a car owner, can retain a voice in the 
management of car service rules, it would have little reason to expend 
large sums on increasing and maintaining its individual car supply. 


St. Lawrence Seaway Hearings Before 
Senate Subcommittee Concluded 


Hearings on the St. Lawrence waterway and power project 
were concluded June 20, by the Wiley subcommittee of the 
Senate foreign relations committee (see Traffic World, June 21). 
The final witness, Dr. Julius H. Parmelee, vice-president and 
director of the Bureau of Railway Economics, Association of 
American Railroads, gave rebuttal testimony in opposition to 
S. J. Res. 111, the St. Lawrence project bill. He had been 
among the first opposition witnesses. Among the proponents 
were former President Hoover and Secretary of State Marshall. 

S. J. Res. 111, to authorize the St. Lawrence project, was 
introduced by Senator Vandenburg, of Michigan, chairman of 
the foreign relations committee. He said it was different from 
similar legislation that had been before Congress in the past, 
in that it proposed to make the seaway and power project as 
a whole self-supporting and self-liquidating, both in its power 
and in its navigation phases. The bill would authorize new 
deep water navigation facilities on the St. Lawrence and make 
this seaway self-liquidating by a system of toll charges. Much 
of the testimony in the hearings was devoted to the question 
of whether the seaway could be made self-supporting by tolls 
in view of the costs. 

The resolution calls for negotiation of a new agreement 
between Canada and the United States to determine the rates 
of charges and other pertinent details. The new agreement 
would be negotiated in the period of construction and be subject 
to approval by Congress. 

Even on the basis of the most optimistic estimates of the 
proponents as to the cost of construction and the potential out- 
look, the St. Lawrence project, if constructed, would prove to be 
a constant drain on the taxpayers of the United States and 
Canada, said Dr. Parmelee. He estimated that the project could 
not be placed on a self-liquidating basis under the provisions 
pps J. Res. 111 which would fix the maximum toll at $1.25 
a ton. 

Assuming twenty million tons as the probable maximum 
which might be subject to tolls ranging from fifty cents to the 
maximum. of $1.25 a ton, Dr. Parmelee estimated that total 
annual tolls might approximate $12,940,000 for both the United 
States and Canada, while the total amount of interest, amortiza- 
tion, operating and maintenance cost would amount to $22,- 
847,978 a year. Of this $17,461,178 would be the annual cost 
to the United States “alone,” said he, adding: 


If, as General Wheeler of the Army Engineers says, the total re- 
ceipts from tolls are to be divided evenly between Canada and the United 
States, the annual amount which the United States might reasonably 
expect to receive would be $6,470,000, which compares with $17,461,000 
as the annual carrying charge for the United States alone, excluding 
expenditures to date. 

Whatever the basis of the division of the toll revenue between 
the United States and Canada, there clearly would not be enough 
revenue to go around, and one or the other country, or both, would be 
called upon to make up a heavy deficiency. 


Dr. Parmelee estimated that on the basis of the figures 
used by the Army Engineers, the construction cost to the 
United States of the navigation project alone would be not less 
than $374,854,000, which does not include approximately thirty- 
one million dollars already expended by this country. The cost 
to Canada of the navigation project, he added, would be 
$96,000,000 exclusive of expenditures to date, or a total of 
$474,854,000 for the United States and Canada combined for 
eae navigation project alone, said he. Continuing, he said, in 
part: 


If the cost of expenditures to date is included, these figures for 
the cost of the navigation project alone become $406,596,000 for the 
United States and $228,672,000 for Canada, or a total of $635,268,000. 

I think Congress must face squarely the fact that approval of the 
1941 agreement with Canada through the passage of this resolution in- 
volves a gift to Canada of one-half the difference between the United 
States and the Canadian cost of the sum of $139,427,000 or $88,962,000, 
depending on whether you exclude or include the item of expenditures 
to date, 
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It seems to me that everything that has been presented at this 
hearing, both by proponents and opponents, leads to the inescapable 
conclusion that a complete and thorough investigation must be made 
of this whole subject before it is possible to determine the feasibility 
of making the navigation project self-liquidating. With the record in 
such a state on the question of making the project self-liquidating, such 
an investigation should certainly be made before the construction of 
the project is authorized. 


MONEY FOR TRANSPORT CENSUS 


President Truman has transmitted to the Speaker of the 
House supplemental estimates of appropriation for the Bureau 
of the Census, Department of Commerce, aggregating $13,900,- 
000 and including $1,100,000 for a census of transportation 
which would be authorized by enactment of legislation already 
passed by the Senate and favorably reported to the House. 

A covering letter from the Budget Bureau director, at- 
tached to the President’s request, noted that the money sought 
to be appropriated was to provide for the taking of periodic 
censuses authorized in S. 554, passed by the Senate, and in 
H. R. 1821, favorably reported to the House. 

“Under this enabling legislation,” the Budget Director 
wrote, “the scheduling of censuses would be revised so that the 
census of business, the census of manufactures, and the census 
of mineral industries, heretofore taken during the period of 
the decennial census of population, would be taken in 1948 and 
every five years thereafter. In addition, a new census of trans- 
portation has been authorized to provide for the collection of 
data not elsewhere available to the government... . 

“Then census of transportation . . . would cover approxi- 
mately 230,000 highway transportation enterprises. Data on 
rail, water, and air carriers are available elsewhere in the 
government and will not be collected in this census... .” 


House Passes Bill to Permit 
Rail Debt Structure Revision 


The House has passed and sent to the Senate H. R. 2298, 
the so called Mahaffie bill, amending the interstate commerce 
act by providing a procedure whereby the Commission may 
approve action by railroads not in bankruptcy to alter or 
modify their debt obligations. The bill was approved as re- 
ported by the House committee on interstate and foreign com- 
merce (see Traffic World, June 7, p. 1798). 

In the course of House debate on H. R. 2298, Representative 
Reed, of Illinois, called attention to pendency before the House 
judiciary committee of his bill H. R. 3237, the first section of 
which, he said, dealt with railroads not in bankruptcy and dif- 
fered somewhat from H. R. 2298, while the second section dealt 
with railroads in bankruptcy. 

“There ought to be relief not only for those railroads in 
bankruptcy, to enable them promptly and soundly to emerge 
from bankruptcy, but also for those roads not in bankruptcy, 
to enable them to avoid bankruptcy,” he said. “Congress passed 
the Chandler act in 1939, which was succeeded by the Mc- 
Laughlin act in 1942—chapter XV of the bankruptcy act. Those 
acts provided for voluntary reorganizations, and under them the 
Baltimore & Ohio and other railroads were reorganized. The 
McLaughlin act expired by its terms in 1945. The bill (H. R. 
2298) ... is patterned after, and is designed to take the place 
of, the McLaughlin act. It is my earnest hope and desire . . 


that this bill be passed by the House. In my judgment, it will 
Py te bal conflict with the consideration by the House 
of H. R. ne ae 


Chairman Wolverton, of the House interstate and foreign 
commerce committee, spoke at length in support of the bill 
and his presentation included much of the material embodied 
in his committee’s report on the bill. Representative Lea, of 
California, former chairman of the committee and now its rank- 
ing minority member, said, in part: 


The principal features in this bill are that a carrier is permitted 
to apply to the Commission for the modification or alteration of its 
obligations. The Interstate Commerce Commission can, if it chooses to 
do so, demand in the initial stage an assurance that a certain percentage 
of the holders of those obligations are agreeable to the plan. In the 
absence of such an action by the Commission the law here proposed 
requires that holders of at least 75 per cent of the obligations must 
consent to a plan of modification or alteration before the Commission 
has power to approve it. ... Then... the matter goes to a hearing. 
. .. If after that hearing the Commission finds certain specified facts, 
the Commission may make an order approving or rejecting or suggest- 
ing alterations in the plar before it gives its approval. Only after the 
eomplete approval of the plan does it become effective. ... 


He noted that the bill did not require court approval, in 
addition to I. C. C. approval, of debt modification plans. 
Representative Rabin, of New York, proposed two amend- 


ments to the bill, both of which were rejected by the House. 
He described both amendments as “safeguards” and said that 
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one of them provided for the giving to a minority bondholder 
“the right to have a plan accepted by the Interstate Commerce 
Commission reviewed by the court before it becomes effective.” 

“Let the dissenting minority bondholder have the right to 
go to court, and permit the court to review not only for patent 
defects or arbitrary decisions, which is the only review that is 
now allowed under the law, but review that decision on the 
merits,” he said. “Let the court determine whether the Com- 
mission exercised its powers reasonably and equitably.” 

Under terms of the other amendment proposed by Mr. 
Rabin, there would have been added to the bill a provision that, 
if a proposed alteration or modification of a railroad debt obli- 
gation became effective, it should be “without prejudice to the 
right of any particular holder, who has duly dissented to the 
proposed alteration or modification, to have the Commission 
(subject to approval of a district court of the United States), 
determine the cash value of such securities as he may have 
owned on or before the date of the submission of the application 
by the carrier to the Commission pursuant to this paragraph, 
and to provide for the payment or securing of such amount.” 

In the course of the debate, Representative Sabath, of IIli- 
nois, and Representative Poage, of Texas, criticized the meas- 
ure. There was no record vote on the amendments or on pas- 
sage of the bill. 


Bill Continuing Present Postage 
Rates Approved by House 


Legislation to make permanent the present 3-cent rate 
of postage for local and non-local first-class mail, which rate 
would otherwise expire June 30, and to retain in effect all 
other postage rates presently in effect was approved by the 
House on June 23, as it passed H. J. Res. 221, introduced by 
Chairman Rees, of the House committee on post office and civil 
service and sent the resolution to the Senate. 

On calling up the bill for consideration in the House, 

Mr. Rees explained that, unless renewed by legislation, the 
letter rate would revert to 2 cents an ounce or fraction thereof 
on July 1, 1947, “thereby reducing the (Post Office) Depart- 
ment’s revenue by about $189,000,000.” He said that exten- 
sion of certain existing increases in rates on fourth-class mail 
and registered mail, for which the bill provided, amounted 
to $16,200,000 of Post Office Department revenue. 
. “Considering the critical financial situation of the Post 
Office Department and the fact that the present cost of handling 
first-class local and non-local mail exceeds two cents, and 
considering further that the first-class non-local 3-cent rate 
has been in existence since 1932 and the 3-cent local rate 
since 1933,” he said, “the committee recommends a permanent 
change to be made in the first-class rate. .. .” 

Representative Smith, of Virginia, observed that Chair- 
man Rees’ committee had reported, some time ago, a bill that, 
according to Mr. Smith, undertook to save for the government 
“some of the half billion dollars in subsidies that are now 
being paid out, resulting in a loss to the Post Office Depart- 
ment.” In use of the term “subsidies,” he referred to the 
postage rate on mail-order catalogs and advertising matter. 

“That bill,” said Chairman Rees, “is pending before the 
(House) committee on rules. . . . There are only a few days 
remaining. So it becomes necessary for our committee to 
recommend for passage this resolution that is before us today. 
However, it is not the intention of the chairman of the com- 
mittee to withdraw the bill pending before the rules committee. 
I expect to appear before the committee within the next day 
or two asking for a rule to bring that legislation (H. R. 3519) 
before the House.” 

Chairman Rees noted that the President, in his budget 
address of January 10, had said he would ask the Post Office 
Department to prepare legislation to raise $300,000,000 for 
wiping out the deficit in the postal service; that the department 
subsequently had recommended schedules of increases that 
would raise approximately $176,000,000, and that the House 
post office and civil service committee, “after spending more 
than two months taking testimony,” had finally submitted a 
bill to raise about $110,000,000. 

He said the Post Office Department’s recommendations 
made in the matter of the second-class rates would have 
raised “something like $33,000,000.” 

“The committee came back with a raise of about $9,000,000,” 
he continued. “The same is true with reference to third-class 
rates. The Post Office recommended $32,500,000 for third-class 
matter. We did not raise it quite as much as they recom- 
mended. For fourth-class mail the. Post Office recommended 
increased rates to raise an additional $50,000,000. The com- 
mittee bill would raise a little less, I am informed... . 

“It has been suggested, among other things, that we 
wait until an investigation of the Post Office Department has 
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peen concluded. Certainly there will be a survey and investiga- 
tion to determine where economies may be made and waste 
eliminated. We want to know, also, whether there are places 
where the department may be made more efficient. We expect 
to press that matter as promptly and vigorously as can be done. 
To that, let me say it will take several months. By that time 
the deficit will have mounted to several hundred million dollars 
that will be charged to the federal Treasury.” 

Asked by Representative Murray, of Tennessee, whether it 
was not true that except for salary increases for postal em- 
ployes in 1945 and 1946, there would not be any Post Office 
Department deficit now, Mr. Rees said that he thought that 
was a correct statement of the situation. 


Taft-Hartley Labor Bill Is Now 
Law, Despite Truman's Veto 


President Truman’s veto of the measure having been over- 
ridden by the House, June 20, by a vote of 331 to 83, and by 
the Senate, June 23, by a vote of 68 to 25, the Taft-Hartley 
bill (H. R. 3020) amending the Wagner labor relations act in 
various respects, including the outlawing of secondary boycotts 
and jurisdictional strikes and the establishment of a provision 
that a labor union may be sued for breach of contract as if it 
were a corporation, became a federal statute, identified as 
public law No. 101, 80th Congress. 

Generally, provisions of the new law are inapplicable to 
railroads or their employes, by exclusion from its definition of 
“employer” of “any person subject to the railway labor act, as 
amended from time to time,” and by exclusion from its defini- 
tion of “employee” of ‘any individual employed by an em- 
ployer subject to the railway labor act, as amended from time 
to time.” The Taft-Hartley act does affect, however, motor 
carriers and other types of carriers and their employes who 
are not covered by the railway labor act. 

In Senate debate on the bill, Senator Ball, of Minnesota, 
one of its proponents, said that the bill made it an unfair prac- 
tice for a labor union to force an employer to pay for work 
which was not performed; that it added a new type of elec- 
tion—‘‘one at which employes have a chance to vote for the 
first time, by secret ballot, as to whether they want compulsory 
membership in a union;” that it included a provision under 
which, if an employer proved to the satisfaction of the National 
Labor Relations Board that he discharged an employe for 
cause, he could not be held guilty of an unfair labor practice 
in discharging the employe; that it “clarifies the status of fore- 
men,” and that it dealt “specifically and clearly” with such 
things as “the abuses of compulsory membership in unions 
through closed and union shop contracts, with the abuses of 
secondary boycotts and jurisdictional strikes, and the potential 
abuses of welfare funds.” 

Senator Taft, of Ohio, co-author of the bill, noted that the 
bill provided a 60-day “‘cooling-off period” after issuance of a 
court order temporarily enjoining a strike regarded by the 
court as imperiling the national health and safety, before a 
strike could go into effect. 

“We have provided,” said Senator Taft, “that the union 
must file statements as corporations have had to file them, set- 
ting up their methods of doing business and making financial 
reports to the members and to the Secretary of Labor. That 
sort of reform actually strengthens the members in their col- 
lective bargaining. There will be no free collective bargaining 
until both sides are equally responsible. . . . In the United 
States there is a demand that we restore complete freedom of 
speech to both sides, and that we have done. . . . We have 
simply tried to equalize the government’s power as against the 
unions and as against the employers. We have tried to abolish 
special privileges conferred by pre-existing legislation, and we 
have based this measure on freedom of contract and on free 
collective bargaining. .. .” 


Ban Affecting Rail Union Paper 


In the course of Senate debate on the conference report 
on H. R. 3020, reference was made by Senator Pepper, of 
Florida, to a provision of the bill prohibiting expenditures by 
labor organizations and by corporations for political purposes. 
He then asked a question of Senator Taft as to the effect this 
provision would have on “Labor,” weekly publication of the 
socalled “standard” railroad employe brotherhoods. 


“Would the newspaper called Labor, which is published by 
the Railway Labor Executives (Association),” he inquired, ‘be 
permitted to put out a special edition of the paper, for example, 
in support of President Truman, if he should be the Democratic 
Candidate for the Presidency next year, and in opposition to 
the Senator from Ohio, if he should be the Republican nominee 
for the Presidency, stating that President Truman was a friend 
of labor and that the Senator from Ohio was not friendly to 
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labor? Would that be called a political expenditure on the part 
of the labor organization?” 

“Tf it were supported by union funds contributed by union 
members as union dues it would be a violation of the law, yes,” 
said Senator Taft. “It is exactly as if a railroad itself, using 
its stockholders’ funds, published such an advertisement in the 
newspaper supporting one candidate as against another. If the 
paper called Labor is operated independently, if it derives its 
money from its subscribers, then of course there would be no 
violation. The prohibition is against a labor organization using 
its funds either as a contribution to a political campaign or as 
a direct expenditure of funds on its own behalf.” 

To a suggestion by Senator Pepper that that would amount 
to a denial of freedom of the press to a newspaper owned by 
a labor organization, Senator Taft said it was not a denial of 
freedom of the press. 

“It applies only if the labor organization operates the 
paper and uses union dues for that purpose,” he said. “We 
have long prohibited corporations from contributing money to 
political campaigns. The conference report simply writes into 
the corporation provision a similar provision affecting labor 
organizations.” 

“Mr. President,” said Senator Pepper, “I call the attention 
of the Senator from Ohio to the following practice of the rail- 
way labor executives in the past: If a certain candidate was 
unfriendly to the interests of labor, they would publish a spe- 
cial edition of their paper and would put that edition into 
circulation in the area where that candidate was running for 
office, and would place it in the hands of labor-union members 
and also in the hands of the public generally.” 

“That is exactly what they should not be allowed to do,” 
said Senator Taft. ‘It is perfectly clear that union funds are 
not to be used to interfere in political campaigns. . . . That 
same prohibition extends against the railroads for which the 
union members work... .” 


House Passes Bill Affecting 
Reorganized Railroads’ Taxes 


The House, June 23, passed and sent to the Senate H. R. 
3861, introduced by Representative Jenkins, of Ohio, to allow 
to a successor railroad corporation the benefits of certain carry- 
overs of a predecessor corporation for the purposes of certain 
provisions of the Internal Revenue Code. The House acted on 
the bill shortly after it had been reported to the House by its 
ways and means committee. 

In House discussion of the bill, Representative Jenkins said 
that its purpose was to equalize the taxation of reorganized rail- 
roads by removing an existing discrimination against certain 
railroads. 

“This discrimination,” he said, “arises out of the fact that 
under the laws of some states railroads emerging from bank- 
ruptcy or receivership are not able to use their old charters in 
effecting their reorganization. This causes them to be treated 
for federal tax purposes as a different taxpayer from the old 
company and results in their being denied the benefit of the 
carry-over provisions. ... 

“This bill will apply to a number of small railroads. I 
think all of them . . . were forced into receivership during the 
depression. Most of them have been in receivership ever since. 
There were 33 of them. One of them was liquidated and that 
made 32. Out of the 32 there were 18 that have terminated the 
receivership or bankruptcy. Eight of them came out with their 
old charter. The other 10 have come out also, but these 10 
came out under a cloud as compared with the eight. The eight 
came out with their old charter. The 10 did not because in 
those states they could not come out with their old charter be- 
cause the state law would not permit them to do so. They 
should have the same tax consideration as the others since 
there is no difference between a railroad reorganization under 
the old charter and a reorganization under a new charter... . If 
you do not pass this legislation, 10 railroads will be at a disad- 
vantage over the rest... .” 

In the committee’s report on the bill it was stated that of 
the 10 railroads that were compelled to use new charters in 
effectuating their reorganization, only seven had any direct 
financial interest in H, R. 3861. Those seven roads, it added, 
were: Akron, Canton & Youngstown; Chicago & Eastern IIl- 
inois; Gulf, Mobile & Ohio; Minnesota & St. Louis; Minneapolis, 
hase & Sault Ste. Marie; Spokane International, and the 

abash. 


“The total amount of potential tax liability involved,” the 
report continued, “is $7,500,000, which represents the additional 
taxes which the seven railroads otherwise will have to pay 
merely on account of being compelled under state law to use a 
new charter on reorganization. The major part of this amount, 
however, has not been paid into the Treasury and therefore 
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will not necessitate a tax refund. So far as the foregoing seven 
railroads are concerned, only carry-overs are involved. 

“The Treasury has no objection to this legislation and your 
committee is of the opinion that it should be promptly enacted 
into law. It is believed that the enactment of this legislation 
will tend to remove one of the impediments holding railroads 
in receivership. . . . : 

“In the case of a successor corporation, section 1 (of the 
bill) provides for the treatment of the net operating losses and 
unused excess profits credits of the predecessor corporation as 
carry-overs to the successor corporation for the purposes of the 
determination under the Internal Revenue Code of the ‘net 
operating loss carry-over’ from any taxable year beginning after 
December 31, 1938, and the ‘excess profits credit carry-over’ and 
the ‘unused excess profits credit carry-over’ from any taxable 
year beginning after December 31, 1939, in each case under the 
law applicable to such taxable year... .” 

Representative Jenkins, in his explanation of the bill in 
the House, said that “the relief under this law will terminate 
January 1, 1948.” 


Railroads Reject 20-Cent Demand, 
Dispute Goes to Mediation 


Direct negotiations between representatives of the nation’s 
railroads and 17 non-operating unions representing more than 
one million employes, for a wage increase of 20 cents an hour, 
ended June 26 as both sides joined in requesting the National 
Mediation Board to intervene. The action was announced in 
Chicago following negotiations in the Morrison Hotel which 
began June 18 (see Traffic World, June 21, p. 1947). 

Officials of the Carrier Conference Committee said that 
the nation’s railroads could not afford to meet such a wage 
demand, which would increase payrolls by an estimated $568,- 
000,000 annually. 

Daniel P. Loomis, chairman of the carriers’: committee, 
said that the railroads haven’t got the money to pay such an 
increase, and do not know where to get it. “Present rate levels 
are inadequate to support the wage increases granted last year, 
along with the increased cost of materials, fuel and other sup- 
plies,” he asserted. 

If no settlement is reached before the mediation board, the 
matter will go to arbitration and possibly to a fact-finding 
emergency board. 


Five Operating Rail Unions Ask 
Billion-Dollar Change in Rules 


Five operating railroad unions on June 20 presented de- 
mands for 44 rules changes to the carrier representatives in 
Chicago. The five unions represent approximately 350,000 en- 
gineers, firemen, conductors, trainmen and switchmen. Revival 
of the rules controversy—the issue that precipitated the national 
railroad strike in May, 1946—comes while conferences are being 
held in Chicago between carrier representatives and officers of 
17 non-operating unions asking a 20-cent wage boost. 

D. P. Loomis, chairman of the Western Carriers Confer- 
ence Committee and spokesman for the railroads, asserted that 
the proposed rules changes would, if adopted, add another $1,- 
000,000,000 annually to railroad costs. Describing the demands 
as “the biggest feather-bed threat that ever menaced private 
industry,” he said that 28 of the proposed rules would compel 
the railroads to pay more wages for the same or less work, and 
seven would require additional and unnecessary men to do the 
same work. Most costly of the demands, he said, was the one to 
limit the length of freight trains to 70 cars and passenger trains 
to 14 cars. Another would require one full train and engine 
crew for every diesel power unit in the locomotive used. 

The railroads handed the unions carrier proposals for 
amending or abolishing 25 rules, which Mr. Loomis described 
as “out-dated because they impair railroad efficiency and add 
unnecessarily to transportation costs.” 

Alexander F.- Whitney, president of the Brotherhood of 
Railroad Trainmen, announced that while the opérating unions 
have not asked for a wage raise in coming negotiations, “we 
might have to ask for a change in the wage scale if people do 
not stop this racket of pyramiding prices.” 





MISSOURI PACIFIC LABOR DISPUTE 
Frank P. Douglass, chairman of the National Railway 
Labor Panel, has appointed James P. Hughes, Norman J. Ware 
and Robert Wickliffe Woolley, members of the panel, to investi- 
gate and report on a dispute between the Missouri Pacific and 
certain of its employes represented by the American Train Dis- 
patchers Association. 





TRAFFIC WORLD 


Growing Disparity Between U. S. and 
Foreign Maritime Wages Reported 


“American maritime wages are continuing to increase out of 
all proportion with those of foreign nations,” says the Nationa] 
Federation of American Shipping in a report to its constituent 
associations. : 

The federation said that in the past year the National Mari. 
time Union had received three increases in basic wages and two 
important reductions in hours at basic wages. 

“On top of these increases the 5 per cent granted to the 
National Maritime Union, the Marine Engineers Beneficial As. 
sociation and the American Communications Association on the 
east coast merely continues the trend of growing disparity be- 
= American and foreign maritime wages,” the federation 
said. 

“In contrast, wages for foreign seamen have remained 
relatively stable and in no case have there been any important 
foreign increases over the past year.” 

The federation’s director of research, James A. McCullough, 
pointed out in the survey that the increase in supplemental 
payments, over and above basic wages, had been a particularly 
important factor in the growing disparity of competitive wages. 
In this respect the federation survey stated that overtime and 
other penalty payments now averaged 50 per cent of American 
basic wages and on certain passenger-vessel voyages had been 
substantially higher. 

“Foreign seamen receive very few penalty and overtime 
payments and, in consequence, their total wage receipts have 
fallen substantially behind the American level of gross maritime 
wages,” the federation reported. 

The comparison between the wages of American east coast 
and foreign unlicensed personnel at present is listed by the 
federation as follows: 


Monthly Wage Payments 


Basic Estimated Total 
Nation A. B. Chief Cook A. B. Chief Cook 

pS eee $191.99 $228.17 $290.00 $340.00 
UE oe as x wach oka eee 150.00 180.00 170.00 200.00 
United Kingdom ......... 96.00 110.00 103.00 117.00 
MI = 5 ko ogee ae Bie 3's ahe'w bis 101.00 115.00 108.00 122.00 
ee ee eee 86.00 92.00 115.00 120.00 
Se Ener ores oe 85.00 98.00 90.00 103.00 
DN ee ee er 74.00 93.00 80.00 100.00 
ee re 79.00 94.00 92.00 107.00 
PRN eB ag ee 112.00 144.00 117.00 150.00 
WEEE oxcson ce bandana ns 84.00 89.00 87.00 92.00 


MARITIME UNION TO TEST LABOR LAW 


The second nation-wide maritime strike in eight months 
ended last week, four days after it had begun, with the grant- 
ing to C. I. O. maritime unions on the Atlantic and Gulf coasts 
of a five per cent pay increase and concessions on holiday pay 
at sea. Nevertheless, the picture is not yet entirely clear. A 
national shipyard strike is now a possibility. 

The shipyard strike threat comes from the C. I. O. Indus- 
trial Union of Marine and Shipbuilding Workers, which voted 
to strike on July 1 unless satisfactory contracts replaced those 
which expired June 23. The strike would affect 31 Atlantic 
and gulf shipyards crowded with tonnage being repaired or 
reconverted. 

Negotiations have thus far been unproductive, and John 
Green, union president, has threatened that he will make a 
court test of the newly enacted Taft-Hartley Labor Bill, pro- 
vided that the provisions of the bill interfere in any way with 
the strike activities of his union. 


Kendall Reviews National 
Transportation Situation 


In his monthly review of the national transportation situ- 
ation, dated June 20, Warren C. Kendall, chairman, car service 
division of the Association of American Railroads, makes 4 
point of the fact that in the week ended June 7 loadings of 
revenue freight totaled 900,747 cars, the highest for the first 
week in June since 1930 “at which time Class I railroads had 
535,000 more cars than owned at present.” 

Mr. Kendall said shipments of revenue freight in the 2 
weeks ended June 7 totaled 19,027,831 cars, an increase of 16 
per cent over the similar period in 1946. 

“There was increased loading in all of basic commodity 
groups except live stock and merchandise, L. C. L.” said he, 
adding: 


The average turn around time in the month of May was 13.40 days. 
the lowest since October, 1946, and the average detention of freight 
cars over the free time was 15.68 per cent, the lowest since July, 1945. 

Shipper requirements for all types of equipment continue heavy, it 
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accordingly being imperative there be a continuance of efficiency by 
carriers and the shipping-receiving public, with as much emphasis as 
possible by all in the observance of Car Service Rules. 

It is of interest to observe that since March 1 the percentage of 
home box cars on home lines has increased from 16.4 to 20.5 on June 1. 
The recent campaign for Car:-Service Rules observance was initiated 
Jate in March and the gradual effect in relocating cars to owners is 
evident from these figures. It is important from the standpoint of 
shippers that cars be relocated to owners for up-grading.... 

The movement of freight through our ports continues heavy. The 
total handled during the month of May, 1947, was 36 per cent in excess 
of that for May, 1946. At the North Atlantic ports the increase was 20 
per cent, at South Atlantic ports and Gulf ports 73 per cent, at Pacific 
Coast ports 33 per cent. 

The exportation of grain shows an increase of 91 per cent in North 
Atlantic ports, 213 per cent increase in South Atlantic and Gulf ports, 
and 89 per cent increase at Pacific Coast ports, an overall 123 per cent 
increase. 


Revenue Freight Loading 


Revenue freight loading the week ended June 21 totaled 
901,296 cars, according to the Association of American Rail- 
roads. This was 7/10 of 1 per cent above the preceding week; 
5 per cent above the corresponding week last year, and 2.8 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 51,260 cars, 2,449 above pre- 
ceding week and 5,934 above corresponding 1946 week. 

Livestock, 12,186 cars, 799 below preceding week and 124 
below corresponding 1946 week. 

Coal, 190,685 cars, 995 below preceding week and 11,071 
above corresponding 1946 week. 

Coke, 14,212 cars, 851 above preceding week and 2,070 
above corresponding 1946 week. 

Forest products, 47,967 cars, 612 above preceding week and 
691 below corresponding 1946 week. 

Ore, 81,937 cars, 3,029 above preceding week and 19,564 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 115,249 cars, 286 below preceding week 
and 12,814 below corresponding 1946 week. 

Miscellaneous, 387,800 cars, 1,143 above preceding week 
and 17,863 above corresponding 1946 week. 


Cumulative Freight Loading 





1947 1946 **1945 

Four Weeks of January...:... 3,168,397 2,883,863 3,003,655 
Four Weeks of February...... 3,179,198 2,866,876 3,052,487 
Five Weeks of March......... 4,170,420 3,982,240 4,022,088 
Four Weeks of April.......... 3,232,947 2,604,049 3,377,335 
Five Weeks of May........... 4,376,122 3,242,821 4,294,351 
et SS rer 900,747 830,128 884,658 
Week of June 14.............. 895,292 867,918 873,322 

WME in 2550400 eka 19,923,123 17,277,895 19,507,896 


FREIGHT CAR REPORT 


_U. S. railroads reported an average daily surplus of 8,781 
freight cars and an average daily shortage of 14,223 freight 
cars for the week ended June 14, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 4,584; auto 
box, 356; flat, 99; gondola, 3; hopper, 25; and miscellaneous 
cars, 3,714. 

The shortage was made up as follows: Plain box, 4,191; 
auto box, 19; flat, 138; gondola, 4,052; hopper, 5,769; and mis- 
cellaneous cars, 54. 


Revenue Traffic Statistics 


_ Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of switching and terminal companies, to- 
taled 56,148,921,000 in March, 1947, as compared with 52,393,- 
533,000 in March, 1946, and 157,929,214,000 in the three months 
ended with March, 1947, as against 145,700,104,000 in the like 
1946 period, according to a compilation by the Commission’s 
Bureau of Transport Economics and Statistics of revenue traffic 
Statistics of those roads, statement M-220. 

Revenue tons carried in March, 1947, amounted to 238,- 
575,168, as against 224,450,882 in March last year, and 676,492,- 
485 in the three months ended with March, 1947, as against the 
corresponding 1946 figure of 620,725,992. Freight revenue to- 
taled $592,526,976 in March, 1947, as compared with $484,000,- 
690 in March, 1946, and $1,662,710,890 in the three months 
ended with March, 1947, as against $1,359,099,912 in the corre- 
Sponding 1946 period. 

Revenue passengers carried totaled 59,323,323 and passen- 
ger revenues amounted to $71,402,150 in March, 1947, as against 
68,704,021 revenue passengers and revenues of $114,567,576 in 
March, 1946. For the three months ended with March, 1947, 
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revenue passengers carried totaled 176,099,284 and passenger 
revenues amounted to $224,541,426, as against 206,079,294 rev- 
enue ' pees and $366,807,661 in revenues for the like 1946 
period. 

Freight traffic averages for March, 1947, compared with 
March, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 235.4 and 233.4; revenue in ton- 
mile, 1.055 cent and 0.924 cent; and revenue a ton a road, $2.48 
and $2.16. 

For the three months ended with March, 1947, compared | 
with the like 1946 period, freight traffic averages, respectively: 

Miles a revenue ton a road, 232.8 and 234.7; revenue a ton- 
mile, 1.053 cent and 0.933 cent; and revenue a ton a road, $2.45 
and $2.19. 


RAIL PASSENGER STATISTICS 


Passenger revenues, other than commutation, of Class I 
steam railways, exclusive of switching and terminal companies, 
totaled $37,660,592 in coaches and $27,983,875 in parlor and 
sleeping cars for March, 1947, as against coach revenues of 
$59,449,089 and parlor and sleeping car revenues of $49,835,962 
for March last year, according to a compilation by the Com- 
mission’s Bureau of Transport Economics and Statistics of pas- 
oa traffic statistics, other than commutation, statement 
M-250. 

For the three months ended with March, 1947, passenger 
revenues amounted to $119,207,808 in coaches and $88,756,533 
in parlor and sleeping cars as compared with coach revenues 
of $196,573,517 and parlor and sleeping car revenues of $154,- 
897,599 for the like period of 1946. 

Revenue passengers carried for March, 1947, totaled 
25,447,632 in coaches and 2,612,263 in parlor and sleeping cars 
as against 34,846,029 in coaches and 4,492,537 in parlor and 
sleeping cars for March, 1946. For the three months ended 
with March, 1947, revenue passengers carried totaled 77,644,461 
in coaches and 8,395,120 in parlor and sleeping cars as com- 
pared with 107,407,562 in coaches and 13,595,928 in parlor and 
sleeping cars for the like 1946 period. 


New Freight Car -.Orders 
Now Exceed 100,000 


Railroads and private carlines had 101,980 new freight 
cars on order on June 1, the Association of American Railroads 
announced. The number on order on May 1, 1947,’ was 99,896, 
it said, adding: 


Of the total number, Class I railroads and railroad-owned private- 
controlled refrigerator companies on June 1, 1947, had 98,630 new 
freight cars on order, compared with 39,483 on June 1, 1946, and 93,622 
on May 1, 1947. 

New freight cars on order by Class I railroads on June 1, this year, 
were as follows: 34,247 hopper including 1,710 covered hoppers, 6,613 
gondolas, 1,093 flat, 9,326 refrigerator, 255 stock, 319 miscellaneous 
— cars and 46,778 box including 42,548 plain and 4,230 automobile 

Ox cars. 

Of the total number of new freight cars which Class I railroads had 
on order on June 1, 23,088 will be built in railroad shops and 75,542 in 
outside shops. 

Class I railroads also had 748 locomotives on order on June 1, this 
year, compared with 585 on the same day in 1946. The number on order 
on June 1, 1947, included 30 steam, six electric and 712 Diesel loco- 
motives compared with 63 steam, six electric and 516 Diesel one year 
ago. 

Class I railroads put 15,486 new freight cars in service in the first 
five months of this year, of which 4,138 were installed in May. New 
freight cars put in service in the five months of 1946 totaled 14,723. 
Those installed in the five months’ period this year were as follows: 
4,225 hopper including 561 covered hoppers, 1,592 gondolas, 825 re- 
frigerator, 454 flat, 295 stock, 100 miscellaneous freight cars and 7,995 
box cars, which included 5,935 plain and 2,060 automobile. 

They also put 346 new locomotives in service in the first five months 
of 1947 of which 57 were steam and 289 were Diesel. New locomotives 
installed in the same period last year totaled 101 of which 39 were 
steam and 62 were Diesel. 

Class I railroads in the first five months of 1947 retired 20,562 
freight cars of which number 5,215 were retired in the month of May. 
In the same five months’ period of 1946 there were 24,940 retired. 


RAIL FINANCIAL DATA 

At the end of March, 1947, Class I railroads, exclusive of 
switching and terminal companies, had total current assets of 
$3,494,093,754, including $930,405,928 in cash and $986,614,092 
in temporary cash investments, as compared with $4,157,087,860, 
including $974,676,523 in cash and $1,520,061,905 in temporary 
cash investments, at the end of March, 1946, according to a 
statement of selected income and balance sheet items of those 
roads, prepared by the Commission’s Bureau of Transport Eco- 
nomics and Statistics, No. M-125. 

The statement showed that $179,928,180 of funded debt 
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would mature within six months from March 31, 1947. This 
compared with funded debt of $122,735,563 matured in the com- 
parable period of last year. 

Total current liabilities stood at $1,607,825,696 at the end 
of March, 1947, as against $2,031,013,088 at the end of March, 
1946. Included in the current liabilities was accrued tax liabil- 
ity of $446,593,252 at the end of March, 1947, as against $666,- 
178,010 at the end of March, 1946. U. S. Government taxes ac- 
counted for $331,504,422 of the accrued tax liability at the end 
5. e 1947, as against $535,512,930 at the end of March, 






























1945 RAILWAY STATISTICS 


The Commission has issued its fifty-ninth annual report of 
statistics of railways in the United States for the year ended 
December 31, 1945, prepared by its Bureau of Transport Eco- 
nomics and Statistics. It includes selected data for the Pullman 
Co., Railway Express Agency, Inc., electric railways, carriers 
by water, oil pipe lines, motor carriers, freight forwarders, and 
private car owners subject to the interstate commerce act for 
the year 1945. Copies of the 608-page, cloth bound, document 
are on sale by the Superintendent of Documents, U. S. Govern- 
ment Printing Office, Washington 25, D. C., for $2.25 each. 












TAXES AND TRANSPORTATION 


Internal revenue collections for the month of May, accord- 
ing to the Bureau of Internal Revenue, included the following 
amounts: 

Transportation of persons, $17,078,533.39 as against $21,- 
043,310.79 in May, 1946; transportation of property, $22,922,- 
207.38 as against $20,.043.310.79 in May, 1946; transportation of 
oil by pipeline, $1,498,405.87 as against $1,228,920.03 in. May, 
1946; gasoline, $32,710,683.40 as against $29,061,094.12 in May, 
1946; employment taxes_by carriers, $33,720,143.40 as against 
$21,276,602.72 in May, 1946. 















APRIL TRUCK REGISTRATIONS UP 
New truck registrations for April appear headed for an- 
other record-breaking month and may surpass 80,000 units 
when registration tabulations for all states are completed, R. L. 
Polk & Co., Detroit, statisticians for the automotive industry, 
reported June 26. On the basis of returns from 39 states, rep- 
resenting normally 73 per cent of the national total. new truck 











was established for March when 79,344 new trucks were titled, 
surpassing by nearly 5,000 units the previous all-time high of 
74,708 units, set in October, 1946. 







DRIVERS RECEIVE A. T. A. SAFETY AWARDS 


Eighteen drivers for Bernard Baron, Inc., Newark, N. J., 
have received awards from the American Trucking Associations, 
Inc., covering periods of one to fifteen consecutive years of 
driving without an accident. Heading the list, E. Hansen re- 
ceived an award for accident-free driving over a period of 15 
years. Others who received awards are E. Priebe, ten years; 
A. Salerno, nine years; L. Fahnenstiel and C. Rogers, six years; 
Joseph Kershaw and S. Smith, five years; F. Fullinello. four 
years; H. Wieczerak, three years; R. Dawkins, R. Eberle, 
James Kershaw and J. Naskiewitz, two years; and J. Mulrain, 

- F, Poperlarski and J. Regenye, one year. 















EASTERN-N. E. INCREASE CORRECTION 


The story on the recent action of the general rate commit- 
tees of the Eastern Motor Freight Conference and the New 
England Motor Rate Bureau following shipper-carrier hearings 
held in Boston, Mass., and Hartford, Conn., (see Traffic World, 
June 21, p. 1990) erroneously described the proposal which was 
adopted. The proposal finally adopted, according to Herman 
Matthei, chairman, standing rate committee, New England 
Motor Rate Bureau, Boston, was a third proposal advanced by 
his committee. This proposal eliminated from the issue the 
current metropolitan New York surcharges and dealt solely 
with traffic moving within the New England area. It proposed 
that all class and commodity rates within New England be 
increased as follows: Minimum charges, 10 per cent, to be pub- 
lished to the nearest 5 cents; all other rates to be increased 10 
per cent subject to a maximum increase of 2 cents a 100 pounds 
on truckloads. 

Drivers’ wages have increased an average of 25 per cent 
on traffic wholly within the tri-state area (Connecticut, Rhode 
Island, Massachusetts), and not 30 per cent as was reported 
in Traffic World. Not two but three carrier proposals for rate 
increases were considered. 

The final decision of the two general rate committees was 
to petition the Commission for authority to publish a master 
tariff increasing all class and commodity rates (except to, from 
or between the New York City metropolitan area and the New 























registrations for April totaled 60,426. A record-breaking month. 
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Jersey area) as follows: Minimum charges to be increased 10 
per cent to the nearest 5 cents; all other rates to be increased 
10 per cent subject to a minimum increase of 2 cents a 100 
pounds on truckloads. Traffic World had erroneously described 
the contemplated master tariff as assessing surcharges of 25 
cents on minimum charges and of 10 per cent on all weight 
brackets subject to a maximum of 2 cents on truckload ship- 
ments. The proposed increase was not to be in the nature of a 
surcharge on the present rates, stated Mr. Matthei. 


A. T. A. Nominating 
Committee Appointed 


Ted V. Rodgers, president of the American Trucking Asso- 
ciations, Inc., has announced the appointment of a 13-man 
nominating committee which will recommend a slate of seven 
to fill the top offices of the association. The board of directors 
will act on the nominees at A. T. A.’s annual convention at 
Los Angeles in October. 

Officers to be elected are the president, four general vice- 
presidents, a secretary and a treasurer. The new president will 
succeed to the position held for 14 consecutive terms—since 
A. T. A. was organized in October, 1933—by Mr. Rodgers, who 
announced last fall that his present term would be his last. 

Under a rotation plan approved last May by the executive 
committee, Mr. Rodgers will become chairman of the board. 
Beginning in 1948, the first vice-president will be the first man 
considered for the presidency. If elected, he would then serve 
a year as president and the following year as chairman of the 
board. The plan still is subject to approval by the board of 
directors at its October meeting. 

C. F. Weilbacher, of Viking Freight Co., St. Louis, was 


named chairman of the nominating committee. The other 
members are: 


R. M. Crichton, Super Service Motor Freight Co., Nashville; Gordon 
Hall, Auto Convoy Company, Dallas; Fred B. Hufnagel, Jr., Sun Oil 
Co., Philadelphia; J. Howard Minnich, Red Star Transit Co., Inc., 
Detroit; Walter F. Mullady, Decatur Cartage Co., Chicago; William J. 
Halloran, W. J. Halloran, Providence, R. I.; Griswold B. Holman, G. B. 
Holman & Co., Rutherford, N. J.; George V. Eastes, Lee & Eastes, 
Seattle, Wash.; Harry L. Spring, Georgia Highway Express, Atlanta; 
C. J. Williams, Hillside Garage & Transit Co., Milwaukee; R. B. Wilson, 


Dick Wilson Co., Denver, and J. B. Spainhower, Stockton Delivery Co., 
Stockton, Calif. 


Survey of Insurance Costs and Claims 


Begun by Household Goods Carriers 


The Household Goods Carriers Conference of the Amer- 
ican Trucking Associations, Inc., has begun a nation-wide sur- 
vey of insurance premium costs and claims paid by insurance 
companies for truck lines handling household goods. 

J. F. Rowan, executive secretary of the conference, has 
announced that questionnaires have been sent to 3,500 motor 
carriers specializing in movement of house furnishings in an 


effort to determine the claims experience of such carriers. 
Continuing, he said: 


On the basis of such figures for carriers operating in all sections 
of the country, efforts will be made to obtain insurance coverage for 
household goods movers separately from other types of motor carriers. 
Insurance companies now make no segregation of risks according to 
the type of carrier to be insured. 

The rates of casualty insurance coverage applied to household goods 
movers are determined without benefit of a nation-wide study of the 
claim experiences within this branch of the motor carrier industry. 
We are firmly convinced that the record of household goods carriers 
will show they are entitled to lower insurance rates than are paid by 
other types of carriers. 


The survey will cover the three years from 1944 through 1946 and 
will ascertain the amount of the policy, the cost of premiums and the 


amount of claims paid by the insurance company on public liability, 
property damage and cargo insurance. 


STEEL SHORTAGE AFFECTED MAY TRUCK SALES 


May steel shortages were reflected in a drop in motor truck 
and coach sales which fell to 98,782 from 108,410 the previous 
month, according to a survey by the Automobile Manufacturers’ 
Association. Total motor truck and coach sales through May 


were 536.541, the survey disclosed, of which trucks accounted 
for 529,166. 


Cc. M. F. A. GOLF TOURNAMENT 

The Central Motor Freight Association, Chicago, will hold 

its annual golf tournament July 17 at the Elmhurst Country 
Club. Besodes the Chick Evans trophy to be awarded to the 
association champion, there will be an associate member trophy. 
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Scheduled Airlines’ Traffic 
Up First Four Months ‘47 


Passenger traffic on the scheduled airlines of the United 
States for the first four months of this year rose more than 
16 per cent higher than the record-breaking figures for the 
corresponding period of 1946, according to the Air Transport 
Association of America. Revenue passenger miles reached a 
total of 1,781,109,000, preliminary reports of the Civil Aero- 
nautics Board revealed as compared with 1,531,784,115 for the 
first third of 1946, said the association, adding: 


All other categories except air mail also showed marked gains in 
spite of prolonged periods of abnormal weather, said to be the worst 
in air transport history. Air freight jumped 294 per cent to 8,356,011 
ton-miles from 2,119,135 a year ago. Air express increased 57.5 per cent 
to 9,295,403 ton-miles from 5,901,437. Revenue miles flown rose 11.4 per 
cent to 99,359,208 from 89,159,214. 

The increase in operations was actually far greater than reflected 
in the passenger figures owing to accelerated additions of new and 
bigger planes and increase of schedules. At the end of April there were 
171 more aircraft in service domestically than a year ago, and available 
seat miles for the first four months had jumped 52 per cent. Since the 
first of the year, 29 new planes had been added to the fleets, following 
a 250-plane expansion in 1946—nearly double that for any year in the 
history of air transportation in the United States. 

During May, 1945 (for which corresponding traffic figures are not 
yet available), 27 more aircraft were added to the domestic fleet—most 
of them the big new DC-6’s and new-type Constellations. This addition, 
too, was the largest for any single month to date except in the spring 
of last year when reconverted military aircraft became available in 
large numbers, The total at the end of May was 720. This compares 
with 319 transport planes now operated by the Army Air Forces’ Air 
Transport Command and 102 by the Naval Air Transport Service. 

The multiplied seat capacity, which resulted in the dropping of 
passenger load factors to a low post-war point of 58.8 in February, 
was beginning to be filled again with a higher ratio of passengers. In 
April the load factor reached 72.8. 

Reports from individual airlines in May and June revealed increas- 
ing traffic gains. An all-time record for any one week was set by one 
carrier during the period June 13 through June 19. This was a 12 per 
cent increase over the week ending May 29 and 7 per cent over the 
week ending June 6. 


C. A. B. Asks Comments on Proposed 
Nonstop Service and Airport Rules 


The Civil Aeronautics Board has circulated to air carrier 
interests a draft of.a proposed revision of sections 238.3, 238.5 
and 208.2(g) of its economic regulations, dealing with terms, 
conditions and limitations of certificates authorizing interstate 
or overseas air transportation, issued under section 401 of the 
civil aeronautics act, which revision, it said, was “particularly 
concerned with authorization for nonstop service and for use 
of airports.” 


At present, under the nonstop provisions of section 238.3, 
the board said, if a certificated air carrier desired to institute 
nonstop service in interstate or overseas air transportation, it 
must file with it a notice of nonstop service. It said that the 
carrier might not institute nonstop service less than 20 days 
after filing notice, unless the board expressly authorized it, 
and added that the carrier might begin nonstop service after 
expiration of the 20-day period if the board did not notify the 
carrier that the service involved a substantial departure from 
the certificated route; but if the board gave such notification, 
institution of the service would depend on the result of a hear- 
ing had on application of the carrier. 


Under the proposed revision, the board said an air carrier 
could institute nonstop service merely by complying with the 
procedure governing revision of schedule—just as would be 
required in the case of instituting any other additional service 
permissible under its certificate. The carrier would not be re- 
quired to procure any permission from the board, nor would 
it be necessary to file any “notice,” said the board. It added 
that the proposed revision would eliminate provisions as to 
nonstop service presently contained in paragraph (a) of section 
238.3, and would eliminate so much of 238.5 as related to serv- 
ice of “notice of nonstop service” (all of paragraph (a) and a 
part of paragraph (c)). The board said the revision would not 
affect certificated foreign air transportation which was covered 
by sections 238.4 and 238.7. 
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Under existing regulation (paragraph (b) of section 238.3), 
when the board disapproved an airport notice, the board said 
it must do so by show cause order which instituted a formal 
proceeding. The proposed regulation, it said, would allow 
greater flexibility in that it would provide merely for a notice 
of the board’s disapproval of the airport notice, and if a car- 
rier thereafter desired to proceed further it would be required 
to make formal application to the board for approval. 

Necessary changes in the paragraphing of the economic 
regulations were also indicated. The board asked that com- 
co vg sa submitted in writing to its secretary on or before 
July 26. 


Scheduled Airlines File Air 
Freight Tariffs with C. A. B. 


Eighteen of the nation’s scheduled airlines are named as 
participating carriers in consolidated air freight tariffs filed 
with the Civil Aeronautics Board. The new tariffs, which are 
to become effective August 1, if approved by the C. A. B., con- 
tain uniform rules and regulations for the handling of air 
freight on a nationwide basis. 

“Indicative of their scope, one of the publications which 
covers the performance of pick-up and delivery service lists 
approximately 2.150 points in 42 states, the District of Columbia, 
British Columbia and Ontario, Canada, in which service is avail- 
able for the transportation of air freight over the lines of the 
carriers named,” said the Air Transport Association, adding: 


The 18 airlines named in the new tariffs are: American Airlines, 
Inc., Braniff Airways, Inc., Chicago and Southern Air Lines, Inc., 
Colonial Air Lines, Inc., Continental Air Lines, Inc., Delta Air Lines, 
Ine., Eastern Air Lines, Inc., Inland Air Lines, Inc., Mid-Continent 
Airlines, Inc., Monarch Air Lines, Inc., National Airlines, Inc., North- 
east Airlines, Inc,, Pennsylvania-Central Airlines Corp., Pioneer Air 
Lines, Inc., Southwest Airways Company, Transcontinental & Western 
Air, Ine., United Air Lines, Inc., and Western Air Lines, Inc. 

For several of these airlines, the indication that these tariffs will 
become effective August 1 means their initial entry into the air freight 
field. Others who have been engaged in transportation of air freight 
for a considerable period of time have in the past published individual 
tariffs. Transportation people and shippers are in accord with the 
publication of these official tariffs inasmuch as it will not be possible 
to find all information concerning air freight by referring to these 
publications. , 

Officials pointed out that this consolidated tariff will provide the 
shipping public with complete nationwide information, facilitating the 
speedy movement of property and furnishing a service unique in the 
annals of freight transportation. 

The new publications will establish a general uniformity of rules, 
with few exceptions for the account of certain participating carriers 
due to prevailing differences in equipment, territory served, and other 
elements, based upon public releases by officials of various air carriers. 

These new tariffs had been anticipated in view of recent action by 
the Civil Aeronautics Board which gave temporary approval to the 
agreement under which they are published. 

Lacking in the initial publications was a rate tariff which must be 
filed in the fairly immediate future in order to become effective on 
August 1. It is anticipated that the rate tariff, when filed, will contain 


substantial reductions of more than 25 per cent below present air 
freight rates. 


The tariffs were filed by Air Cargo, Inc., acting as agent for all 
the participating airlines. 


Personal Aircraft Council Objects 
to Commerce Plan for Aircraft 


The proposal of William A. M. Burden, Assistant Secretary 
of Commerce, and T. P. Wright, Administrator of Civil Aeronau- 
tics, that the federal government aid the aircraft manufacturing 
industry in the development of a personal airplane to stimulate 
this phase of civil aviation has been disapproved bv the Per- 
sonal Aircraft Council of the Aircraft Industries Association of 
America, Inc. 

Recently (see Traffic World, May 3, p. 1417), Mr. Burden 
and Mr. Wright proposed that there be formed an industry- 
government committee to select a list of development projects 
considered necessary to improve the personal airplane to the 
point where it would be purchased and usefully employed by a 
wider segment of U. S. citizens. Mr. Wright suggested the ex- 
penditure of $5,000,000 over a period of three years. The air- 
craft technical committee of the Aircraft Industries Association 
made a favorable recommendation on the proposal to the Per- 
sonal Aircraft Council. 

The position of the Personal Aircraft Council was stated as 
follows by John Friedlander, chairman of the council: 


The Personal Aircraft Council is deeply appreciative of the interest 
in the development of personal aircraft shown by the Department of 
Commerce and the Civil Aeronautics Administration. Members of the 
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council are anxious to cooperate with them and with all government 
agencies concerned with the advancement of private flying, 


For a number of years the National Advisory Committee for Aero- 
nautics has been carrying on basic research in all phases of the science 
of aeronautics. Many of the discoveries in the N. A. C. A. Laboratories 
have been directly applicable to personal aircraft. The N. A. C. A. 
facilities were enormously expanded during the war and probably con- 
stitute the greatest reservoir of technical research facilities available. 
When the war ended, the N. A. C. A. immediately began considering, 
in cooperation with the industry, a program of research on personal 
aircraft, That program is now under way. 


Persona] aircraft manufacturers feel that to start a new research 
or development program at this time would duplicate, in part at least, 
the N. A. C. A. activity. The industry feels such a duplication would 
be unwise. The personal aircraft industry also feels that federal laws 
correctly assign to the C. A. A. the administration of regulations and 
such functions as would logically relate to the regulation of civil avia- 
tion, while research and development are assigned to the N. A. C. A. 
The proposed C, A. A, research program would seem to be in violation 
of this historic and statutory allocation of functions and would, in fact, 
provide a duplication of functions. 


Naturally the industry welcomes the opportunity to continue co- 
operating with the armed services in developing improved types of 
liaison or personal aircraft which those services require for tactical, 
strategic or supply purposes. Personal or liaison type aircraft have 
become increasingly important vehicles for communication, supply and 
liaison, and have clearly established their role in air power of the 
future. Constantly changing military requirements will probably lead 
to the armed services initiating the development of new and improved 
types of liaison aircraft, incorporating therein the results ofthe er- 
search of the N. A. C. A. Many of these improvements, as in the past, 
will find immediate application in aircraft design in the civil market, 
just as have military air transport developments resulted in advances 
in aircraft used by scheduled airlines. 

The industry sincerely appreciates the enthusiastic interest and 
support of private flying evinced by Messrs. Burden and Wright. It 
agrees with them on the need for energetic measures and sound basic 
principles to further develop the art of personal aviation, but differs 
in this particular instance on the method that should be employed. 


Air Forwarder-Carrier Cooperation 
Urged at Independents’ Meeting 


Cooperation of independent air freight forwarders and | 


independent air freight carriers in perfecting a nationwide 
forwarder service by air was urged at a luncheon meeting held 
in Washington, June 25, by the Air Freight Forwarder Asso- 
ciation in connection with meetings begun earlier in the week. 
The forwarders had as their guests for the luncheon representa- 
tives of the Independent Airfreight Association, Inc., Wash- 
ington. Members of the forwarder association were in Washing- 
ton in connection with hearings by the Civil Aeronautics Board 
on 7 phases of its air freight forwarder proceeding, docket 
No. 681. 


The Air Freight Forwarder Association, organized last 
February in Kansas City, Mo., on a temporary basis, by inde- 
pendent air freight forwarders not affiliated with service car- 
riers, was organized on a permanent basis at the Washington 
meeting. By-laws and an underlying forwarder service agree- 
ment were adopted and officers elected as follows: Allen Dean, 
National Airfreight Forwarders, Inc., Detroit, president; A. N. 
Wiley, Air Express International, Inc., New York, first vice 
president; W. L. Thompson, Jr., Mercury Airfreight Corpora- 
tion, Los Angeles, second vice president; Frank V. Gandola, 
Airborne Coordinators, Cleveland, secretary; and Peter A. 
Bernacki, Philadelphia, treasurer. An executive committee con- 
sisted of the five officers and John H. Stewart, of Air Dispatch, 
Inc., Cincinnati, and Jack Nelson, of Air Cargo Forwarding 
Agency, Kansas City, Mo. In the temporary period of organ- 
ization Richard D. Brooks, of National Airfreight Forwarders, 
Inc., Detroit, served as secretary-treasurer. 


Mr. Dean, presiding at the luncheon meeting, called on 
L. H. Brittin, of the Independent Airfreight Association. Mr. 
Brittin urged cooperation between the independent freight 
carriers and the forwarders in arranging for a system of freight 
forwarding by the independent operators that would embrace 
reciprocal sales and other services. Mr. Dean said such a 
system would provide a much greater and more effective serv- 
ice as a consolidated entity, with forwarders available in key 
cities than could be performed by the individual forwarder 
members. 

The forwarder association, said Mr. Dean, had authorized 
its officers to confer with the C. A. B. regarding a petition 
for suspension of a rate proposal advanced by scheduled car- 
riers under which there would be one rate for small and large 
shipments. The forwarders, he said, contended that to so 
disregard an established transportation principle that volume 
shipping should be carried at lower rates than small shipments 
was prima facie unlawful. He said the association officers 
were also directed to ask the C. A. B. for temporary authorities 





TRAFFIC WORLD] june 28, 


for = air forwarder members pending the outcome of docket 
No. 681. 


Rates Would Favor Forwarders 


In a general discussion participated in by both forwarders 
and carriers it was brought out that various local tariffs to be 
published between now and August 9 by the independent 
carriers would contain sufficient spread to permit the for- 
warders to engage in business. It was brought out that the 
carriers needed the forwarder service and considered it a 
necessary part of the air-freight business. 

Among the independent carrier representatives taking part 
in the discussions were Richard H. Keating, of the Flying 
Tigers; Jack Nelson, of Air Cargo Forwarding Agency; Albert 
F. Beitel, U. S. Airlines, Inc., Washington; George J. Haney, 
regional vice president for California Eastern Airways, with 
headquarters in New York; and W. E. Miller, counsel for 
Slick Airways, Washington. 

Mr. Beitel said the position of the independent carriers was 
that the C. A. B. should permit qualified forwarders to oper- 
ate under certificates or exemption orders. He said these car- 
riers had been using forwarder services on a restricted basis 
and, would prefer to use them on a free basis. 

In a discussion of the position of the Railway Express 
Agency in the C. A. B.’s freight forwarder proceeding, Mr. 
Dean said there would be no justification for the forwarders’ 
association taking a position against that of the express agency. 
It was brought out by others that the forwarders, consolidating 
small shipments and getting large shipment rates, could effec- 
tively compete with the express agency. 

Mr. Dean said important features of the air forwarder 
service were: (1) an experienced sales force in the field, and 
(2) specialized handling knowledge that could provide shipper 
service at low cost. He said these small business men were a 
counterpart of the small independent operators who flew the 
planes, and that they fitted into the concept of the tivil aero- 
nautics act that air forwarders and surface forwarders should 
be separate. He said the independent air forwarder was not, 
as had been contended by opponents of the independents, a 
“leech” or parasite, but a middle man. The independent air 
forwarder, he said, fitted into the American concept of business. 

A discussion of air freight rates developed the announce- 
ment by one of the carrier representatives that there were no 
rate agreements and that the differences in proposed rates would 
be readily apparent when they were published. Some of them 
might be close because of competition and other factors, it was 
said. 

An official of the forwarder association, prior to the meet- 
ing, said the C. A. B. proceeding, involving applications of 
forwarders for permits to operate as common carriers, em- 
braced about 61 applications including surface freight for- 
warders, truck lines, the express agency, and the independent 
forwarders. The independent forwarders, he said, believed 
there was a need for air forwarder service as in the railroad 
and water carrier fields and asserted they were solidly opposed 
to a proposal of Air Cargo, Inc., to handle all air freight on a 
“monopoly basis.” 
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Air Service Applications 


California Growers Air Express, Inc., of Van Nuys, Calif., 
has filed an application with the Civil Aeronautics Board, 
docketed as No. 2992, for a permanent or temporary certificate 
authorizing it to engage in non-scheduled air transportation of 
property between points in areas covering the continental 
United States, designated as follows: California, Kansas City, 
St. Louis, Chicago, Detroit-Cleveland, Philadelphia-Washing- 
ton, New York and Boston. 

The applicant said it did not hold a certificate at the present 
time but was conducting distribution, by air, of produce and 
miscellaneous freight over the routes applied for, and added 
that operation, for which authority was sought, would be on an 
irregular basis over and above at least one trip daily between 
all areas. At the same time, in docket No. 2994, the applicant 
filed an application with the board for amendment of section 
292.5 of its economic regulations, which established a classifica- 
tion of air carriers designated as “non-certificated cargo car- 
riers,” or for specific exemption, to permit operation by it of 
cargo routes. 

Other new applications filed with the board for air rights 
and services follow: 


No. 2968, Air Freight Systems, Beverly Hills, Calif., for a certificate, 
or exemption order, authorizing air transportation as a freight for- 
warder over international lines. 

Nos. 2969, 2970, 2971 and 2972, Flying Cargo, Inc., New York, N. Y., 
for certificates authorizing air transportation as a freight forwarder 
scheduled- and non-scheduled domestic and international lines, 

Nos. 2973, 2974, 2975 and 2976, All-Air Freight Co., Inc., New York, 
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Pope & Talbot Lines New Ships 





PACIFIC ARGENTINE BRAZIL LINE 


Pacific Coast Ports to East Coast of 
South America. From Vancouver, B. C., 
Seattle, Portland, San Francisco, Los 
Angeles, via Canal Zone to Trinidad, 
Rio de Janeiro, Santos, Montevideo 
and Buenos Aires... return same 
route, to Pacific Coast Ports... via 
Canal Zone. 


PACIFIC WEST INDIES-PUERTO RICO 


From Tacoma, Seattle, Portland, San 
Francisco, Oakland, Los Angeles to 
San Juan, Ponce and Mayaguez, Puerto 
Rico via Canal Zone. 


PACIFIC & ATLANTIC INTERCOASTAL 


From Philadelphia, Baltimore, Norfolk, 
via Panama Canal to Los Angeles, San 
Francisco, Oakland, Stockton, Port- 
land, Seattle and Tacoma... from Ta- 
coma, Seattle, Portland, San Francisco, 
Oakland, Stockton, Los Angeles to East 
Coast ports, via Panama Canal. 


PACIFIC COASTWISE-WEST COAST 


Northbound ... From Los Angeles, 
Oakland, San Francisco to Portland, 
Seattle and Tacoma. Southbound from 
Tacoma, Seattle, Portland, to Los An- 
geles, San Francisco and Oakland. 


Fast, Modern Cargo Vessels 


Pope & Talbot Lines merchant fleet of new C-3 express cargo ships 
cut transit time, offering fast, dependable transportation . . . to reach 
markets quicker at savings to shippers. These vessels are the highest 
type cargo ships in the American Merchant Marine with a deadweight 
capacity of approximately 13,000 tons. 


These ships are equipped with Radar, providing safe navigation dur- 
ing low visibility ...a prime factor in maintaining schedules and elim- 
inating collisions and groundings. These features, plus modern han- 
dling equipment for rapid loading and unloading assure your ship- 
ments every advantage on Pope & Talbot Lines. 


Write nearest office to have your name placed 
on our mailing list for Sailing Schedules. 
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POPE « 


THIS TIME TRADE & TRAVEL 


ALBOT LINES ped 


with AMERICAN 


Trade Routes 
to Opportunity Markets 





POPE & TALBOT, INC. 


**ESTABLISHED 1849"* 


EXECUTIVE OFFICES 
320 CarrrorniA St. * SAN Francisco 4 


Offices and Terminals 


SEATTLE 4 
TACOMA 
PORTLAND 9 
SAN FRANCISCO 4 
OAKLAND 7 
STOCKTON 
LOS ANGELES 15 
NEW YORK 6 
PITTSBURGH 22 
DETROIT 2 
PHILADELPHIA 6 
BALTIMORE 2 
NORFOLK 
SAN JUAN, P. R. 18 


Foreign Agency-Offices 


VANCOUVER, B. C. 
CANAL ZONE 
COLOMBIA 
TRINIDAD 
BRAZIL 
URUGUAY 
ARGENTINA 
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N. Y., for certificates authorizing air transportation as a freight for- 
warder over scheduled and non-scheduled domestic and international 
lines. 

No. 2977, Pan American Airways, Inc., New York, N. Y., for amend- 
ment to its Latin American certificate so as to substitute Camaguey, 
Cuba, for Cienfuegos, Cuba, as an intermediate point between the 
terminal point Miami, Fla., and the intermediate point Montego Bay, 
Jamaica. 

No. 2978, Pan American Airways, Inc., New York, N. Y., for an 
exemption order authorizing service to Camaguey, Cuba, in lieu of 
Cienfuegos, Cuba, as an intermediate point between Miami and Montego 
Bay, until such time as disposition has been made of its application 
in No. 2977. 

Nos. 2979, 2980, 2981 and 2982, Personal Air Freight Co., Stratford, 
Conn., for certificates authorizing air transportation as a freight for- 
warder over scheduled and non-scheduled domestic and international 
lines. 

No. 2984, Royal Dutch Airlines (KLM), Willemstad, Curacao, N. W. 
I. (letter application), for extension of effective date on its Amsterdam- 
New York permit, which under present order terminates July 25, such 
extension to be effective until a new permit under bilateral agreement 
can be issued. (C. A, B. announces hearing to be held June 26). 

No. 2985, Northwest Airlines, Inc., Seattle, Wash., for exemption 
order authorizing service to Okinawa pending decision on its applica- 
tion in No. 2944 for amendment of its north Pacific route certificate to 
include that point as an intermediate point between Shanghai and 
Manila. 

No. 2986, Pan American Airways, New York, N. Y., for temporary 
amendment to its trans-Atlantic certificate to authorize operations to 
Paris and Rome for a period of 3 years. Expeditious action requested. 

No. 2987, Linea Aeropostal Venezolana, Caracas, Venezuela, for 
amendment of its foreign air carrier permit to make termination of 
service six months, instead of three months, after expiration of inter- 
national air transport agreement. 

No. 2990, Willis Air Service, Inc., Teterboro, N. J., for a certificate 
authorizing scheduled air transportation of property only on routes 
between New York-Teterboro, Philadelphia, Jacksonville, Miami and 
Tampa, on the one hand, and San Juan-Mayaguez-Ponce, P. R., on the 
other, and from San Juan-Mayaguez-Ponce to St. Thomas and St. Croix, 
Virgin Islands. 

No. 2995, Continental Air Lines, Inc., Denver, Colo., for amend- 
ment of its certificate for route No. 29 to include Lawton, Okla., as 
an intermediate point. 

No. 2996, Empire Air Lines, Inc., New York, N. Y., for authority 
to change the service pattern on route No. 78. 







Additional applications filed with the Civil Aeronautics 
Board for air transport rights and services follow: 


Nos. 2997 and 2998, Consolidated Air Sales Co., Miami Springs, Fla., 


for a certificate authorizing operation as a freight forwarder over 
scheduled domestic and foreign routes. 


Nos. 2999 and 3000, Porto Rican Express Co., New York, N. Y., 
for a certificate authorizing operation as a freight forwarder over 
scheduled and non-scheduled foreign and overseas routes. 

No. 3001, Alaska Airlines, Inc., Anchorage, Alaska, for an exemp- 
tion order authorizing scheduled transportation of cargo between 


Anchorage, Alaska, and Seattle, Wash., .pending disposition of docket 
No, 2858. 


No. 3002, Braniff Airways, Inc., Dallas, Tex., for determination of 
fair and reasonable rates for transportation of mail over its inter- 
national route to Mexico City, Mex. 


No. 3004, E. W. Wiggins Airways, Inc., Norwood, .Mass., for amend- 
ment of its certificate for route No. 79 so as to extend the expiration 
date. Requests immediate hearing. 


No. 3006, Colonial Airlines, Inc., New York, N. Y., for a temporary 
or ‘‘interim’’ mail rate (suggests $1) over its ‘‘Bermuda’’ route, pend- 
ing determination of a final rate. 

No. 3007, China National Aviation Corporation, Shanghai, China, 
for an air carrier permit authorizing scheduled and non-scheduled trans- 


portation of persons, property and mail from Shanghai to San Fran- 
cisco via Guam, Wake, Midway and Honolulu. 

No. 3008, City of Gooding of the State of Idaho and Chamber of 
Commerce of the city of Gooding, for amendment of United Air Lines’ 


certificate for route No. 1 to include Gooding, Ida., as an intermediate 
point on said route. 


PRELIMINARY ACTION BY C. A. B. DIRECTOR 


The Civil Aeronautics Board has amended section 302.4(c) 
of Title 14 of the code of federal regulations in order, it says, 
to provide for the preliminary processing by the director of its 
economic bureau of application filed with it pursuant to section 
292.1, governing non-certificated irregular air carriers, and 
section 292.5, classifying non-certificated cargo carriers, of its 
economic regulations. 

The amendment authorizes the director of the economic 
bureau to take preliminary action on behalf of the board in 
approving any application for letter of registration filed pur- 
suant to section 292.1. It also authorizes him, with concur- 
rence of the assistant general counsel having jurisdiction over 
the involved subject matter, to take preliminary action on be- 
half of the board, in approving, in whole or in part, any appli- 
cation for letter of registration filed pursuant to section 292.5, 
or in denying any application for letter of registration filed 
pursuant to sections 292.1 and 292.5. The amendment noted 


that pursuant to approval, such letters would be issued by the 
Secretary of the Board. 
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PERMIT GRANTED TO TRANS-CANADA 


The Civil Aeronautics Board has announced granting of a 
permit to Trans-Canada Air Lines, a Canadian air carrier, au- 
thorizing the transportation of persons, property and mail be- 
tween terminal point Winnipeg, Man., intermediate points Ft. 
William, Ont., and Sault Ste. Marie, Mich., and the terminal 
point Toronto, Ont., Canada. 

The board said Sault Ste. Marie was now served by only 
one domestic carrier. The board’s decision was made in No. 
2945, Trans-Canada Air Lines, Foreign Air Carrier Permit. 










U. S. AIR TRANSPORT AGREEMENTS 


Secretary of State Marshall has issued the following state- 
ment: 








Certain testimony before Congress in the past few days leads me 
to believe that there is a general lack of understanding concerning the 
reciprocal bilateral air transport agreements entered into by the United 
States. These are agreements between sovereign nations. The other 
nations have the right to grant or deny to our international air carriers 
the right to fly into their countries. Likewise, the United States may 
deny or grant to foreign carriers the right to fly into the United States, 
As in all other fields of international activity, these rights are ex- 
changed on a reciprocal basis, to the mutual benefit of the two nations 
concerned. This principle of reciprocity is as old as the concept of 
sovereignty. Reciprocity has long been an accepted doctrine in fact, 
and was proclaimed by Congress in the air commerce act of 1926. 












GRIFFIN NAMED TO WASHINGTON AIRPORT 


The Civil Aeronautics Administration has announced the 
designation of Bennett H. Griffin, as administrator of the Wash- 
ington national airport, vice Hervey F. Law, who resigned 
‘to become general superintendent of the airports in the metro- 
politan New York area which have been brought under the 
jurisdiction of the Port of New York Authority. The C. A. A. 
said that Mr. Griffin, born in Barton, Miss., and a graduate 
of Oklahoma University, had more than 25 years of practical 


experience in airport management, serving with the C. A. A. 
since 1933. 


















NATIONAL AIRCRAFT SHOW POSTPONED 

The National Aircraft Show, tentatively scheduled to be 
held in Chicago November 1 through 9, will be postponed until 
next spring, according to a recommendation made by the Per- 
sonal Aircraft Council of the Aircraft Industries Association to 
the association’s show policy committee. 

Since personal aircraft were to constitute the major portion 
of the airplanes to be displayed at this year’s show, the policy 
committee is expected to approve the recommended postpone- 
ment, according to Joseph T. Geuting, Jr., manager of the Per- 
sonal Aircraft Council, who announced the decision. 

Postponement of the 1947 spectacle was voted at the Coun- 
cil’s meeting in Los Angeles last week, Mr. Geuting said, adding 
that it was decided that the facilities and dates available this 
year were not entirely satisfactory. Council members also felt 
that a postponement to next spring would provide more oppor- 
tunity to plan a showing of new models not now in readiness for 
public showing, said he. 



















R. F. C. LOAN FOR AIRLINE 


John D. Goodloe, chairman, Reconstruction Finance Cor- 
poration, has announced that the R. F. C. has advised the Civil 
Aeronautics Board and Western Air Lines, Inc. that the R. F. C. 
is willing to make a loan of $4,500,000 to Western Air Lines, 
Inc., subject to the approval of the Civil Aeronautics Board. 


AIR CARGO AGREEMENT CANCELED 


The Civil Aeronautics Board has issued an order approving 
cancellation of agreement C. A. B. No. 256 between 19 named 
air carriers, by agreement C. A. B. No. 256-A. At the board it 
was said the old agreement, which had been in force and 
changed from time to time since 1942, involving air cargo agree- 
ments, was recently replaced by C. A. B. agreement No. 1041. 


DEAN HEADS AIRFREIGHT FORWARDERS 


The organizing of Airfreight Forwarders, Inc., Detroit, 
Mich., has been announced by Allen Dean, formerly manager 
of the traffic bureau of the Detroit Board of Commerce, presi- 
dent of the new company. Main traffic offices of the airfreight 
forwarder agency are at Detroit City Airport, with an addi- 
tional 24-hour service provided on traffic moving through the 
Willow Run Airport, Mr. Dean said. 

Other officers of the company include: Vice-president, and 
general manager, Richard Brooks, wartime organizer and op- 
erator of a Navy utility airline of 17 ships; treasurer, Tom H. 
Bartel, formerly manager of the Detroit Railway and Harbor 
Terminal and organizer and president of the Michigan Dock 
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IT MAKES THE U. S. ROYAL FLEET 
DELIVERY a mile-saving, money- 
saving specialist! That massive tread of 
the U. S. Royal Fleet Delivery means plenty 
on any kind of delivery service. It means 
more mileage. It means longer, better 
““stop-and-start” service. And it means 
far lower cost per mile! 

This husky with the special, deeper tread 
has heavily buttressed sidewalls to guard 
against damage from curbs. It has the extra 
strength of U. S. Safety Bonded Cord Con- 
struction. And today it’s built. with tough 
tire rayon to make it more rugged than 
ever before! 

It’s a specialist at saving miles and 
money on delivery jobs—the Jonger-run- 
ning U. S. Royal Fleet Delivery! 


GIVES YOU MORE MILES PER TIRE— 
LESS COST PER MILE! 


 U.S.ROYAL 
Vleet Delay 


_ For every tire there 
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AND ITS TIME SAVING PEORIA GATEWAY 






Consult your classified telephone 
directory for the name and ad- 
dress of the nearest Allied agent. 


“Number One” for 
Long-Distance 
Moving... 





ALLIED VAN LINES, me 


America’s most experienced long-distance movers of Household 
Goods, Office Furniture and Equipment. 
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Corporation; secretary, Miles H. Knowles, attorney and former 
War Department officer. 

The new company through inter-agency agreements with 
other member companies of the Airfreight Forwarders’ Asso- 
ciation, will stress airfreight tonnage between the important 
traffic areas so that carriers may get their costs down, Mr, 
Dean said. ; 


PAN AMERICAN REDUCES ALASKA EXPRESS RATES 


New quantity air express rates, showing reduction up to 
50 per cent, are now in effect throughout the Alaska region of 
Pan American World Airways, E. H. Harold, Pan American 
express traffic superintendent has announced. Pan American's 
express service previously was built on a single express rate, 
with certain selected commodities being accorded special rates. 
The new over-all reduction will encourage shippers to use air 
express regularly on all types of cargo, instead of for occasional 


‘| shipments, Mr. Harold said. 


AIR EXPRESS SHIPMENTS IN APRIL 


Air express shipments carried in nationwide services in 
April totaled 291,334 as compared with 247,530 shipments in 
April, 1946, an increase of 17.6 per cent, the air express division 
of the Railway Express Agency has announced. Gross revenue 
of this traffic, which is flown on both passenger and all-cargo 
flights between 1,000 airport cities in the U. S. and Canada, 
marked up a gain of 44.8 per cent over April, 1946, the an- 
nouncement stated. 


COSTS OF AIR CARRIER CAPITAL REPORT 


The Civil Aeronautics Board has announced authorization 
of the issuance of a report entitled “(Comparative Costs of Air 
Carrier Capital,” copies of which may be obtained from the 
Superintendent of Documents, Government Printing Office, for 
45 cents each. The announcement said that in addition to “his- 
toric’ costs of domestic air carrier capital, tabular data and 
charts of 31 exhibits comprising the report provided comparisons 
between classes of air carriers and security issues within the 
industry and with various other general and specific industry 
classifications. The material is presented in both annual and 
monthly form, covering periods ranging from seven to 26 years. 
No mention was made in the announcement as to who was re- 
sponsible for preparation of the report. 


LONG-RANGE, HIGH-ALTITUDE AIR RULES 

The Civil Aeronautics Board has extended from June 15 to 
December 15 special civil air regulation serial number 361-A, 
providing special operating rules for flights of scheduled air 
carriers at altitudes in excess of 21,500 feet, east of longitude 
100° W. and at altitudes in excess of 14,500 feet west of that 
longitude in long distance operations. The special regulation as 
originally issued terminated June 15. 

The board also said parts 40, 60, and 61 imposed undue op- 
erating restrictions on long-range domestic scheduled air carrier 
operations under the aforementioned conditions and that re- 
visions of those parts to provide for such operations were being 
prepared. 


CIVIL AIRCRAFT IN U. S. 


Total registered civil aircraft in the United States and 
territories now number more than 81,000, the highest in our 
history, T. P. Wright, Administrator of Civil Aeronautics, has 
announced, adding: : 

Broken down by states, the compilation of our civil aircraft as of 
January 1, 1947, shows California leading the list with a total of 8,456 
and Texas close behind with 7,789. Vermont with 144 civil aircraft has 


the smallest number followed by Rhode Island with 181. Aircraft in the 
territories number 654. 
The number of civil aircraft by counties is also available and may 


be obtained from the Offijce of Aviation Information, Civil Aeronautics 
Administration, Washington, D. C. 


A. T. A. A. MEMBERSHIP INCREASED 
With the addition of Challenger Airlines Co., certificated 
carrier with authority to serve points in Montana, Wyoming, 
Colorado and Utah, as a member, the Air Transport Association 
of America has announced it now has 33 certificated airline 
members. The membership includes two Canadian air carriers. 
The Challenger company, with headquarters in Salt Lake City, 

Utah, was formerly known as Summit Airways, Inc. 


AMERICAN OVERSEAS 1945 COMPENSATION 
The Civil Aeronautics Board has issue an order in No. 1666, 
American Overseas Airlines, Inc., fixing the sum of $450,000 
as temporary compensation, pending final adjustment, to be 
paid the carrier for the carriage of air mail over its entire 
system in 1945. The order noted that this amount of compensa- 
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tion was derived by applying a rate of $1.50 a ton-mile to the 
reported ton-miles of U. S. mail for 1945. The board said that 
on July 15, 1946, it issued an order fixing the $1.50-rate as 
fair and reasonable compensation, but later the carrier asked 
for reconsideration and stay of that order, which was granted, 
and as a result Overseas received no mail for 1945. By a 
petition filed April 24, 1947, and supplemental petition of 
May 12, 1947, the board said the carrier requested it to fix 
a temporary rate of $1.50 for 1945 because a substantial period 
of time would elapse before the reconsideration order would be 
finally concluded and Overseas’ “extensive expansion and de- 
velopment program and its losses since the end of 1946 made 
its need for cash urgent.” The board said it found that the 
carrier had set forth circumstances sufficient to warrant the 
granting of its petitions. 


Central Western Advisory Board 
Forecasts 5 Per Cent Increase 


General Chairman H. W. Ansell, general traffic manager, 
Utah-Idaho Sugar Co., Salt Lake City, and all other general 
officers of the Central Western Shippers Advisory Board were 
re-elected at the annual board meeting, June 18, at the Hotel 
Colorado, Glenwood Springs, Colo. W. H. Marriott, secretary 
and traffic manager, Sioux City (Ia.) Grain Exchange, is vice- 
general chairman of the board, and W. M. Wharton, manager, 
transportation department, Omaha (Neb.) Chamber of Com- 
merce, is general secretary. The executive committee named 
R. S. Latta, secretary-manager of the Casper (Wyo.) Chamber 
of Commerce, to serve as secretary of the Wyoming district, 
succeeding H. D. Watenpaugh of the Northern Seed Co., Sheri- 
dan, Wyo. 

The board adopted a number of resolutions, which: 

Reiterated support of the so-called Bulwinkle-Reed bill. 

Recorded opposition to the St. Lawrence Seaway project. 

Expressed opposition to continuance of Office of Defense Trans- 
portation orders Nos. 1 and 18-A revised, and urged they be permitted 
to expire June 30. 

Advocated early repeal of the present tax on freight and passenger 
transportation, 

Protested proposed legislation H. R. 2648 and S. 72 to amend the 
interstate commerce act so as to provide uniform class rates throughout 
the U. S. 

Opposed H. R. 2657 and similar legislation which would prohibit 
non-lawyers practicing before the Commission. 


Opposed suggestions that distributions of empty cars for 
loading be taken from the car service division, Association of 
American Railroads, and placed exclusively with the Commis- 
sion. 


Forecast 5 Per Cent Increase 


An overall increase of 5 per cent in district carloadings for 
the third quarter of 1947 was forecast. The highest increase, 
552 per cent, was anticipated for fertilizer loadings. Other com- 
modities for which percentage increases were forecast are: 
Metals other than iron and steel, 53.2 per cent; iron and steel, 
29.8; apples and other fresh fruits, 21.4; ore and commodities, 
18.7; petroleum and products, 17.8; dried beans and peas, 15.6; 
agricultural implements and vehicles, 14.1; grain, 13.6. 


Decreases were forecast for automobiles and trucks, 67.6 
per cent; food products in cans and packages, 18.4 live stock, 
17.1; wool, 9.3; poultry and dairy products, 9.0; and machinery 
and boilers, 5.3. 

Speakers included A. M. Riddle, manager of research and 
Statistics, Colorado Fuel & Iron Co., Denver, Colo., F. C. Hogue, 
vice-president, traffic, Denver & Rio Grande Western Railroad, 


Denver, and P. K. Yonge, director of agriculture for the same 
railroad. 


Seventy-five representatives of shippers and the public 
attended together with 97 transportation representatives. The 
next board meeting will be held in December at Salt Lake City. 


ROYAL DUTCH AIRLINES SERVICE 


Air-freight embargoes to the near, middle and far east have 
been lifted by the Dutch government, officials of the K. L. M. 
Royal Dutch Airlines have announced. Effective immediately, 
the Dutch government has given allotment of space aboard its 
Six weekly round trip flights between Amsterdam and Batavia, 
sufficient to accommodate United States shipments into these 
areas, the announcement stated. In addition to the regular five 
weekly flights, New York to Amsterdam, the K. L. M. officials 
announced the inauguration of a weekly all-freight service 
which will make immediate connections in Amsterdam for the 
Batavia route. 


All these businesses have 


one thing in common 


New fashions must get to 
stores fast. So the cloth- 
ing industry is one of the 
largest users of Air Ex- 
press. This business knows 
speed pays 


Electros and engrav- 
ings for magazines 
and newspapers are 
“hurry up” merchan- 
dise. So engravers, 
printers, and pub- 
lishers make time 
with Air Express. 
Speed pays. 


Speed is essential in the 
preservation of serums 
and medical supplies. To 
points overseas, Inter- 
national Air Express 
saves days in their de- 
livery. Speed pays. 


Speed pays in your business, too! 


No U.S. point is more than hours away when you specify Air Express. 

Service is better than ever today, because planes are bigger end faster 

—with more flights available. The cost of this speedy, door-to-door 

service is low. Shipments of most any size and weight are inexpensive. 

For example: 13 lbs. goes 1000 miles for only $4.11. The speed of 

Air Express pays—so use it regularly. 

e Low rates — special pick-up and delivery in principal U.S. towns and 
cities at no extra cost. e Moves on all flights cf all Scheduled Airlines. 

e Air-rail between 22,000 off-airline offices. 

e Direct air service to and from scores of foreign countries. 


Write today for Schedule of Domestic 
and International Rates. Address Air 
Express Division, Railway Ex 
Agency, 230 Park Ave., New York 17. 
Or ask at any Airline or Railway Ex- 
press office. Air Express Division, Rail- 
way Express Agency, representing the 
Airlines of the United States. 
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Joseph M. Arnold has been appointed 
western traffic manager, at Chicago, for 
the States Marine Corporation. 


T. H. Gurney, passenger traffic man- 
ager, at Richmond, Va., for the Chesa- 
peake & Ohio-Railway, is retiring after 
nearly 44 years of service. J. C. Ostrom 
is succeeding Mr. Gurney. W. S. McNair, 
general agent at Chicago, is retiring af- 
ter 54 years of service. W. E. Turner 
has been appointed assistant passenger 
traffic manager at Richmond. Ralph C. 
Stewart has been appointed district pas- 
senger agent at New York City. 


Richard A. Stanley has been appointed 
general passenger agent of lines south of 
Birmingham for the Louisville & Nash- 
ville Railroad, with offices in New Or- 
leans. Mr. Stanley succeeds W. G. Whit- 
sett, promoted. C. J. Lieber, assistant 
general passenger agent, at Louisville, 
is retiring after nearly 55 years of serv- 
ice. F. C. Cowherd is succeeding Mr. 
Lieber. 5S 2 

* 


E. L. Pardee, passenger traffic man- 
ager, at Chicago, for the Chicago & 
North Western Railway, is retiring after 
51 years of service. Mr. Pardee began 
his railroad career in 1896 in St. Paul 
as a clerk in the passenger department 
of the Chicago, St. Paul, Minneapolis & 
Omaha Railway, a part of the North 
Western System. 

* * * 

Hugh Kendall has been promoted to 
general eastern passenger agent, at New 
York City, for the Missouri-Kansas- 
Texas Lines. D. B. Foster succeeds Mr. 
Kendall as city passenger agent at Aus- 
tin, Tex. Paul Garnatz has been pro- 
moted to district passenger agent at New 
York City. 

* co * 

W. G. Strohm has been elected vice- 
president—traffic of the Litchfield & 
Madison Railway, with headquarters in 
St. Louis. Mr. Strohm succeeds J. M. 
Duncan, who has resigned. A. B. Smith 
succeeds Mr. Strohm as general traffic 
manager, Chicago. 

* * * 


I. I. Norris has been appointed general 
agent, freight & passenger departments, 
at Rochester, N. Y., for the Southern 
Railway System. Ao 


J. O. McIlyar has been appointed as- 
sistant to vice-president, at Chicago, for 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad. eke 

Robert J. Boney has been appointed 
traffic representative, at Toledo, for the 
Wheeling & Lake Erie Railway. 


L. P. Hungerford, general western 
freight agent, at Chicago, for the South- 
ern Railway System, died at Chicago, 
June 20. Mr. Hungerford was a member 
of the Traffic Club of Chicago. Funeral 
services were held June 22 at First Pres- 
byterian Church, Greenville, S. C. In- 
terment was in Springwood Cemetery, 
Greenville. 

Mr. Hungerford’s surviving brother is 
Clark Hungerford, president of the 
Frisco Railroad, St. Louis. 


Walter A. Carlsen, formerly general 
agent, at Detroit, for the Minneapolis, St. 
Paul & Sault Ste. Marie Railroad, died 
June 18 at Detroit. Mr. Carlsen was 
general agent for the Soo Line from Jan- 
uary, 1925, until his retirement in March, 
1945. He was a member of the Traffic 
Club of Detroit. Funeral services were 
held June 23 from the Senne Funeral 
Home, Maywood, Tl. : 

William N. Leonard, chairman of the 
department of economics, Rutgers Uni- 
versity, New Brunswick, N. J., and for- 
mer industrial analyst of rail transporta- 
tion for the War Production Board, has 
been appointed to the executive council 
of the Federation for Railway Progress 
as a representative of the traveling pub- 
lic. David A. Hill, Chicago, investment 
counselor and consultant on railroad 
securities, has been appointed to the ex- 
ecutive council as a representative of 
railroad security holders. 

* * = 


William C. Bergmann, vice-president, 
at Chicago, for the western division of 
National Carloading Corporation, has 
been transferred to St. Louis, Mo., as 
vice-president of the newly - created 
southwestern division. National will 
maintain executive, operating and claim 
offices in that city. Charles C. Collins, 
general manager, has been appointed 
vice-president, western division, Chicago. 

* * * 

Jack L. Trimble has been appointed 
general freight agent, at Toledo, for the 
George F. Alger Co. 

* * * 

Carl A. Treff has been appointed com- 
mercial agent, at Chicago, for Red Star 
Transit Co., Inc. 


* +* * 


Robert H. Pierce has been appointed 
general agent, at Preston, Md., for the 
Preston Trucking Co. 


* * #* 


M. J. Tanzer, assistant general man- 
ager of the Cleveland Stevedoring Co., 
has resigned from that position. He will 
remain in Cleveland for a short while as 
a consultant, following which he intends 
to apply his 20 years experience in ma- 
rine terminal operations and _ public 
warehousing elsewhere. He is a member 
of the New York, Chicago and Cleveland 
traffic clubs. 


* * * 


C. William Drake has been appointed 
assistant manager, at Elizabeth, N. J., 
for the Lehigh Warehouse & Transporta- 
tion Co. Andrew H. Zundel succeeds Mr. 
Drake as manager, sales-service branch 
of the sales division. 

* Ld * 


J. A. Barthrop has been appointed as- 
sistant west coast general manager, at 
San Francisco, for the United States 
Lines. William T. Sexton, Pacific Coast 
manager, has resigned in order to de- 
vote his full time to his own coastwise 
lines. 

* + * 

Earle R.'C. Milliken, former traffic 
manager for Riddle Aviation Co., has 
been appointed traffic representative in 
the New York division of Skyways, In- 
ternational. 
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Robert B. Smith has been appointed 
Washington district traffic manager, at 
Seattle, for the Western Air Lines. Wil- 
liam W. Marsh has been appointed Or- 
egon district traffic manager at Portland. 


W. O. Green has been appointed man- 
ager, retail merchandising department, 
for the United States Rubber Co. L. J. 
Goodman has been appointed district 
manager at Baltimore. | 


Hartley C. Cutter, formery chief coun- 
sel of public utilities and transportation 
attorney, Office of Price Administration, 
has returned to general practice in Bos- 


ton as a transportation and utility con- 
sultant. 


* * * 

The Export Managers’ Club of New 
York, at its recent annual meeting, re- 
elected J. C. Tweedell, export sales man- 
ager, York Corporation, as its president. 
Vice-presidents elected are: R. H. Gath- 
mann, Sinclair & Valentine; Frank Hoff- 
man, Intertype Corporation; W. E. Knox, 
International General Electric; V. M. 
Streicher, John H. Graham & Co. Other 
officers elected are: Treasurer, W. B. 
Baruch, Schenley International; secre- 
tary, Helen Devlin. 

* ok * 

The Kansas City chapter of Delta Nu 
Alpha held a meeting June 25 in the 
Hotel Continental. Following initiation 
ceremonies there was a discussion of 
pick-up and delivery services. 


Captain Walter G. Pearch, marine su- 
perintendent, at San Francisco, for the 
American President Lines, in addition to 
his present duties, will succeed the late 
Captain Carl W. Hawkins as assistant 
operating manager. 

* * * 

W. C. Johnson, freight claim agent, at 
Chicago, for the Chicago & North West- 
ern Railway, is retiring after 48 years 
of service. R. C. Kerr, freight traffic 


manager in charge of industrial develop- 
ment, is retiring after 48 years of serv- 
ice. D. R. Hickok, manager of the mail, 
baggage, and express department, is re- 
tiring after 51 years of service. Harry 
B. Spangler, chief of the traffic bureau, 
is retiring after 45 years of service. 





The Traffic Club of Cleveland, at its 
annual outing June 19 at the Columbia 
Hills Country Club, elected John Marsh, 
general agent, St. Louis-San Francisco 
Railway, as its new president. Other 
officers elected are: First vice-president, 
J. Lyle Harris, Traffic manager, Na- 
tional Carbon Co.; second vice-president, 
Charles R. Martin, freight traffic man- 
ager, Erie Railroad; treasurer, James J. 
Brennan, general agent, Reading Rail- 
road Co. Elected to the board of gover- 
nors for two year terms are: Don M 
Blanche, traffic manager, Lubrizol Cor- 
poration; Lloyd W. Carroll, traffic man- 
ager, F. Goodrich Chemical Co.; 
Laurence A. Payne, assistant manager, 
Benjamin Moore & Co.; P. H. Board- 
man, general agent, Northern Pacific 
Railroad; Frank J. Knechtl, traffic agent 
Illinois Central Railroad;; and H. F. 





TEN HUNDRED AND FORTY WEEKS 


Foch week, for 1040 weeks, a full page display of the Cotton Belt Route has 
appeared in the pages of the Traffic World. For Twenty Years they 
brought a message to the shippers of America. 


ie have appeared through periods of prosperity and depression, in peace, 
in war, and now during these troublesome days of readjustment. 


ery have been humorous, others serious, seasonal, up-to-the-minute, but in 
all we have endeavored to be brief and to the point, realizing that the 
reading time of a Traffic Manager is extremely limited. 


yu have given these displays a cordial reception. We are grateful for 


' your hearty response, for the bouquets and for the criticism that any effort 
has a right to expect. 


n the following pages we present a few of the messages picked at random. 
Excluded from the collection, however, are those dedicated to the war 
effort, featured in a previous special display in the Traffic World. 


ae of the exhibits shown are old, others recent, but all emphasize the fact 
that the COTTON BELT ROUTE was, is, and shall always be, eminent in 
the field of transportation, serving shippers to and from the Great Southwest. 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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White, treasurer, Cleveland & Chicago 
Motor Express Co. 





The Los Angeles Transportation Club 
: held a luncheon June 23 in the Biltmore 
® Hotel. Guests of honor were officials of 
)41 Ml the Los Angeles Rams football team. A 
AE film, “Ram Highlights of 1945-1946,” 
a was shown. 





The Traffic Club of New Orleans held 
a ladies’ day luncheon June 23 in the 
Roosevelt Hotel. Miss Glendy Culligan, 
woman’s page editor of the New Or- 
leans Item, spoke on “Men Haven’t Got 
a Chance.” 





The Junior Traffic Club of San Fran- 
cisco and the Women’s Traffic Club of 
San Francisco held a joint dinner meet- 
ing June 24 in the Bellevue Hotel. “Fun 
with Science,’ a special entertainment 
program, was presented by the Pacific 
Telephone & Telegraph Co. 





The Traffic Club of New York will 
hold its annual outing July 15 at the 
New York Athletic Club, Travers Island, 
Pelham Manor, N. Y. 





The Transportation Club of Des Moines 
held a stag June 24 at the Riverview 
Park Clubhouse. The Des Moines Naval 
Recruiting. Station presented a film, 
“Silent Service.” 





The Dallas Transportation Club and 
the Fort Worth Traffic Club held a joint 
meeting June 24 at the D.A.C. Country 
Club. 





The Junior Traffic Club of Metropoli- 
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tan St. Louis will hold its annual moon- 
light excursion boat ride July 3. The 
annual picnic and barbecue will be held 
August 16 at the Santa Maria Country 
Club. The first fall meeting will be held 
September 3 in the DeSoto Hotel. 





The Traffic Study Club of Akron will 
hold a golf outing July 9 at the Seiberl- 
ing Country Club. 





The Elmira Area Traffic Club will re- 
sume its forum meetings September 2. 





The Birmingham Traffic & Transporta- 
tion Club will hold its annual picnic 
July 14 at Camp Cosby. 





The Transportation Club of Decatur, 
Ill., will hold a golf outing July 8 at the 
South side Country Club. 





The Berkshire County Traffic Associa- 
tion will hold its annual golf tournament 
and dinner July 9 at the Berkshire Hills 
Country Club, Pittsfield, Mass. A clam- 
bake will be held August 13 at North 
Adams, Mass. 





The Transportation Club of Louisville 
will hold its summer outing July 19-20 
at French Lick Springs Hotel, French 
Lick, Ind. The stag summer outing will 


be held August 19 at the South Park 
Club. 


Whiscellareous 


DECISIONS 
Gases Recently Decided hy State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 








REGULATION OF CARRIERS 


(District Court, D. Minnesota, Third 
Division.) The meaning of a contract 
should be ascertained from the language 
thereof, and where the provisions are 
unambiguous, the contract is conclusive. 

The language of a contract should be 
given its usual and ordinary meaning if 
possible. 


In the construction of a contract, the 
object is to find out from the words used 
what the parties intended. 


Rules of construction will not be re- 
sorted to where the intent of the parties 
to a contract is expressed in unambigu- 
ous language. 

A contract is “ambiguous” when it is 
reasonably susceptible of two different 
constructions. 


A contract is not “ambiguous” where 
the court can determine its meaning 
without any other guide than a knowl- 
edge of the simple facts on which the 
language used depends for its meaning. 

Where government and railroad orig- 
inally contemplated that only a low dam 
would be presently constructed at Grand 
Coulee and that construction of a high 
dam was problematical and negotiated 
accordingly’ over a period of several 
months concerning contract covering 
freight rates for materials shipped on 
government bills of lading for the proj- 
ect, but before contract was agreed on 
and signed it had been determined to 
build the high dam, the phrase “Grand 
Coulee dam and power plant” as used 





NOW IT’S AN INTERNATIONAL 


CARGOCAIRE 


Like so many American inventions, 
Cargocaire was too useful — too impor- 
tant to stay at home. 

This modern dehumidification system 
was designed primarily for the Ameri- 
can merchant marine—to eliminate 
“dew point danger hours’”’ when chang- 
ing weather-fronts cause sweat to form 
in the holds of ships. After being widely 
adopted here its fame spread to ship- 
ping centers throughout the world. 

Today the cargoes on more than 100 
ships are protected against sweat dam- 
age by Cargocaire. And these ships 
include British, Brazilian and Swedish 
vessels—all engaged in promoting the 
smoother flow of world trade. 

That means that more and more 
shippers of goods susceptible to moisture 
damage can count on Cargocaire for 
good out-turns . . . ship operators save 
painting and cleaning expenses. . . in- 
surance underwriters get fewer claims 
for sweat damage. 

To avoid “humidity headache’”’ in 
shipping your goods, specify one of the 
ships of the international Cargocaire 
Fleet. A list of these vessels, and the 
full story of Cargocaire may be obtained 
by sending the coupon below. 


Chie 
FOR CARGO COMFORT 
CARGOCAIRE ENGINEERING CORPORATION 


15 PARK ROW, NEW YORK 7, N. Y. 


Washington « San Francisco « Seattle 
New Orleans « Montreal « Vancouver 
London e Gothenburg 





Dent. X-2, Cargocaire Engineering Corporation 

15 Park Row, New York 7, N.Y. 

Gentlemen: Please send me the story of Cargocaire 
describing this system of protection for cargoes from 
moisture damage, and the Cargocaire Fleet List. 


Name. 





Company. 
Address 
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in the contract finally signed meant the 
high dam. 

Where letters of railroad officials to 
subordinate government officials were 
not a part of the contract covering 
freight rates and nothing but final 
agreement was presented to Secretary 
of the Interior for signature, the letters 
were not conclusive of meaning of 
phrase in contract, particularly in view 
of the fact that railroad officials were 
keenly aware of its ambiguity but did 
nothing to have it resolved. 

When a contract is reduced to writ- 
ing, all matters of negotiation and dis- 
cussion on the subject antecedent to and 
dehors the writing are regarded as 
merged in the instrument. 

Where section of contract covering 


rates on materials shipped on govern- 
ment bills of lading was obviously 
drafted when construction of a low dam 
only was contemplated, but by time con- 
tract was signed construction of high 
dam had been determined on, which was 
known to all concerned, the phrasing of 
provisions in such section was not con- 
clusive on nature of project contem- 
plated, particularly where the section as 
a whole was as consistent with conclu- 


‘sion that rates covered by another sec- 


tion were as applicable to the high dam 
as to the low dam. 

Where contract with government im- 
posed on railroad duty of carrying at 
specified rate cement for use in con- 
struction of Grand Coulee dam and 
power plant, reference in contract to 





A GREAT 
VACATION TRAVEL | 





Pacific representative, or write... 


I. G. MILLER 









St. Louis 3, Mo. 


The COLORADO EAGLE 


Fastest from St. Louis to the Colorado Rockies ... Your vacation begins 
the moment you step aboard the streamlined Colorado Eagle. You won’t 
notice its diesel-powered speed as you glide along in those smooth rolling, 
sound-proofed cars. Your relaxation starts right away ... in comfortable 
reclining coach seats... in the privacy of your bedroom or roomette... 
or in your Pullman seat. You'll enjoy dining and chatting with your 
fellow passengers in the handsomely appointed diner lourige. The Colorado 
Eagle provides through service daily between St. Louis, Kansas City, 
Pueblo, Colorado Springs and Denver. 


The ROYAL GORGE 


Most glorious scenic route to California... On The Royal Gorge you go 
through the Rockies... mot around them! Imagine looking from your 
window at cliffs towering a thousand feet above you! During the 10- 
minute stop in the Royal Gorge you'll enjoy a breath-taking survey of 
this magnificence of nature — just one of the many scenic thrills along 
this route. Through service daily between St. Louis, Kansas City, Salt 
Lake City and San Francisco. Your choice of mod- 
ern accommodations: coaches, tourist and standard 
sleepers... and, of course, you eat as you ride in 
pleasantly appointed dining lounge cars. 


For tickets, reservations, complete vacation travel 
information, see or phone the nearest Missouri 


Passenger Traffic Manager 
1601 Missouri Pacific Bidg. 
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existing contract with another for con. 
struction of such project did not make 
railroad contract dependent thereon, and 
fact that new contract for construc. 
tion of project was subsequently entered 
into between government and other 
parties was immaterial. 

The powers of public officers are de. 
fined by law, and any act without the 
scope of the authority so defined does 
not bind the principal, and all persons 
dealing with such officers are charged 
with knowledge of the extent of their 
authority. 

Where contract covering freight rates 
for cement used in construction of Grand 
Coulee dam and power plant was with 
Secretary of the Interior who had super. 
vision of the project, and railroad with- 
out notice to the secretary applied to 
another government department for in- 
creased rates and incorrectly asserted 
that contract with secretary had ex. 
pired, the position taken by the officers 
of such other department who were with 
out information or authority in the 


premises could not prejudice the govern- § 


ment. 

The law does not protect against con- 
ditions, harsh though they may be, 
which a party to a contract had volun- 
tarily imposed on himself. 

It is not the function of the court to 
make a new contract for the parties, 
but, if there is a question of interpreta- 
tion, the court should endeavor to adopt 
the construction that is most equitable 
to the parties and that will not give one 
of them an unreasonable advantage over 
the other. 

The terms of contracts among car- 
riers dividing the proceeds on govern- 
ment business growing out of construc- 
tion of Grand Coulee dam and power 
plant would be considered by court in 
construing contract covering freight 
rates in action by railroad .which had 
performed the least work and benefited 
most from such business. 

Where a word or words, or the con- 
tract as a whole, is susceptible of two 
meanings one of which will uphold the 
contract or render it valid or enforce- 
able, where as the other will destroy or 
render it invalid or ineffective, the for- 
mer will be adopted. 

A contract should be construed in 
favor of mutuality, certainly, and legal- 
ity. 

A construction of a contract imputing 
good faith and absence of fraud or ren- 


‘ dering performance possible will be pre- 


ferred to a contrary construction. 


To constitute actionable fraud, the in- 
jured party must have had the right to 
rely on the representations or conceal- 
ments alleged to have been made. 


A party may not rely on another to 
disclose superior information which the 
latter may possess in the absence of con- 
fidential relations. 


Where government agents and rail- 
road representatives met to negotiate an 
agreement on freight rates on materials 
to be used in construction of Grand 
Coulee dam and power plant, there was 
no relation of trust and confidence that 
would excuse investigation and justify 
reliance on information coming from 
persons representing adverse interests, 
and the government was precluded from 
asserting fraud by reason of what was 
said by railroad representatives or to 
claim that contract finally signed after 
months of negotiation was vitiated by 
fraud, or to base any defense or counter- 
claim on ‘ground of fraud in railroad’s 
action for moneys allegedly due. 
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A. A. R. Operations-Maintenance 
Convention at Atlantic City 


A $15,000,000 exhibit of future railroad rolling stock, equip- 
ment and supplies occupying an exhibit hall and more than half 
a mile of track space went on display June 23, opening day of 
the joint annual meetings of the purchases and stores and the 
mechanical divisions of the operations and maintenance depart- 
ment, Association of American Railroads, and of the Railway 
Supply Manufacturers’ Association, at Convention Hall, At- 
lantic City, New Jersey. William T. Faricy, president, A. A. R.., 
pointed to the exhibit as proof that progress in railroading will 
go in the future, as it has in the past. 

Speaking June 23 before a joint session of the three groups, 
Mr. Faricy defended the A. A. R. against charges that it con- 
trols its members. “The association is not dominated by any 
small group of railroads, or by any section of the country,” he 
said. Its board of directors is made up of seven members nomi- 
nated by and chosen from the west, four from the south, six 
from the east, and the president, ex officio.” 

As to railroad safety, the speaker said that in 1946 there 
was an average of almost one billion miles traveled for each 
passenger fatality in a train accident. In 1946, he said, the 
railroads hauled an average of ten tons of freight for every 
man, woman and child in the United States, for an average 
distance of about 420 miles, “far and away the greatest amount 
of transportation service ever rendered by the railroads in 
peacetime.” 

Shortage of a few thousand cars is news—more news that 
the movement of the peak loads of peak peacetime production, 
stated Mr. Faricy, adding: 


A few hundred grain elevators closed for lack of cars make more _ 


news than ten times that many elevators receiving a normal car supply, 
or than the greatest movement of grain and grain products in all his- 
tory. A few million bushels of grain on the ground attract more atten- 
tion than the orderly movement to market and to the ports of more 
than a billion bushels. 


To assure continued progress on the railroads, it is neces- 
sary to raise railroad earnings to an adequate level, concluded 
the speaker. “The average return earned on railroad invest- 
ment last year, a year of the greatest peacetime traffic in his- 
tory, was only 2.75 per cent—an amount less than one-half of 
the six per cent that the overwhelming majority of the Amer- 
ican people consider fair for a public utility,” said he. 


Aydelott on Railroad Purchases 


Railroad purchases, it has been estimated, provide employ- 
ment for one. person in outside industry for every person in 
railroad service, and the railroads create useful jobs for about 
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1,400,000 men and women who manufacture and supply the 
things the railroads need, James H. Aydelott, vice-president, 
operations and maintenance department, A. A. R., stated at the 
opening session of the meeting. “To build one locomotive pro- 
vides 50 men with full-time work for a whole year, and requires 
material drawn from 30 states,” he said. “To build a freight 
car provides nearly 2,000 man-hours of employment, and mate- 
rials from 31 different states. .. . That is one of the reasons 
why national prosperity depends so much on the financial con- 
dition of the railroads and their ability to spend huge sums of 
money for equipment, materials and supplies. It is a reason 
why the railroads must be kept financially strong at all times.” 

Substantial orders for new railroad freight cars must con- 
tinue over a considerable period of time before difficulties of 
car supply can be overcome, Warren C. Kendall, of Washington, 
D. C., chairman of the car service division, Association of Amer- 
ican Railways, told the purchases and stores division of that 
organization June 24 at Atlantic City. 

“There are now about 100,000 cars on order, with approxi- 
mately 25,000 more programmed for order,’’ Mr. Kendall said. 
“It does not appear likely, in view of the low percentage of 
retirements over the past three or four years, that the cars 
now on order or in prospect will add greatly to the over-all 
supply. True, they will be new cars in perfect condition and 
hence add materially to the serviceability of freight equipment. 
.. . The only lasting cure for the current shortage is an increase 
in the supply of freight cars.” 

Mr. Kendall said that the railroads are now confronting the 
largest wheat crop in all history—58.4 per cent over the previous 
10-year average. There will be, for a time at least, blocked 


elevators in the production areas and grain on the ground, he 


predicted. ; 
‘ Address by Commissioner Patterson 


Commissioner W. J. Patterson, of the Interstate Commerce 
Commission, speaking at the June 25 session of the annual 
convention, called attention to the Commission’s formal order 
requiring that all cars used in freight service shall be equipped 
with improved air brakes on or before January 1, 1949. “Ex- 
tension of the time limit established by the Commission’s order 
can only be obtained by an individual carrier, and any extension 
will depend upon good cause being shown,” said Commissioner 
Patterson. “Private car owners anticipating exemption or ex- 
tension on the ground that the Commission has no jurisdiction 
over their cars may well consider the possibility of their cars 
not being permitted to operate in regular service unless they 
are properly equipped,” he warned. 


Morris on Diesel Operation 


J. P. Morris, general assistant, mechanical department, 
Atchison, Topeka & Santa Fe Railway, told the June 25 session 








“Rescission” is the termination or the 
unmaking of a contract which may take 
place where the contract is executory 
but not where it has been fully executed. 

One claiming that a contract was ob- 
tained by fraud must promptly elect to 
rescind or be denied that relief on the 
ground of ratification. , 

Where one proceeds to execute con- 
tract or receive benefit under it know- 
ing that he’ is being defrauded, or where 
he in any way recognizes it as a sub- 
sisting and binding agreement, he will 
be deemed to have affirmed the contract 
and waived his right to rescind. 

The right to rescind a contract must 
be exercised within a reasonable time 
after the discovery of facts from which 
the right arises. 


An affirmative act on the part of one 
desiring to rescind a contract is gener- 
ally necessary. 


Where contract fixing freight rates on 
materials used in construction of Grand 
Coulee dam and power plant was acted 
on for several years by parties thereto 
without complaint until one of them 
wanted an increase in rates and the 
other wanted a reduction and for an 
additional period of five years both par- 
ties continued operations in accordance 
with terms of contract until it had been 
Substantially performed in all respects, 
the government was in no position to 
Claim a rescission of contract on ground 


of fraud, particularly where its case had 
been presented on theory that contract 
covered transportation of materials for 
the dam until completed. 


“Reformation” is an equitable remedy 
by which a written instrument is made 
or construed to express the real inten- 
tion of the parties when some error or 
mistake has been committed. 


Equity has power to reform and cor- 
rect a valid written instrument to make 
it conform with the agreement actually 
made. 


A proceeding to reform a written in- 
strument presupposes that such instru- 
ment does not express the true intent of 
the parties to the contract actually 
made and contemplates a continuance of 
the contractual relation, since its pur- 
pose is not to make a new contract but 
to give effect to the original intent of 
the parties. 


Where reformation is sought because 
of the mistake of one party only, it is 
essential that fraud be found in the 
other and that the fraud was perpetrated 
to induce the making of the contract, 
since fraud is a ground for rescission or 
cancellation but not for reformation. 

Where because of ignorance or mis- 
take on one side and fraud on the other 
the contract does not accurately state 
the agreement made, its reformation 
may be authorized. 

Evidence showed that contract fixing 


freight rates on materials used by gov- 
ernment in construction of Grand Coulee 
dam and power plant fully and accu- 
rately expressed the agreement of the - 
parties and that it had been terminated 
by performance so that the government 
— not entitled to a reformation there- 
of. 

Acceptance of shipments by carrier 
covered by government bills of lading 
having special rate stamped thereon was 
not an agreement to the rate or acquies- 
cence in the rate or a waiver of objec- 
tions to it, and the carriage of such 
materials could not be construed as a 
waiver of carrier’s rights or consent to 
an obligation that otherwise did not 
exist under the law or a contract, par- 
ticularly where the government was ad- 
vised of carrier’s position and was not 
misled or deceived by carrier’s action. 

Acceptance of sum allowed by govern- 
ment to carrier was not a bar to claim 
for balance due in court of proper juris- 
diction, where carrier did not indicate 
satisfaction with sum allowed and no 
act or omission of the carrier’s action. 

Acceptance of sum allowed by govern- 
ment to carrier was not a bar to “Claim 
for balance due in court of proper juris- 
diction, where carrier did not indicate 
satisfaction with sum allowed and no 
act or omission of the carrier induced 
government action. (Northern Pac. Ry. 
coe on United States, 70 Fed. Supp. 
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that prior to 1914 it required 15 steam locomotives to handle 
one transcontinental passenger train between Chicago and Los 
Angeles, and that crack trains of that period were operated on 
a 72-hour schedule. “The modern steam locomotive of today 
handles our California Limited trains on schedules of less than 
48 hours with one-half of the fuel and water stops eliminated. 
It now requires only two steam locomotives to handle one trans- 
continental train between Chicago and Los Angeles,” he said. 
Diesel electric passenger locomotives assigned to the Chi- 
cago-Los Angeles service have made the trip on schedules as 
low as 39 hours 45 minutes with one locomotive handling the 
train, stated Mr. Morris. c 


General Young On Purchases 


General C. D. Young, of Philadelphia, vice-president in 
charge of purchases, stores and insurance, Pennsylvania Rail- 
road, stated that railroad purchases currently have been aver- 
aging more than $1,500,000,000 a year, or 10 per cent above the 
average of the three years preceding 1927. Allowing for the 
higher prices now prevailing, the railroads are purchasing 9 
per cent less in quantity than in the 1927 area, although the 
service performed—the tons of freight moved one mile—have 
been 61, per cent greater in the last three years than 20 years 
ago, he said. The present increased efficiency in the use of 
materials, supplies and fuel was attributed by General Young 
to improved design, more durable materials, and more efficient 
handling of railroad supplies. 


Purchases and Stores Election 


F. S. Austin, New York City, manager of purchases and 
stores, New York Central System, was elected chairman of the 
purchases and stores division, A. A. R., June 25. H. E. Warren, 
Mobile, Ala., vice-president, Gulf, Mobile & Ohio Railroad, was 
elected vice-chairman. 


Pacific Coast Advisory Board 
Sees 12.7 Per Cent Increase 


‘An increase of 12.7 per cent in district carloadings for the 
third quarter of 1947 over the similar period a ‘year ago was 
forecast by the Pacific Coast Transportation Advisory Board at 
its June 19 meeting in the Biltmore Hotel, Los Angeles. Of the 
26 commodities for which percentage increases were predicted, 
rock and sand led with 71.1 per cent. Other major increases 
forecast are: Iron and steel, 38.7 per cent; citrus fruits, 37.1; 
lumber and forest products, 28.9; petroleum and products, 21.8; 
automobiles, 20.6; sugar and sugar beets, 16.6; grapes, 16.9; 
fertilizer, 13.8; and ore and concentrates, 12.8. Decreased load- 
ings were predicted for 17 commodities, of which vegetables 
and melons (11.6 per cent decrease) and canned foods (9.9 per 
cent decrease) led the list. There was considerable discussion 
on the increase of 71.1 per cent shown for gravel, rock and 
sand, but the committee felt that if sufficient open top cars 
are available the industry can load 30,000 additional cars. 

A resolution on the fullest utilization of available freight 
equipment was adopted. It called upon shippers to unload and 
load cars promptly, cooperate in the application of car service 
rules, release cars in clean condition, place estimates for cars 
on an actual need, and generally acquaint industry with meas- 
ures for the conservation of car supply. Carriers were urged 
to establish bureaus in the operating department located on all 
railroads to study operation, car supply, and industrial needs; 
to take measures to maintain operating line haul schedules and 
to take direct-on-the-ground action to expedite loading and 
unloading of freight cars, particularly in terminals; establish 
an adequate program to insure the speeding up of necessary 
equipment repairs; reduce to a minimum the detention of cars 
on sidings, in yards, at industries and terminals; promote meas- 
ures to expedite prompt interchange of cars; furnish switching 
service promptly to the occasional shipper or receiver to avoid 
lost car days at small industry; and to place orders promptly for 
such new equipment as is necessary to meet the country’s needs. 

The board also adopted a resolution opposing the Lemke 
bill, H.R. 3140. 

A total attendance of 435 was reported—132 shippers and 
receivers, 256 railroad representatives, and 47 miscellaneous. 
The next meeting will be held at the Leamington Hotel, Oak- 
land, Calif., September 18 and 19. 

Though the Aassociation of American Railroads has been 
pictured, in some circles, as a sort of super-government over 
the railroads, actually it is no more than the working agency 
of the industry to handle matters of common concern, Robert 
S. Henry, assistant to the president of the A. A. R., told a joint 
luncheon of the Pacific Coast Transportation Advisory Board 
yo _ Los Angeles Transportation Club, June 19, at Los 

ngeles. 


There was a time, said the speaker, when such a thing as 
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shipping freight through over the lines of more than one rail. 
road was impossible, but today any shipper can load a railroad 
car for through and unbroken movement to any other carload 
receiver at any railroad point on the continent. “Back of it 
there are organization and system and cooperative arrange. 
ments in almost every field of railroading. These features of co. 
ordinated railroading are carried on today through the work of 
the association’s several departments, divisions, and sections,” 


Car Distribution is Fair 


Mr. Henry said that the A. A. R. has no power to make 
freight rates and has no control over the regional rate con. 
ferences of the railroads. Representations that the A. A. R. 
discriminates against its western members in the distribution 
of available car supply are untrue, asserted the speaker, adding: 


Figures for all types of cars and all railroads, which are necessary 
to get the picture, show no such discrimination. Of course, there are 
uneven spots. No distribution of a short car supply can ever attain 
perfection, or ever suit everybody who wants cars, but it is equally 
obvious that the A. A. R. cannot afford to discriminate among its mem. 
bers. Its very existence depends upon scrupulous fairness in dealing 
with all its members, in all sections. 


The important fact, said the speaker, is that during the 
recent months of shortages of all sorts of things and services, 
the railroads have handled more tons of freight more miles than 
ever before in peace time. 


Cites Distorted News Story 


An example of the misrepresentation of facts in the current 
car shortage, said the speaker, is the picture which appeared 
in the Los Angeles Daily News over the caption, “Eastern Yards 

. eu of Western Cars, and Western Mills Starving,” which upon 


_.“®xamination was found to be a photograph of the yard of the 


Santa Fe at Argentine, Kan., made in 1937. “The editor’s atten- 


tion was called to the error, but no correction was made,” 
stated Mr. Henry. 


Explains Western Agreement 


The western agreement entered into in 1942 is one of the 
most misrepresented aspects of railroad operation, he said. 
“It was not a secret but was widely published. There was no 
collusion about it and that it did not put a ‘stop’ or even a 
check to progress is indicated by the fact that in no years in all 
railroad history was there more progress than during the 
years in which the western agreement remained in effect.” 

As examples of such progress in rail passenger service, Mr. 
Henry cited the introduction of air-conditioning and the stream- 
lined train, the latter originating in the west. He continued: 


The railroads are, in some quarters, belabored for their backward- 
ness in not having more such trains, and in not forthwith scrapping 
everything they have and starting all over again. There is no zeal like 
that of one who, having fallen in belatedly at the tail of a parade, 
seeks by vociferation to create public impression of leading the proces- 
sion of progress. 

“The System Works” 


There is only one prescription which will fully meet the 
car shortage, concluded the speaker, and that is more cars. 
“The railroads have received from the builders, since the end 
of the war, something more than 60,000 cars. They have on 
order now more than 100,006, and about 25,000 more in process 
of being ordered. Meanwhile, more cars have been retired in 
these past 21 months than have been built. It is promised that 
the car builders will be able to get their output up to as many 
as 10,000 cars a month before fall. When they do, we shall 
have reversed the downward trend in car supply, and started 
upward. 

“As it is—and regardless of the campaigns to manufacture 
grievances, to breed distrust, to impair confidence—the system 
provides for the people of this country the most adequate, 
abundant and dependable transportation service on earth, pro- 
duced by the highest paid railroad workers in the world, and 
sold at the lowest average rates in the world. That’s not a bad 
system. It works.” 


KATY BROADENS TXEAS DIRECTORATE 

Following the meeting of the board of directors of ‘the 
Missouri-Kansas-Texas Railroad at Dallas, Tex., R. J. Morfa, 
board chairman, has announced the expansion of the Katy of 
Texas directorate from 13 to 15 members, and the election of 
J. M. Bradshaw, president of the Hercules Oil Co.; Dallas, and 
J. Lewell Lafferty, vice-president of the Fort Worth National 
Bank, Fort Worth, to fill the newly-created position. “By in- 
creasing the number of our directors, we can give representa- 
tion to industrial and civic leaders of Katy-served communi- 
ties’ Mr. Morfa said. “In this way, we can bring into the organ- 
ization men who are vitally interested in the welfare and prog- 
gress of the territory served by our lines, men who also are 
closely concerned in our plans for development,” he added. 
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Direct shipside rail and truck facilities . .. NO CONGESTION . . . NO a 
LIGHTERAGE REQUIRED! 

Modern piers and docks only 7 miles by deep-water channel from the 

open sea ... THE EASTERN PORT NEAREST EUROPE AND SOUTH 
AMERICA! 

Scheduled sailings to all major world ports . ... MORE SAILINGS 
BEING ADDED EVERY MONTH! 


Save time ... money... and headaches! Write today to: 


Director, Port of Boston Authority, Boston. You will receive regular, 


up-to-date information on sailings and other news about the Port. 
PORT OF 


1d + 4 i ' Y 
o - 


PORT OF BOSTON AUTHORITY 


COMMONWEALTH PIER NO. 5, BOSTON -.10, MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
1129 Vermont Ave., N.W., Washington 5, D.C. Tel.: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 








Tariff 


Interpretation—Live Stock for 
“Exhibition Purposes” 


West Virginia.—Question: We made a 
carload shipment of livestock for exhibi- 
tion purposes which was returned from 
the point of exhibition to the regular 
point of origin. The carrier made refund 
of one-half of the fare. However, we 
later received an undercharge bill for 
the amount of the refund, the carrier 
claiming that we were not entitled to the 
refund because we ordered and loaded a 
50 foot car. Item 1, Agent Jones’ Tariff 
360-G, ICC 3744 reads as follows: 


Live stock for exhibition purposes will not 
be accepted for transportation in box cars 
exceeding 40 ft. 7 inches in length. 


The carrier signed the livestock con- 
tract listing the shipment for exhibition 
purposes: The carrier contends there is 
no tariff authority for a refund on live- 
stock loaded in 50 foot cars. 

It is our contention that the carrier 
erred in signing the livestock contract 
on a shipment for exhibition purposes 
loaded in a 50 foot car. If, under the 
tariff provision they should not have ac- 
cepted the shipment for exhibition, then 
under what conditions did they accept 
the shipment? 


Your advice, together with any rulings 
—" to this matter will be appre- 
ciated. 


Answer: We are of the opinion that 
the applicable charge should be based on 
50% of the charge resulting from the 
rate applicable on a car 50 feet in length. 

The tariff restriction does not state 
that the provisions will not apply if live- 
stock is shipped in a car exceeding 40 ft. 
7 in. in length, but merely states that 
livestock will not be accepted for trans- 
portation when in a car in excess of 40 
feet 7 inches in length. It appears to us 
that, inasmuch as the carrier departed 
from its tariff provision in accepting the 
shipment, the shipper should not be pen- 
alized, but should be given a deduction 
of 50% of the charge resulting from the 
charge applicable to a car of the size 
used, under the terms of Tariff 360-G. 

We know of no case covering this 
subject. 


Routing and Misrouting—Local Rate of 
Initial Carrier Higher than Joint 
Rate to Which Initial Carrier Party 
—Duty of Initial Carrier 


Ohio.—Question: A car of canned 
peaches were shipped from Chicago, IIl- 
inois to Columbus, Ohio, bill of lading 
route reading “C&O’’. Charges were as- 
sessed on the basis of the class rate of 
29c and the car handled via C&O direct. 

C. @ ©. Yara 2252-J, 1. -C. C. 1284, 
names a rate of 25c via C&O-Marion- 





NKP-Toledo-C&O or via C&O-Muncie- 
NKP-Fostoria-C&O. We contend that 
the C&O should have protected the lower 
rate by routing via either of the above 
routes, but can find no authority. The 
carrier claims the bill of lading route 
was specific, the car was routed that way 
pe therefore the 29c rate was appli- 
cable. 


Answer: The Commission has held in 
several cases that a carrier which is a 
party to a two-line joint rate lower than 
the rate applicable over its own single 
route is obligated to forward an un- 
routed shipment ove rthe two-line route. 
Arco Bag Co. vs. New York Cent. R. Co., 
190 I. C. C. 191; Southern Cotton Oil 
Co. vs. Seaboard Air Line Ry. Co., 185 
I. C. C. 204; Lynchburg Chamber of 
Commerce vs. Southern Ry Co., 128 
I. C. C. 497; Deisel-Wemmer-Gilbert 
Corp. vs. Pennsylvania R. Co., 218 
i, 2s toa 

If the bill of lading contains routing 
via the line to which the shipment is de- 
livered, it seems apparent that it would 
be a disregard of the shipper’s instruc- 
tions if that carrier forwarded the ship- 
ment in connection with another carrier 


instead of via its line to destination. 
The Commission has held that it is the 
duty of the initial carrier to obey the 
specific instructions furnished by the 
shipper; that when a shipper names the 
carriers that are to transport a shipment 
it must be assumed that he is relying 
upon his own investigation, and that for 
some reason he considers it expedient 
that the shipment move via the route in- 
dicated by him. Duluth Log Co. vs. Mich- 
igan & I. Ry. Co., 15:I. C. C. 627; that 
where a shipper gives directions with re- 
spect to the routing of a shipment, the 
carrier is bound to obey his instructions 
and must charge the rate applicable to 
the designated route. even though such 
rate is higher than over some other route 
between the same points. Struthers- 
gag Co. vs."Pa. R. R. Co., 14 I..C. C. 


Sales—Claims for Loss, Injury or Delay 


California.—Question: We have come 
across a problem in our claim depart- 
ment and would like your opinion. 

Section 20(11) of the Act reads as 
follows: 


That any ... transportation company sub- 
ject to the provisions of this part receiving 
property for transportation . . . shall issue 
a receipt or bill of lading therefor, and shall 
be liable to the lawful holder thereof for 
any loss, damage, or injury to such property 
caused by it or by any common carrier. . 
or transportation company, . 


We contend that the consignee is the 
lawful holder of any original straight bill 
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of lading after the transportation com. 
pany has signed same and received cus. 
tody of the property, but we are re. 
ceiving severe criticism for this stand. 

Answer: Where the contract of sale 
provides for a sale f.o.b. the point of 
shipment, the title is generally held ty 
pass, in the absence of a contrary intep. 
tion between the parties, at the time of 
delivery of the goods for shipment at the 
point designated. Planters Oil Mill & 
Gin Co. vs. A. K. Burrow Co., 10 Fed, 
2d 312; Premo Specialty Mfg. Co. ys 
Jersey Creme Co., 200 Fed. 352c Dow 
Chemical Co. vs. Detroit Chemica] 
Works, 175 N. W. 269; Dentzel vs. Island 
Part Asso., 229 Pac. 403. 

If the seller by his contract under. 
takes to make the delivery himself at 
the point of destination, thus assuming 
the risk of the carriage, the delivery to 
a carrier is not a delivery to the buyer. 
In such a case, the delivery to the car. 
rier is a delivery to it as the agent of the 
seller to perform the duty of the seller 
as to transportation to the place of de. 
livery. This rule applies where good 
are sold f.o.b. point of destination; in 
such a case the point of destination js 
the place of delivery to the buyer. Cape. 
hart vs. Furman Farm Improvement (Co, 
16 So. 167; Macgruder vs. Gage, 2 Am. 
Rep. 177; Detroit Southern Ry. Co. vs, 
Malcomson, 107 N. E. 915; McNeal vs. 
Baum, 23 A. 687; Ludlow vs. Bown, 1 
Johns (N. Y.) 1, 3 Am. Dec. 277; Hooper 
vs. Chicago & N. W. R. Co., Wis. 91, 9 
Am. Rep. 439; Wieser vs. Granger Mer- 
cantile Co., 237 S. W. 328; Gibson vs. 
Inman Packet Co., 111 Ark. 521, 164 
S. W. 280. 

If title to the goods passes to the 
buyer at point of origin and, if respon- 








sibility for the loss or injury rests with 
the carrier, the buyer and not the seller 


is the party who should look to the 
carrier for the loss sustained and settle 
with the seller for shortage or injury. 
If title to the goods passes to the 
buyer at destination, the seller and not 
the buyer should look to the carrier for 
damages for the loss sustained. 


Tariff iInterpretation—Applicable Rate 
Where Joint Rate Published but 
Delivery to Connecting Carrier Not 
Possible Because of Impractical 
Operation 

Colorado.—Question: We have a prob- 
lem which involves a large overcharge 
claim for payment. We believe we have 
good reason to turn down the claim 

However, we would like to explain the 

situation to you and would appreciate 

— giving us your opinion in the mat: 

er. 

On December 11 of last year we hat- 
dled a large shipment from Chicago to 


an off line point in New Mexico. The 
through rates to this point are carried 
in two tariffs. However, we were only 


a party to the Rocky Mountain No. 10 
and we had to depend on a connecting 
carrier, a party to this tariff to handle 
the shipment from Denver to destina- 
tion. It so happened that all carriers 


operating to this New Mexico point welt 
canceled out of Rocky Mountain Tarifi 
No. 10 on December 10. Upon further 
checking the situation our Denver office 
found a carrier who was still party t? 
Tariff No. 10 and operated to this New 
However, none of the 
trucking companies in Denver could 40 
business with this carrier as they were 
not unionized. All drivers refused 10 
deliver to their dock and the union ad- 
vised .all\ truckers not to permit them to 
pick up any freight from truck docks 


Mexico point. 
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or the union would close any of the com- 
panies who broke this ruling. This has 
been the general situation with this 
company for a long time. Their owner 
refused to join the Denver union and his 
men do not care to join the union so 
they operate out of Denver with the 
freight they get from local shippers. Due 
to this situation our Denver office gave 
this shipment to another carrier, and a 
combination of locals was assessed, caus- 
ing an over charge of $160.00, based on 
the difference between the through rate 
and the combination of locals. 


We would like to know if we are re- 
sponsible for this claim. 


Answer: In its report in Docket No. 
MC-C 530, Metzner Stove Repair Co. vs. 
Merman L. Ranft, dba B & R Forward- 
ing Co. (mimeographed), decided May 
15, 1947, the Commission said: 


Although part II of the act does not specifi- 
cally grant to shippers the right to designate 
the routes by which their property should be 
transported by motor common carriers, such 
carriers are charged with the duty, under 
section 216(b) of the act, to establish, ob- 
serve, and enforce just and reasonable rates, 
charges, and classifications, and just and rea- 
sonable regulations and practices relating 
thereto. Misrouting is an unreasonable prac- 
tice. And even when no routing instructions 
are given to the carrier, it should select the 
route which would be least expensive for the 
shipper, unless it is an unreasonable one. 
See Great Atlantic & Pacific Tea Co. vs. On- 
tario Frt. Lines, 46 M. C. .C. 237, and cases 
cited therein. Compare also T. & M. Trans- 
portation Co. vs. S. W. Shattuck Chemical 
Co., 148 Fed. 2nd 777, wherein it is stated 
that if an interstate motor carrier promises 
to select the cheapest available rate .and 
route and to ship merchandise accordingly, 


and fails to do so, it is Mable to the shipper 
in damages for the difference between the 
rate charged and the cheapest applicable and 
available rate. ee 

Whether the defendant was obligated to 
transport the shipments over the particular 
route specified in the bills of lading need not 
be decided here. It is sufficient that the 64- 
cent rate sought by the complainant was 
maintained on these commodities over through 
routes of the defendant and a number of 
connecting motor carriers, including the one 
specified by the shipper; that there was no 
tariff restriction against the application of 
that rate over those routes, and that no ex- 
planation has been given by the defendant 
for using the higher-rated route. These facts 
constitute a prima facie case of misrouting 
against the defendant, which has not been 
rebutted. 

We find that the allegation that the the rate 
charged was inapplicable has not been sus- 
tained. 


See, also, with respect to this question 
Stone-Ordean-Wells Co. vs. P. B. & W. R. 
Co., 18 I. C. C. 160; Miles Lumber Co. 
vs. C. B. & Q. R. Co., 89 I. C. C. 761, 
and Cancellation of Rates on Lumber to 
Texas, 167 I. C. C. 561. Also the report 
of the Commission in Montgomery, Ward 
Co. vs. Consolidated Freightways, 42 
M. C. C. 225, in which the Commission 
found that the defendants’ failure to 
serve the complainant was proximately 
caused by a strike at complainant’s 
plant, for which the; defendants were not 
responsible, and that because of the 
said strike they were physically pre- 
vented from serving the complainant, 
and accordingly their conduct was within 
the limitations and conditions of the ap- 
plicable tariff with respect to imprac- 
tical operation, and not unlawful. The 

complaint was dismissed. 
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We are unable to find that the specific 
question involved in your inquiry has 
been determined by the Commission. 


It seems quite probable, however, 
from the reports in the last two cases 
referred to above that the Commission 
would hold that the shipment was not 
misrouted. 


Tariff Interpretation—Apiplication of 
Rating on Machinery on Skids to 
Crated Shipments on Skids. 


Michigan.—Question: We are seeking 
information as to the proper rating to 
apply in connection with Item 23 page 
203 of the National Motor Freight Clas- 
sification No. 8, MF ICC No. 15. Ma- 
chinery or Machines, N. O. I. LTL S. U. 
are first class when loose or on skids; 
Machinery or Machines, N. O. I. LTL 
S. U. are second class when in barrels, 
boxes, or crates. 


What is the correct rating to apply 
when the machine is set up and crated 
with skids under the crating, and de- 
scribed on the bill of lading as “ma- 
chines N. O. I. S. U. crated and skidded” ? 

We recall a decision quite some time 
ago that the first class should apply 
when the machine is on skids regardless 
of any further backing, but due to per- 
sonnel changes we are unable to locate 
the authority for the rating to apply, 
etc. 


Answer: This question was considered 
in your answer to Illinois, under the 
above caption, on page 1128 of October 
28, 1944. 

We cannot find that the commission 
has considered the subject on its formal 
docket. 
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Mayflower’s organization of selected warehouse 
agents provides on-the-spot representation at the 
most points in the United States and Canada. Your 
local Mayflower agent is listed in the classified 
section of your telephone directory. 





M. C. Furloughs 2,850 Employes 
for Lack of Funds 


Effective with the beginning of business June 23, the Mari- 
time Commission placed 2,850 of its employes on furlough with- 
out pay until June 30 due, it said, to lack of available adminis- 
trative funds for the remainder of the fiscal year 1947. It said 
important functions would be continued by workers remaining 
at their jobs on “voluntary basis.” 

The lay-offs were announced by Vice Admiral W. W. Smith, 
chairman of the commission, following what he described as an 
unsuccessful effort to persuade John Taber, chairman of the 
House appropriations committee, and the Comptroller General’s 
office, to permit certain pay-roll charges already made to be 
shifted from the administrative fund (out of which the involved 
employes were paid for their services) to the reserve fleet fund, 
which latter fund; he said, was ‘‘ample.” 

“We have not exceeded our total appropriation,” said the 
chairman. “The administrative expenses in the inventory and 
checking of ships going in and out of lay-up for charter have 
been much higher than anticipated.” 

He said request for transfer of the pay-roll charges was 
made since a great deal of work “of this kind” was done before 
the ships actually reached the lay-up fleet. 

Under the present set-up of Maritime Commission .expenses, 
it was explained that the inventory and checking of ships going 
in and out of lay-up fleets came out of administrative funds 
while monies for maintaining ships in lay-up came out of re- 
serve fleet funds. The demand for ships had been high through- 
out most of the year, officials said, and 1,400 American ships 
that might be laid up were now sailing under charters. There- 
fore, officials added, the drain on reserve fleet funds had been 
lower than anticipated while the expense of making these ves- 
sels available for charter had exhausted administrative funds 
> the new appropriation effective for the budget year 

The chairman said the action in furloughing the employes, 
following refusal of Mr. Taber and the Comptroller General to 
legalize the transfer of funds, was taken “in order to prevent” 
an over-expenditure of $220,000 in the administrative fund. 


Functions Continue 


Affected by the furlough action are the commission’s tech- 
nical department, regulatory, purchases and sales, and large 
vessel sales divisions, involving 1,500 employes in Washington, 
730 on the Atlantic, 350 on the west coast, 200 on the Gulf, and 
10 employes outside the continental limits of the United States. 
While the commisson in its announcement said it was informed 
that the Senate was considering as part of an urgency deficiency 
bill, the appropriation of $15,000 to maintain skeleton crews, 
officials later stated, on inquiry, that due to the cooperation of 
the employes it was expected that work in the aforementioned 
sections of the M. C. would continue for an indefinite time. 

It was said at the M. C. that its total employment now was 
10,996, and that, in view of budget cuts and the possibility that 
insufficient funds would be appropriated for the 1947-48 fiscal 
year, dismissal notices were being prepared to be served on an 
undetermined number of employes, including some of those on 
furlough, without pay. 


House Chairman Resents Accusations 


Commenting on the Maritime Commission’s financial situ- 
ation, in remarks he made in the House June 23, Chairman 
Taber, of the House appropriations committee, said that “an 
all-time high” in accusations that “bureaucrats” had made 
against him had been reached “when the chairman of the Mari- 
time Commission accused the Comptroller General and me 
jointly of being responsible for closing up the offices of the 
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June 28, 
commission because we refused to enter into a conspiracy to 
violate the law.” 

“The truth of the matter,” he said, “is that the Maritime 
Commission knew on July 1, 1946, just how much money they 
had to spend for administrative expenses this year. They did 
not keep books on it or they would have known then just 
how to adjust their personnel to stay within the limitation, 
They knew on the 15th of April this year that they had made 
such a mess of their bookkeeping and budgeting that they 
were in the red to the tune of $331,552 and had to do something 
to get in the clear. 

“Instead of taking action which would have enabled them 
to live within their budget, they attempted to persuade the 
Comptroller to permit them to violate the law in their accounts 
and wanted me to agree to it. Lindsay Warren (the Comp. 
troller General) and I have been around just a little too long 
to fall for that kind of business. This performance is typical 
of the way the commission has run its business for a number 
of years as described in the report on the independent offices 
appropriation bill last week. Their string has played out; the 
commission has had to close up and they say I am to blame. 

_ “They did not have the grace to come before the appropria- 
tions committee with a budget estimate in the usual way.” 

Mr. Taber placed in the appendix of the Congressional 
Record the text of a series of letters relating to the commis. 
sion’s financial problems. In one of those letters, dated, June 9, 
1947, addressed to Mr. Taber by Chairman Smith, of the com- 
mission, it was stated that the Bureau of the Budget had 
denied a request of the commission for an increase in the 
limitation on administrative expenses of the commission hy 
$331,552; that the total of employes of the commission on May 
30, 1947, was 2,894, as against 6,081 on July 12, 1946, and that, 
as a result of a recently-adopted program of reduction and 
adjustment of commission expenditures, ‘‘the commission is ina 
position to stay within the approved limitation.” 

Replying to that letter, Mr. Taber advised Chairman Smith 
that “to stay within the approved limitation you must get 
the approval of the Comptroller General of the various ad- 
justments to which you refer,” and that “if you were keeping 
your accounts in a proper manner this situation could not have 
occurred.” He suggested, further, that the commission “take 
immediate steps to put your accounting and budget offices in 
shape to administer your affairs in the future so that you will 
not only know what your expenditures are currently but be 
able to present to the Congress your budgetary requirements 
in a clear, concise and accurate manner.” 

Comptroller General Warren, in a letter to Mr. Taber, 
dated June 20, said that the General Accounting Office could 
find no legal basis for the proposed adjustment in Maritime 
Commission expenditures which the commission chairman con- 
templated, “and hence must disapprove it.” 
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Ship Conference Agreements 
Approved and Filed 


The Maritime Commission has announced approval of 
modifications of agreement 2744-17, between Compania de 
Muelles de la Poblacion Vergara, Compania Sud Americana de 
Vapores (Chilean Line), Grace Line, Inc., and J.- Lauritzen 
and West Coast Line, Inc., (West Coast Line), and member 
lines of the Atlantic and Gulf/West Coast of South America 
Conference. The modification reinstates a war-suspended pro- 
vision denying voting rights to members failing to have 4 
sailing for three consecutive months, and modifies the provi 
sion so that loss of voting rights shall not apply with respect 
to matters that would require or cause an amendment to the 
agreement. 

Approval was also announced modification of agreement 
7590-1 between Grace Line, Inc., Lykes Bros. Steamship Co, 
Inc., Standard Fruit and Steamship Co., and United Fruit Co, 
member lines of the East Coast Colombia Conference, simila! 
to that aforementioned in agreement 2744-17. In addition, 
agreement 7590-1 adds a provision for the expulsion of a mem- 
ber after 180 days of non-activity in the trade, by a two 
thirds vote of the other members. 

New agreements filed include No. 7950, between membe! 
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lines of the Swiss/North Atlantic Freight Conference (7860) 
and member lines of the West Coast. of Italy-Sicilian & Adriatic 
Ports North Atlantic Range Conference (2846) providing for 
observance by lines of the latter conference of rates and condi- 
tions established by the former on cargo originating in Switzer- 
jand moving via Genoa to U.S. north Atlantic ports under 
through bills of lading-signed by their respective Swiss agents. 

No. 7960, between Member Lines of the Swiss/North At- 
lantic Freight Conference (7860) and of the Marseilles/North 
Atlantic U. S. A. Freight Conference (5660) carries the same 
provisions as No. 7950 as to observance of Swiss/North Atlantic 
conference rates and conditions. 

No. 7593-1, between Skibsaktieselskapet Arizona, Astrea, 
Aruba, Noruega, Abaco and A/S Atlantica (Hoegh Lines) pro- 
vides for modification of the Hoegh Lines Joint Service agree- 
ment (No. 7593) by including more specific provisions covering 
the extent of Leif Hoegh & Co. A/S management control of 
the joint service, and provisions as to what bills of lading must 
show, and the sharing of dues, expenses and revenues. 


Licenses Required Again for 
Petroleum Exports 


The Office of International Trade of the Department of 
Commerce has announced that, effective June 30, export licenses 
will again be required for the shipment to all foreign destina- 
tions except Canada of the following petroleum products: All 
motor fuels including gasoline and aviation gasoline; kerosene; 
gas oil and distillate fuel oil; residual fuel oil; and blending 
agents of petroleum origin. 

Export control was necessary if the limited domestic supply 
was to be protected and U. S. petroleum exports were to be 
used most effectively and efficiently in the interest of world 
recovery, the Office of International Trade stated, and added: 


There has been a great increase in domestic civilian requirements 
for gasoline, fuel oil and other petroleum products. There are as well 
substantial unfilled Army, Navy and other state and federal needs. 
Greater motor fuel consumption and heavy off-highway use of gasoline 
for farm purposes together with shortages of other fuels have combined 
with a large increase in diesel locomotives, industrial, and domestic 
oil burners to raise U. S. petroleum usage to an all time high, exceed- 
ing even the wartime level. 
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Export control alone will not solve the domestic petroleum problem 
since such shipments are normally less than 10 per cent of production 
and some exports will have to continue. The institution of these con- 
trols does not reduce the necessity for the adoption by the American 
public of all possible conservation measures in the use of petroleum 
products. 


INTERCOASTAL COASTWISE CHARTER ALLOCATIONS 


Nine steamship companies in the intercoastal and Pacific 
coastwise trades which applied to continue under fleet charters 
essential service on expiration of the government’s operating 
authority June 30 have been advised by the Maritime Commis- 
sion of approval of their applications and the conditions at- 
— thereto, says an announcement by the commission, 
adding: 


In the intercoastal trade 39 vessels now being operated for Maritime 
Commission account are allocated to the present agents. The ships, 
all but one being of the Victory type, are distributed as follows: Amer- 
ican Hawaiian Steamship Co., ten; Arrow Line, three; Isthmian Steam- 
ship Co., six; Luckenbach Steamship Co., Inc., nine; Pope & Talbot, 
Inc., three; Quaker Line, four; United States Lines Co., three. Union 
Sulphur Co. is authorized to continue its present charter operation in 
the trade. 

The Coastwise Line, Inc., is granted conditional allocation of four 
Liberty ships for the Pacific coastwise trade. Qualified applications 
from three other Pacific coastwise operators will receive further consid- 
eration. These applicants are the Burns Steamship Co., Olympic Steam- 
ship Co. and James Griffiths & Sons. 

The intercoastal operators are informed their applications are 
granted on a basis designed to avoid over-tonnage, preserve pre-war 
relative position and provide minimum service requirements, Lines 
undertonnaged in proportion to original agency allocations and those 
originally allocated less than a minimum of four ships will be permitted 
to operate additional chartered vessels up to respective limits. Per- 
mission to operate chartered ships will be conditional on the individual 
lines’ intent to maintain service and acceptance of certain accounting 
requirements. 

The allocations indicate the probability that service adequate tu 
public needs will continue in both trades. 


FLEET CHARTER ALLOCATIONS 
Chairman Smith, of the Maritime Commission, has written 
a letter to Chairman Aitchison, of the Interstate Commerce 
Commission, calling attention to steps taken by the M. C. to 
continue service in the intercoastal and pacific coastwise trades 
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on private account under charter contracts until December 15. 
In part, the letter said: 

“Tentatively there appears favorable prospect of service 
being continued in satisfactory quantity for public need. It 
should, however, be pointed out that both charterer and com- 
mission have the right of cancellation on 15 days notice, and 
that the qualified applications and conditional allocations give 
no warranty of adequate service if the wide gap between rates 
and current costs cannot rapidly be narrowed by both appro- 
priate and prompt rate relief and better control of costs.” 

In acknowledging the letter, Chairman Aitchison said the 
information contained therein had been brought to attention of 
his colleagues. 


TWO HEARINGS SET BY M. C. 


The Maritime Commission has issued the following notices 
of hearing: 


No. 657, Agreements and Practices Pertaining to Brokerage, and 
Related Matters, July 21, Hotel St. George, Brooklyn, N. Y. 

No. 658, Bills of Lading—Incorporation of Freight Charges, July 7, 
Hotel St. George, Brooklyn, N. Y 


LYKES ORIENT SERVICE EXTENDED 


The Maritime Commission has approved the application of 
the Lykes Bros. Steamship Co., Inc., to extend the route of the 
Lykes Orient Line to include the Netherlands East Indies and 
the Straits Settlements, Solon B. Turman, executive vice-presi- 
dent of the line, has announced. “This additional service,” Mr. 
Turman said, ‘will provide added facilities that have long been 
needed by exporters and importers in the South, South-West 
and Mid-Continent areas, and will result in added traffic through 
U. S. Gulf ports.” 


EXPORT CONTROLS ON SOME WAXES LIFTED 


Export controls on unrefined and semi-refined paraffin 
waxes, slop waxes, and mineral waxes, except ceresin, harden- 
ing, and micro-crystalline, will be removed effective June 27, 
the office of international trade, Department of Commerce, has 
announced. 

These waxes were either specialty waxes for which there 
was no significant export demand or the poorest grades of par- 
— wax unsuitable for food preservation domestically, O. I. T. 
said. 

Refined paraffin wax, candles, and the ‘three mineral waxes 
—ceresin, hardening, and micro-crystalline—will remain under 
export control, it says. 


STEEL PIPE VIA PORT OF LONG BEACH 


Transportation by a fleet of from 35 to 50 cargo ships of 
more than 1,000,000 tons of steel pipe to be used by the Stand- 
ard Oil Company of California and the Texas Company in con- 
struction of an oil pipeline across Arabia, “the greatest shipment 
of material ever to be sent out of any one port to any one 
account, in the history of the world,’ was about to begin from 
the port of Long Beach, Calif., said Representative Bradley, of 
California, in a statement he made in the House. 

He said the steel pipe was being fabricated at the plant of 
the Consolidated Steel Co. at Maywood, Calif., from plates 
rolled at the mill of the United States Steel Corporation in 
Geneva, Utah. 

“The port of Long Beach is pleased to receive this recog- 
nition of its high position in maritime circles—this recognition 
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of the fact that it is now one of the best equipped, one of the’ 
most ably managed, in fact, one of the great ports of the world,” 
he said. “It is a port which can accommodate ships of any size 
now afloat and which can handle expeditiously cargoes of prac. 
tically any nature with a minimum of expense and with a maxi-| 
mum of expedition for both ship and cargo... .” | 


MERCHANT FLEET RESERVE FIGURES 


The Maritime Commission has reported that, while 29} 
merchant vessels were sent to its anchorages in the month 
ended June 15, there were 57 vessels withdrawn for sale or 
chartering. This, the M. C. said, reduced the total moored to 
1,203, the lowest since May, 1946, when 924 were “in sanc-|.. 
tuary.” It said the highest total reached was in December, Divert 
1946, when 1,742 ships were moored. 

Of vessels entering the reserve fleet in the month, the Class 
M. C. said, five were built prior to 1940, while 8 of those with-{_,. I 
drawn were more than seven years old. nee” 
torial in 
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MERCHANT MARINE CADET APPLICATIONS 


Applications are now being received for the next seni- 
annual examination for appointment as cadet-midshipmen in 
the United States merchant marine cadet corps, scheduled to 
be held on November 3, the Maritime Commission has an- 
nounced. It said: 


This educational and career opportunity is open to young men from 
all states, territories, and possessions of the United States. Major 
requirements are that the candidate must be an American citizen, be- 
tween 16% and 21 years of age, unmarried, a high school graduate or 
its equivalent and be physically sound. He must also possess a sincere 
desire to follow a seafaring career. 

Carididates are urged to make formal application as early as pos- 
sible as many applicants have failed to qualify because their applica- 
tions arrived too late to be properly reviewed and processed. Write or 
wire for full information to the Supervisor, United States Merchant 
Marine Cadet Corps, Training Division, United States Maritime Con- 
mission, Washington 25, D. C. 


STATUS OF AMERICAN SHIPPING 


“The Restoration of American Shipping” is the subject of 
the February-March Industry Report of the transportation divi- 
sion of the Department of Commerce. The article reviews the 
current status of American shipping and the foreign trade fleet. 
Domestic shipping services will be dealt with specifically in the 
April-May Industry Report of the transportation division. 





NEW YORK PIER RENT INCREASE ASKED 

Holding that pier rental charges in the port of New York 
have been too low, Controller Lazarus Joseph recently recom: 
mended to Mayor O’Dwyer that the city charge higher rates 
for the use of piers and waterfront facilities. He cited figures 
to show that the city had suffered a deficit of $55,976,029 be- 
tween 1929 and 1946. He proposed that the 1936 pier rental 
formula which charges 24.56 cents per square foot should be 
rescinded in favor of the previous formula of 1928, which pro 
vided for a basic charge of 33.77 cents a square foot for lanj 
with minor charges added. Commissioner Reinicke was askei 
to prepare a survey of what the new charges would bring, basei 
on an increase in bulkhead lease rates by one third. M. 
Reinicke said that he differed with the controller on the ques 
tion of the amount of outstanding debt. 
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A Department for the Discussion by 
Readers of THE TRAFFIC WORLD of 


Questions of Interest to Traffic Men. 


No anonymous communications will be published and writers must identify themselves 
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With-Trditor the Traffic World: 

I think you should permit me a word of reply to your edi- 
torial in the issue of June 7, 1947, under the title “Background 
of a Decision’. 

I will not comment upon Mr. Burchmore’s charge that the 
Commission “is yielding to pressure” of ‘economic planners” 
further than to say that I think this an unwarranted reflection 
upon the Commission and that, as counsel for the Southern 
governors, I know that no theories, such as those attributed to 
the alleged pressure groups, were ever advanced or concurred 
in by them. 

You charge me with “a neat bit of sophistry” in stating 
that there is nothing new in the Commission prescribing rates 
for the future because “its weakness ought to be apparent to 
anyone who understands the difference between the Commis- 
sion’s action in the class rate case and its action in complaint 
and suspension cases—even in some early self-initiated proczed- 
ings.” I submit that there could be no greater sophistry than 
your attempt to dispose of the fact that the Commission pre- 
scribed the rates for the future in all of the previous class rate 
cases by the phrase “even in some early self-initiated proceed- 
ings,” since those cases are of comparative recent date and 
differ from the instant case only in that the territory covered 
by the prescribed rates was not as great although of very wide 
proportions. 

You state that my assertion that the Commission ‘found 
the existing rates unlawful by application of established rate- 
making principles based on substantial evidence” is contrary to 
the view of many experienced traffic men, including leading 
industrial traffic managers in the south. I call attention to the 
fact that you failed to quote my entire sentence although you 
ended the quotation with a period. The part omitted is the 
significant part ‘‘as has been held by the three judge court in 
New York and the Supreme Court of the United States.” 


You quote Mr. Burchmore as saying: “The truth of the 
matter is the Commission had only a trace of testimony, by no 
means substantial evidence, for finding the present basis of 
rates generally unlawful.” It is almost beyond belief that a 
lawyer who took no active part in the case and has not read the 
record of over 12,000 printed pages, would make a statement 
such as this in the face of the fact that the Interstate Commerce 
Commission, the three judge court in New York and the Su- 
preme Court of the United States, all of whom had the record 
before them, have specifically held that the findings of the 
Commission are supported by substantial evidence. 

You are welcome to have in support of your position the 
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traffic managers to whom you refer and Mr. Burchmore, pro- 
vided you will be good enough to admit that I have in support 
of my position the Interstate Commerce Commission, the three 
judge court in New York and the Supreme Court of the United 
States. 

J. V. Norman, Counsel, 

Southern Governors Conference. 

Louisville, Ky., June 10, 1947. 





Editor the Traffic World: 

I have read with great interest the editorials in your May 
31 and June 7 issues on the recent decision of the United States 
Supreme Court in the so-called class rates or ‘Southern Gov- 
ernors case,” and, have noted the rather caustic comment of 
Attorney Norman of Louisville, Ky., as reported on Page 1819 
of the June 7 issue. 

I’m sorry the whole of Attorney Burchmore’s speech was 
not reported by you but I was mighty glad to get the high 
points as outlined in your editorial comment. 

As a non-lawyer practitioner, I should like to see more 
interpretation of the Court’s decision from members of the 
bar. I’m interested in the other fellow’s point of view, whether 
the ideas expressed are preconceived or otherwise determined. 

Permit me to quote, at some length, from a letter I have 
just written to E. Rigg, assistant freight traffic offcer of the 
Rock Island, in answer to one“I received from him asking for 
my views of some of the hight points of the Supreme Court’s 

ecision: 


I must confess that I’m bewildered to what is the law on undue 
preference and prejudice and as well what has been decided by the 
Supreme Court in the class rate case. 


If the protection to each and every ‘‘locality’’ comprehended by 
Section 3(1) of the act has been augmented by the inclusion of the 
worlds ‘‘regions,’’ ‘‘districts’’ and ‘‘territories,’’ it is not clear to me 
how such a result has been accomplished. Regions, districts and terri- 
tories in the geographical sense are merely a number (more than one) 
of different ‘‘localities’’; but, it seems some great legal significance 
attaches to the grant of power and the legal remedies for removal of 
undue preference and prejudice among competing localities and the 
persons doing business thereat if the alleged regional discrimination 
extends over a large number of localities existing within a single 
geographical area. And, it appears that the ‘‘regions,’’ etc., have some 
peculiar measure of protection that does not necessarily extend to the 
persons thereof. 

Can it be said, therefore, that a hundred towns in the southwest, 
considered collectively, have a greater legal right than does any 
single town in the group when the question is one involving the ship- 
ping of goods to a common destination and where the competition in 
the transportation and commercial senses is that of Southwest vs. 
Official Territory? If this question be answered in the affirmative, we 
have the fact that single localities have lost some protection they once 
supposedly enjoyed. Like the individual member of a labor union, 
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single localities seem to have no rights, save those that can be en- 
forced by becoming a member of a union or group bearing the label 
“region,” ‘‘district’’ or ‘‘territory.’’ I doubt that the court intends 
that its decision be thus construed; but, that seems to be the logic 
of the decision. . 

If it be the law—as seemingly stated by the court—that intra- 
regional rates in the various regions, districts and territories can be 
varied only as the ‘‘unsifted averages of the totality of costs’’ prove 
the need of variation, and if this may be regarded as a new Section 
3(1) doctrine, then where are we? This new doctrine—if that is what 
it is—would be more nearly understandable to me had the court held 
that Section I of the act rather than the amended Section 3(1) com- 
manded uniformity of intra-regional rate levels when lack of uniformity 
was not justified by cost differences. 

The court says that ‘‘consist of traffic’’ means the ‘‘totality of 
traffic’; and, as I read the decision, composition of traffic (the many 
different articles that go to make up the totality of traffic within the 
regions) and the wide variations among regions or territories mean 
absolutely nothing in the process of apportioning the transportation 
burden among commodities here, there and yonder. In other words, 
what we have always called ‘‘value of service’ is out the window as 
an element in intra-regional rate-making. 

This seems to be where the court leaves us: If the ‘‘unsifted’’ 
averages of revenues and expenses, respectively, are comparable in the 
various regions, and if operating ratios and rates of return are com- 
parable, Section 3(1) of th eact, and not Section I, compels uniformity 
of intra-regional rates. That seems to be the logic of the decision, 
despite the fact that the court took pains to say that the amended 
Section 3(1) does not command uniformity of intra-regional rates, but 
that it does require that differences rest upon proof, etc., etc. 

I can see how the court and the Commission might compare intra- 
regional rates with inter-regional rates for camparable services, and, 
assuming competition between a southern and western shipper or 
locality in selling goods with an Official Territory shipper and locality 
in a common destination, the latter be within any given territory, and 
reach a fair conclusion under Section 3(1) as heretofore interpreted 
in the Ashland Fire Brick Case, 22 I. C. C. 115, and the T. & P. Case, 
289 U. S. 627; but, this method of approach bears not the slightest 
resemblance to this new doctrine. 

If I am correctly informed, under English law a rate when found 
to be reasonable cannot be said to be unduly preferential or preju- 
dicial. I doubt that the court means to import this doctrine into our 
law; but, when it places a Section I Mother Hubbard meaning over 
the words ‘‘regions,’’ ‘‘districts’’ and ‘‘territories’’ as written into 
Section 3(1), it does seem to me that Section 1 and 3 are virtually 
merged for all practical purposes. 

In the Inland Waterways and Melching cases certain members of 
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the court—now the majority—were quite certain that ‘‘unsifted aver. 
ages of rates’’ did not constitute suitable evidence for passing on the 
legal status of rail proportional rates and their probable effect on 
barge lines as connecting carriers; but, in the class rate cases the 
same majority has certainly gone ‘‘all out’’ on the idea that ‘‘unsifteg 
averages of transportation costs and rates’’ supply the only criteria 
needed in testing the levels of regional and inter-regional rates. 

I had fully expected the Commission to tell the court quite frankly 
that the principal reason for ordering an increase in the reigonal rates 
of Official Territory was so to augment the revenues of the Officia] 
lines that their divisions on inter-regional traffic could be diminisheq 
for the especial benefit of the southern and western lines. Such qa 
clever defense would have squared beautifully with the dictum of 
Justice Brandeis in the New England divisions case. In that case 
Justice Brandeis, speaking for the old court, after upholding the Com- 
mission’s orders that augmented the divisions of the New England 
lines by diminishing the divisions of the lines west of the Hudson 
River, by a definite finding that the result was proved sound by typical 
examples of rates and divisions, went ‘‘all out’’ and said, further, that 
the making of divisions was part and parcel of the process of rate- 
making. But, strange to say, the Commission didn’t rely on the New 
England divisions case. Had it done so, Justices Frankfurter and 
Jackson, who didn’t approve the increased rates for the east, would 


* have been a little harder put for reasons to support their views. 


I cannot get it out of my head that the court’s opinion is un- 
sound. Ideas are still forming in the back of my head, which have 
not jelled yet; but, it does seem clear to me right now that Section 
3(1) is said to do more for a single locality as a member of a group 
than could have been accomplished for it otherwise. Therefore, | 
should not be at all surprised if our one-sided labor laws and court 
decisions have not been permitted to overflow into the process of 
rate-making to the extent of erecting new doctrines that are most 
abstruse to say the least. 

My idea of an ‘‘unsifted average,’’ whether it be the totality of 
rates or costs, is this: Hash, nothing more and nothing less. 

I have just finished reading a book by Professor S. C. Oppenheim 
of George Washington University, entitled ‘‘The National Transporta- 
tion Policy and Inter-Carrier Competitive Rates.’’ In this treatise the 
professor uses 140 pages of small type to explain the background, 
history and purpose of the Congressional declaration of policy as 
enacted in 1940. That policy consists of one small paragraph of two 
sentences. But, it took a 140-page treatise by an astute lawyer to 
explain it. 

Verily, I say unto you: We have succeeded in building a modern 
Tower of Babel. All of us are now struggling with the simple words 
of a language that would confound and confuse Solomon in any effort 
to make hard sense out of the profuse language of a fat statute book. 

As the late Joe Bailey once said: ‘‘A fat statute book is the 
beginning of decay in every civilization.’’ Present-day laws remind 
me of the sign posted at the city gate of the little town of Benton, 
Ark., shortly after the Civil War. It said: ‘‘Nigger read and run; if 
you cannot read run anyhow.’’ I am in the predicament of the Negro 
when it comes to reading and interpreting the present Supreme Court. 


It seems to be that the majority of the readers of the 
Traffic World would rather have an expression of a lawyers 
views on the real legal significance of the inclusion of the 
words “regions,” “districts” and “territories” in Section 3(1) 
of the act to regulate commerce than caustic criticism of a lay 
editorial writer for failing to grasp the detail (if you failed) 
of how to apply the Ex Parte 162 increase to the so-called in- 
terim rates, this being a mere detail of tariff publication at 
best. But the court seems to have dodged this detail although 
it seems so simple to Mr. Norman. 


H. B. Cummins, Manager, Traffic Department, 
Houston Port and Traffic Bureau. 
Houston, Texas, June 10, 1947. 


Chicago Export Managers Hear 
Swingle on Foreign Trade Policy 


If expanding world trade is to be an actuality rather than 
an illusion, other nations must have the opportunity and facili- 
ties of obtaining dollars to meet their obligations to the United 
States, and to keep the volume of imports commensurate with 
a large American export volume, William S. Swingle, executive 
vice-president, National Foreign Trade Council, New York City, 
stated June 26 in an address before the Export Managers Club 
of Chicago, at the Congress Hotel. : 

The United States, with its commanding economic position, 
is the nation whose policy and action will have the greatest 
influence in determining whether there is going to be world 
trade, said the speaker. In 1939 this nation had a little more 
than 14 per cent of the total exports of the world, and slightly 
more than 8 per cent of the imports. In 1946 the United States 
recorded about 37 per cent of total exports, and 20 per cent of 
the imports. Last year American exports were $15,100,000,000 
while imports were $7,100,000,000. This year the figures are 
expected to be about 18 or 20 billions for exports against 8 or 9 
billions for imports. “This situation cannot continue indefinitely 
because the well will run dry,” asserted Mr. Swingle. “Amer! 
can export trade will suffer a drastic shrinkage unless foreign 
countries can get the means of payment.” 
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June 28, 1947 


NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown will not bear asterisks when they do appear. Current cancellations and postpone- 
ments announced too late to show the change in this docket will be noted elsewhere. 


June 30—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. 158: 

MC 108189—Pierson Truck Line, Aberdeen, 
Ss. D., common. carrier application. 

June 30—Atlanta, Ga.—Atlanta Chamber of 
Commerce—Examiner Lawton: 

MC-C 538—Increased rates, to, from and 
— south, 

1. & S. M-2721—Increased rates within south 
and ‘ualeeae south-north. 

June 30—Boston, Mass.—New P. O. Bldg.— 
Examiner Dahan: 

MC 59875, Sub. 2—W. A. Stackpole Motor 
Transportation, Manchester, N. H., com- 
mon carrier application. 

MC 63673, Sub. 7—Warner Co., Inc., Med- 
ford, Mass. +, common carrier application. 

June 2, 30—Chicago, ill. —Sherman Hotel—Jt. 


Me 105, Sub. 1—L. E. Fowler, Elkhart, Ind., 
contract — application. 
one. wre icago, Ill. — Hotel Sherman—Jt. 


me 4. se4—O. L. Johnson, LaPorte, Ind., 
common carrier a plication. 
MC 108685—E. E. Bullock, Crown Point, 
Ind., common carrier applicati on. 
june, 05 Ely, Nev.—White Pine County Ct.— 


MC 107392—Kerr Transportation Co., Ely, 
Nev., common carrier application. 
MC 107393—Kerr Transportation Co., Ely, 


Nev., common carrier application. 
June 30—Fort Worth, Tex. — Hotel Texas — 
Examiner Peterson: 

MC 13250, Subs. 45 and 46—J. H. Rose 
Truck Lines, Houston, Tex. 

June 30—Hartford, Conn.—U. S. Ct.—Exam- 
iner Jordan: 

Finance 11560!—Application of trustees of 
|. ee A for a certificate per- 
—— abandonment of line extending 
from Southbury to Hawleyvillé, in New 
Haven and Fairfield Counties, Conn. 

June 30—Houston, Tex.— ar, Hotel—Ex- 
aminer Borroughs: 

MC 1492, Sub. —W. M. Dewey & Son., 
Houston, Tex., common carrier applica- 


tion 
June 30—Huntington, W. Va.—uU. S. Ct.—ZJt. 
Bd. 105: 


MG 107438, Sub. 7—Blue Ribbon Lines, 
Corp., Ashland, Ky.,.common carrier ap- 


plication, 
Mont.—Elks Bldg.—Ex- 


June 30—Miles ae 
aminer McCart x: 

MC 108147—Stieg Trucking, Ekalaka, Mont., 

common carrier application. 
m5 30—Miles City, Mont.—Elks Bldg.—Jt. 

MC 1083384—J. H. Dickman, Whitetail, 
Mont., common carrier application. 

June 30—New York, N. Y.—641 Washington 
St. mg age Bradford: 

MC 10185, Sub. 3— empire Moving and Stor- 
age Co., Bayonne, J., common carrier 
application. 

MC — Sub. 1—J. De Augustinis, Pater- 
son, J., common carrier application. 
June So tows’ York, N. Y.—641 Washington 

St.—Examiner Mohundro 

W-964—Trailerships, Inc., iow Voerk,-.. Y., 
common carrier application. 

June 30—Plattsburgh, N. Y.—Fed. Bldg.—Ex- 
aminer Kephart: 

MC 100463, Sub. 1—Smith Transport Lim- 
ited, Toronto, Ontario, Canada, common 
carrier application. 

June eo a Mo.—Mark Twain Hotel 

MC 108347—Wood River and Alton Bus Line, 
East Alton, Ill. 

— Paul, Minn.—State Comm.—Jt. 

MC 108449, Sub. 4—Indianhead Truck Line, 
Inc., St. Paul, Minn., common carrier ap- 
plication. 

~~. — Fe, N. M.—State Comm.—Jt. 


MC 108552—Charles 


Rosso Truck Line, 
Cisearon., N. 


M., common carrier appli- 


ation 
dune “30—Tole do, 0.—P. O. Bldg.—Jt. Bd. 60: 
MC 104076, Sub. 8—Pioneer and Fayette 
Railroad. Co., Pioneer, O., common car- 
rier application. 
en o, O—P. O. Bidg.—Jt. Bd. 


MC 108525—National Highway Garage, Le- 
moyne, O., common carrier application. 





_ - = — Washington, D. C.— Examiner 


MC 7480, Sub. 32—Novick Transfer Co., 
Winchester, Va., common carrier applica- 


tion 
June 30-—Washington, D. C.—Examiners Mol- 
ster and Starr: 

Finance 15711—Application of Sou. Pac. Co., 
a Delaware Corporation, for authority to 
—— and operate the properties of 

ou. Pac. Co., a Kentucky Corporation, 
and to acquire control through ownership 
of stock or otherwise of carriers con- 
trolled by Kentucky Corporation, and for 
authority under section 20a of Act to issue 
3,772,763 shares of common stock and to 
assume obligations or liabilities in re- 
s — of securities of Kentucky Corpora- 


June 30--Washington, D.C.—Examiner Walsh: 
* Finance 12620—C. of N. J., reorganization. 
June 30—Watertown, s. D.—Lincoln Hotel— 
Examiner Dishman 
29601—Mitchell Chamber of Commerce vs 
A: SS. & Ss. Ry. et al. 
20591— Watertown ee ard by Commerce 
A. T. & S. F. Ry. et 
poe “s0_Winston. -Salem, N. C.-Fed. Bldg.— 
t 


J 

MC 59238, Sub. Vee Stage Lines, 
Inc., Charlottesville, a. 

July 1—Boston, Mass.—New P. O. Bldg. Jt. 
Bd. 189: 


MC 5459, Sub. 1—Bartlett’s Express, Keene, 
N. H., common carrier appl cation. 
July 1—Boston, Mass.—New . me 


dg.— 
Examiner Dahan: 


MC 92095, Sub. 5—Auto Transport, Inc., 
West Springfield, Mass., contract carrier 
application. 

77, — il!.—Hotel Sherman—Jt. Bd. 


MC 107828, Sub. 1—Fox Valley Coach Line, 
Inec., East Dundee, Ill., common carrier 
application. 

July ee Mich.—Hotel Fort Shelby— 


Jt. Bd. 19: 
MC 107688, Sub. 2—Charleston & Detroit 
Express, River Rouge, Mich., common 


carrier application. 
July 1—Houston, Tex.—Fed, Bldg.—Jt. Bd. 


MC 107586, Sub. 6—Continental Bus System, 
Inc., Fort Worth, Tex., common carrier 


application. 
July 1—Houston, Tex.—Fed. Bldg.—Exam- 
iner Burroughs: 
MC 107993, Sub, *3—J. J. Willis Trucking 
Co., Odessa, Tex., common carrier ap- 


plication. 


July 1—Lexington, Ky.—Fed. Bldg.—Exam- 
aw’ Jackson: 


47129, Sub. 3—R. Watson, Richmond, 
Ky., common carrier application. 


July 1—St. Paul, Minn.—State Comm.—4Jt. 
Bd. 24: 


MC 96548—M. E. Dubis Truck Line, Winn!- 
peg, Manitoba, Can., common carrier ap- 
plication. 


July 1—St. Paul, Minn.—State Comm.—Ex- 
x Dunn: 


—Eau Claire Nursery, Eau Claire, 

Wis., common carrier application. 

July 1—Trenton, N. J.—U. S. Ct.—Jt. Bd. 67: 
“_ praia Sub. 4—F. P. -Larrisey, Bristol, 


July > taint D. C.—Examiner Walsh: 

Finance 12620—C. R. R. of N. J., reorgani- 
zation, 

July 1—Washington, D. C.—Ar 


ment: 
Fourth Section —— 98—Southern 
Livestock Rate: 


28895—-Elmer we “Henderson vs. Sou. Ry. 
my, ee N. C.—Fed. Bldg.— 


MC 59583, Sub. 50—Mason & Dixon Lines, 
Inc., Kingsport, Tenn., common carrier 
apPlication. 


July x > ren N, C.—Langren Hotel—ZJt. 


MC 61599, Sub. 77—Queen City Coach Co., 
po -pn N. C., common carrier appli- 
cation. 


July 2—Boston, Mass.—New P. O. Bldg.—ZIJt. 
Bd. 134: 


MC 106193, Sub. 3—Burrell’s Express, Bos- 
ton, Mass., common carrier application. 
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CHICAGO and NORTH WESTERN SYSTEM 
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DENVER 
OMAHA 
DALLAS 
FORT WORTH 
SIOUX CITY 
BOISE 
VANCOUVER 


S 


This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment 
from a carton to a carload; a 
competent, eager -to-help per- 
sonnel; nearly 10,000 miles of 
right-of-way in nine mid-western 
states, with connections to all 
the world. 





July 2—Boston, Mass.—New*P. O. Bldg.—Jt. 
Bd. 231: 


MC 12398—L. F. Rice, Salem, Mass., 
license application. 
July ore, la.—U. S. Ct.—Examiner 
Proudley 
MC 24857 ‘Sub. 3—A. D. Burkholder, Platte- 
ville, Wis. -, common carrier apPlication. 
MC 29899, Sub. 2—H. A. Brewer, Luana, 
Ia., common carrier application. 
July 2—Hartford, Conn.—U, S. Ct.—Exam- 
iner Jordan: 
=? A rg ae of trustees of 
N. N. H. & H. for a certificate mer 
mitting abandonment of line extending 
from Litchfield to Hawleyville, in Litch- 
field and Fairfield Counties, Conn. 
~~ Tex.—Fed. Bldg. —Jt. Bd. 


MC 1 Sub. 2—Bates Truck Line, Houston, 
July_2—Kansas City, Mo.—Hotel Pickwick— 
Jt. 7. oa 


MC Sub. 45 — Merchants Motor 
Freight ht, Inc., St. Paul, Minn., common 
er ‘application. 
pre, pa Bas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 


MC 103741, Sub. 6—G. W. Frogge Transport 
Co., Kansas City, Mo., contract carrier 
application. 

MC 108529—J. F. Crone, Bronson, Kan., 
common carrier application, 


July 2—Newark, N. J.—State Comm.—4Jt. 
Bd. 3: 


MC 94624, Sub. 1—Paterson Suburban Bus 
Corp., East Paterson, N. J., common car- 
rier application. 


July 2—Rapid City, S. D.—Alex Johnson 
Hotel—Examiner Masoner: 

MC 103435, Sub. 21—Buckingham Transpor- 
tation Co., Rapid City, S. D., common 
carrier apPlication. 

July 2—St. Paul, Minn.—State Comm.—Ex- 
aminer Dunn: 

MC 96548, Sub. 1—M. E. Dubis Truck Line, 
Winnipeg, Manitoba, Can., common car- 
rier application. 

MC 108523—Ray Brandt Trucking, Wadena, 
Minn., common carrier application. 

July 2— Washington, D. C. — Commissioner 
Alldredge (Argument): 

en Live Stock Co. he ee. we. CC. 

&, O. et al. 
July 2—Washington, D. C.—Argument: 
29589—Calvert Iron Works, Inc., vs. A. & 
W. P. et al. 
July 3—Boston, Mass.—New P. O. Bldg.—Ex- 
aminer -Dahan. 

MC 87541, Sub. 3—H. Goldman, Inc., Bos- 
ton, Mass., common carrier ‘application. 

July 3—Fargo, N. D.—Chamber of Commerce 
Bldg.—Jt. Bd. 24: 

MC 78643, Sub. 20—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
Plication . 

Tn ee Worth, Tex.—Hotel Texas—ZJt. 


MC 50544, Sub. 37—The Texas and Pacific 
Motor Transport Co., Dallas, Tex., com- 
mon carrier application, 

July 3—Kansas City, Mo.—Pickwick Hotel— 
Examiner Joyner 
-&S8&. M-2749—Muitiple deliveries, S. & C. 
" deme Co, 
July 3—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 52: 
MC 103511, Sub. 3—W. L. Chowning Bus 
Kansas City, Kan., common car- 
rier application. 
July 3—Louisville, Ky. — Kentucky 
* MC 108329—Kato Theatre Service, Hartford, 
Ky., common carrier application. 


broker 


Lines, 
Hotel— 
Examiner Jackson: 
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July 3—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 

MC 23756, Sub. 3—J. Santini & Bros., Inc., 
Bronx, N. Y., common carrier application’ 

MC 24508, Sub. =e Moving & Stor- 
age Co., Union City, N. J., common car. 
rier application. 

MC 108624—Cassell Trucking Corp., New 
York, N. Y., common carrier application. 

July 3—St. Paul, Minn.—State Comm.—Exam.-. 
iner Dunn: 

MC 35358, Sub. 6—Berger Transfer & Stor- 
age Co., Minneapolis, Minn., common car. 
rier application. 

July 3—Sioux Falls, Ss. D.—U. S. Ct.—Exam- 
iner Proudley 

MC 108496——Turner & Son, Ethan, S. D., 
common carrier application. 

July 3—Spartanburg, S. C.—Chamber of Com- 
merce—Jt. Bd. 177: 
MC 17820, Sub. 22—Carolina Stages, Spar- 


we S. C., common carrier applica- 

tion. 

July 3—Syracuse, N. Y.—U. S. Ct.—Exam- 
iner Kephart: 


MC 107182, Sub. 2—Bobenhausen Express, 
Syracuse, N. Y., common carrier appli- 
cation 


July Se eeepaah, Wis.—City Hall—Examiner 
Alb 


Finance 15564—Application of G. B. & W. 
RR. for a certificate permitting abandon- 
ment of branch line extending irom Scan- 
dinavia to Waupaca, in Waupaca County, 
Wis. 


July 3—Yankton, S. D.—Fed. Bldg.—Exam- 
iner Dishman: 

W-947—Yankton Barge Lines, common car- 
rier application. 


July 7—Baltimore, Md.—U. S. Customs House 
—Examiner Smith: 
MC 103286, Sub. 1—B. Mason, Chestertown, 
Md., common carrier apDlication. 
July 7—Belle Fourche, S. D.—Butte County 
Ct.—Jt. Bd. 183: 
MC 108114—W. E. Vines, Hulett, Wyo., 
common carrier application. 
July 7—Belle Fourche, S. D.—Butte County 
Ct.—Jt. Bd. 267: 
MC 108137—J. Sankey, Camp Crook, S. D. 
common carrier application. 
MC 108138—J. Sankey, Camp Crook, S. D., 
common carrier application. 
July 7—Cleveland, O.—Hotel Cleveland—3Jt. 
Bd. 60: 


d. : 

MC 80412, Sub. 12—Decatur Cartage Co., 
Inc., of Indiana. 

July 7—Cleveland, O.—Hotel Cleveland—Ex- 
aminer Parker: 

MC 108597—Walsh Motor Freight, Cleveland, 
O., contract carrier application. 

July 7—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 244: 

MC 62537, Sub. 35—Great Lakes Forward- 
ing Corp., Buffalo, N. Y. 

July 7—Evansville, ind.—U. S. Ct.—Examiner 
Cunningham: 

MC 108592— Arrow Coach Lines, Inc., 
Princeton, Ind., common carrier applica- 
tion. 

— 7—Fargo, N. D.—U. Ct.—Jt. Bd. 24: 
MC 108384—Charbourne ruck Line, Detroit 
Lakes, Minn., 
tion. 

July 7—Fort Worth, Tex. — Hotel Texas — 
Examiner Peterson: 

MC 108207, Sub. 1—Frozen Food Express, 
Dallas, Tex., common carrier application. 

July 7—Houston, Tex.—Ben Milam Hotel—Jt. 
Bd. 77: 


MC 108477—Freeport Motor Freight Lines, 
— Tex., common carrier applica- 
tion 


common carrier applica- 














a ST.LOWIS-SAN FRANCISCO RY. 


It’s a 
FRISCO FASTER 
FREIGHT FACT... 


The ‘23 Report”... made up 
daily for every Frisco train as 
it leaves a terminal .. . tells 


Product carried, destination, 


consignee, other vital data. 


Relayed by teletype to Frisco 
representatives in consignees’ 
cities — the ‘‘23 Report” is a 
means of “finger-tip follow- 
through” on every carload 
shipment from starting point 
to destination. Route it Frisco 
--.-and you always know. 
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July 7—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 

MC 37656, Sub. 3—Doyle Trucking Corp., 
Ne York, N, Y., contract carrier appli- 
cation. 

MC 46314, Sub. 9—W. I. Green Sons, Inc., 
Long Branch, N. J., common carrier ap- 
plication, p 

MC 46314, Sub. 10—W. I. Green Sons, Inc., 
Long Branch, N. J., common carrier ap- 
plication. * 

July 7—New York, N. Y.—641 Washington 
St.—Examiner Harrison: 

1. & S. M-2741—Commodities over CNC. 
Distributors in New York Area. 

July -7—New York, N. Y.—641 Washington 
St.—Jt. Bd. 22: 

MC 4883, Sub. 6—Guyott Construction Co., 
Inc., New Haven, Conn, 

July 7—St. James, Minn.—St. James Cham- 
ber of Commerce, First National Bank 
Bldg.—Examiner Albus: 

Finance 15619—Application of M. & St. L. 
Ry. for a certificate permitting abandon- 
ment of line extending from St. James, 
Minn., to Eastherville, Ia. 

July 7—Salt Lake City, Utah—State Comm.— 
Examiner Linn: 

MC 77066, Sub. 4—Lewis Bros, Stages, Salt 
Lake City, Utah, common carrier appli- 
cation. 

July 7—Sioux Falls, S. D.—U. S. Ct.—2Jt. 
Bd. 145: 


MC "29601, Sub. 4—Southwestern Stages, 


Inc., Mankato, Minn., common carrier 
application. 
MC 1509, Sub. 73—Northland Greyhound 


Lines, Inc., Minneapolis, Minn., common 
earrier application. 


July 7—Sioux Falls, S. D.—U. S. Ct.—ZJt. 
Bd. 146: 


MC 9952, Sub. 4—Hess Motor Express, Pipe- 

stone, Minn., common carrier application. 

July 7—Sioux Falls, S. D..—U. S. Ct.—Exam- 
iner Dishman: : 

* oe 5493—-Switching at Level Siding, 


July 7—Spartanburg, S. C.—Chamber of Com- 
merce—Jt. Bd. 177: 
MC 17820, Sub. 23—Carolina Stages, Spar- 
—- S. C., common carrier applica- 
on. 
July 7—Spokane, Wash.—-Davenport Hotel— 
Jt. Bd. 80: 


MC 48549, Sub. 3—Drinkard’s Freight, 
Davenport, Wash., common carrier ap- 
plication. 

July 7—Springfield, iIll._—Fed. Bldg.—Exam- 
iner Joyner: 

MC 107662—Fred Langenbahn Truck Lines, 
Lincoln, Ill. 

July 7—Syracuse, N. Y.—U. S. Ct.—Exam- 
iner Kephart: 

MC 108418—Captain Snider & Sons, Brock- 
ville, Ontario, Canada, common carrier 
application. 

July 7—Wichita, Kan.—Hotel Lassen—Exam- 
iner Jackson: 

MC 108017, Sub. 2—Bill Snyder Truck Serv- 
ice, Wichita, Kan., common carrier ap- 


plication. 
July 8—Charleston, S. C.—U. S. Ct.—Exam- 
iner Griffin: 
W-376, Sub. 5—Pan-Atlantic Steamship 


Corp., extension, Charleston. 
July 8—Cleveland, O.—Hotel Cleveland—Jt. 
Bd. 117: 


MC 10914, Sub. 1—The O’Brien & Nye Cart- 
age Co., Cleveland, O., common carrier 
application. 





== asssSsSsSNSOO 
Educational Courses 


1. C. C, PRACTITIONERS. 


The only practical, authentic I. C. law 


July 8—Cleveland, O.—Hotel Cleveland—Ex- 
aminer Parker: 
MC 26115, Sub. 1—A. F. Greenawalt, Hub- 
bard, O., contract carrier application. 
ee Md.—vU. 8S. Ct.—Jt. Bd. 


MC 39452, Sub. 3—N. H. Tenney, Moore- 
field, W. Va., contract carrier application. 
July 8—Cumberland, Md.—U. S. Ct.—Exam- 
iner Smith: 
MC 108716—E. Trenter, Jr., Keyser, W. Va., 
contract carrier application. 
July 8—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 57: 


MC 43421, Sub. 17—Standard Freight Lines, 
Ine., Chicago, Ill. 

July 8—Detroit, Mich.—Hotel Fort Shelby— 
Jt. Bd. 76: 

MC 66562, Sub. 789—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

sie, thar Ind.—U. S. Ct.—Jt. Bd. 


MC 108481—A. Brashear, Olney, Ill., com- 
mon carrier application. 
July 8—Fargo, N. D.—U. S. Ct.—Examiner 
McCarthy: 
MC 44790, Sub. 11—Maughan Co., Moorhead, 
Minn., common carrier application. 
oe ere Ss. C.—U. S. Ct.—Jt. Bd. 


MC 61598, Sub. 37—Smoky Mountain Stages, 
Inc., Asheville, N. C., common carrier 
application. 


July 8—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 
MC 108588—S. & T. Trucking Co., New 
York, N. Y., common carrier application. 
MC 108621—J. A. C. Trucking Co., New 
York, N. Y., contract carrier application. 
MC 108640—Jomac Trucking Co., Inc., New 
York, .N. Y., contract carrier application. 
July 8—New York, N. Y.—641 Washington St. 
—Examiner Kirby: 
Finance 11002—Denver and Rio Grande 
Western R. R. reorganization. 


July 8—New York, N. Y.—641 Washington 
St.—Examiner Harrison: 
MC 108073—Verity Bros., Long Island, N. Y. 
MC 92086, Sub. 2—Big Ben Trucking Co., 
Brooklyn, N. Y., common carrier applica- 


tion. 
July 8—Pittsburgh, Pa.—Chamber of Com- 
merce—Examiner Gray: 
1. & S. 5499—Crude sulphur, East St. Louis 
to Joliet, Ill. 
July 8—Rochester, N. Y.—Seneca Hotel—Ex- 
aminer Kephart: 
MC 42130, Sub. 1—Eastern Van Lines, Inc., 


Rochester, N. Y., common carrier appli- 
cation. 


Jul ¥. . oF ummm Wash.—Olympic Hotel—ZJt. 


MC 55905, Sub. 9—West Coast Fast Freight, 
Inc., Los Angeles, Calif. 
July 8—Sioux City, la.—Warrier Hotel—Ex- 
aminer Proudley: 
MC 108543—Hinrich’s Truck Line, Ida Grove, 
Ia., common carrier application. 
July &—Washington, Cc.—Commissioner 
Splawn, Examiners Way and Shinn: 
Ex Parte 163—Increased express rates and 
charges, 1946. 
ee Kan.—Hotel Lassen—Jt. Bd. 


MC 30600, Sub. 66—The Santa Fe Trail 
Transportation Co., Wichita, Kan., com- 
mon carrier application. 

MC 71478, Sub. 12—The Chief Freight Lines 
Co., Kansas City, Mo., common carrier 
application. 


tariffs. 





RATE CLERK or tariff compiler. 
Good opportunity, 
qualifications and salary wanted. C. L. Lawson, Central States Motor 
29 E. Madison St., Chicago 2, Illinois. ! 
ee —————————————————ee ee eee 


Situations Wanted | 


MAN 40. Position railroad traveling freight passenger agent, New 


Freight Bureau, Inc., 





2091 


UNITED 
AIR FREIGHT 


Mainliners and Cargoliners 
serve 70 principal cities. 
Convenient air and truck 


connections—“‘everywhere.” 


UNITED AIR LINES 


LONG DISTANCE 
MOVING PROBLEMS 





OVER 400 BRANCHES AND 
AGENTS TO SERVE YOU 
Send for booklet 
**How to Prepare for 
Long Distance Moving” 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill. 










familiar with rail and truck traffic, routing, transit classification, etc.; 
experience should include some supervision; splendid opportunity; an- 
swer fully in first letter. Address Box 660, Traffic World, Chicago Office. 


Thoroughly experienced in truck 
permanent. Write for interview stating 


! 


York. 20 years’ experience rail freight, passenger and industrial traffic. 


traffic clubs. 
Office. 


course available by mail. Restricted to Attorneys, Practitioners or those 


qualified to prepare for practice. 








Help Wanted 


Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 


Thorough knowledge rates, tariffs, claims, solicitation. 
Best references. 


DESIRE TO LOCATE South or Southeast. 
require the services of an able and resourceful Traffic Assistant? 8 yrs. 
traffic experience and schooling; proficient in truck and rail rates; thor- 


Member leading 
Address Box 659, Traffic World, Chicago 


Does your organization 


oughly familiar with claim, reconsigning, tracing and transit procedures, 


RATE CLERK—One man for new Texas Corporation; 25-35; quali- 
fied for promotion to Assistant Traffic Manager; must be thoroughly 


and truck operations; good knowledge of import-export methods. Age 
30; married, two children; min. salary $275 per month with opportunity 
for advancement: Address Box 661, Traffic World, Chicago Office. 
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Situations Wanted (Continued) 


DESIRE POSITION as ‘Traffic Manager or Tariff Compiler in any 
part of country. Am 48 years of age. Have had fourteen years’ experi- 
ence with railroads as station agent. Seven years in commercial traffic 
departments. Three years compiling motor carrier tariffs. Four and 
half years with Interstate Commerce Commission as Tariff Examiner. 
Am a Registered Practitioner before the I. C. C. Address Box 662, 
Traffic World, Chicago Office. 


CAPABLE TRAFFIC PERSONNEL 


Mr. Employer: 


Why not take advantage of the nationwide free placement service 


maintained by the COLLEGE OF ADVANCED TRAFFIC for our 
graduates? 


Listed in our files are qualified men for any type of position, in- 
cluding General Traffic Managers with many years of ence and 
training, as well as young, ambitious, recent graduates who can be 
developed as understudies for positions of responsibility. 


Also included are specialists in many different panne of Traffic— 

Practitioners—Tariff Compilers—Solicitors—and Claim Agents—as well 

as men with varying degrees of experience in Rates—Routes—Transit— 
rage—Claims—Class 


Demurrage—Sto: ifications. In fact, any and al] du- 
ties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
Educational Division of the TRAFFIC WORLD 
14 E. Jackson Bivd. Chicago 4, Illineis 


Special Services 


SHIPPERS everywhere use Shippers Tariff Law and Shippers Rate 
& Service Guide. Send for either on 15 day free trial. Also have open- 


ings for distributors. Shippers Service Bureau, Mills Bldg., Washington 
6.2. C, 


FOR SALE: Complete set of Interstate Commerce Commission Rail 
Decisions, except Volumes 211, 214, 215, 254, 260. Write Arthur M. 
Marshall, 458 Bridge Street, Springfield, Mass. 





For Sale 


SPECIAL OFFERING 


immediate Delivery 


85—50-Ton, All-Steel Twin HOPPER CARS. 1880 Cu. Ft. 
Capacity. Cast Steel Side Frames and Bolsters. 


Good Condition 
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PHONE WIRE WRITE 
IRON & STEEL PRODUCTS, INC. 


42 years' experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL" 


LOCOMOTIVES—Standard Gauge 


1— 12-Ton, 0-4-0, Plymouth Diesel Mechanical Drive 

1— 15-Ton, 0-4-0, Whitcomb Gasoline Mechanical Drive 

1— 22-Ton, 0-4-0, Porter, Coal Fired Steam 

1— 25-Ton, 0-4-0, Davenport Saddle Tank, Coal Fired Steam 

1— 30-Ton, 0-4-4-0, Davenport Gasoline Electric 

1— 32-Ton, 0-6-0, Saddle Tank, Coal Fired Steam 

1— 33-Ton, 0-4-0, Saddle Tank, Coal Fired Steam 

2— 44-Ton, 0-4-4-0, 360 H.P. Diesel Electric. 1.C.C. Condition 

1— 65-Ton, 0-6-0, Baldwin Five Tank, All Fired Steam. Priced to Sell 

2— 80-Ton, 0-4-4-0, 500 H.P. Diesel Electric. 1.C.C. Condition. Tractive 
Effort 48,000 lbs. 

1— 80-Ton, 0-6-0, Coal Fired Steam. Tractive Effort 37,750 lbs. New 1920 

1— 83-Ton, 2-6-2, Saddle Tank Oil Fired Steam. New 1923 

2—100-Ton, 0-8-0, Coal Fired Steam. Tractive Effort 45,000 lbs. New 1926 
1.C.C. Condition 

4—123-Ton, 2-8-2, Oil-Fired Steam, I.C.C.- Condition 

1—145-Ton, 0-10-0, Coal Fired Steam. Tractive Effort 68,850 lbs. New 

1926. 1.C.C. Condition 


NARROW GAUGE 
1— 4-Ton, Plymouth Gasoline Mechanical Drive, 24-inch Gauge 
1— 6-Ton, Milwaukee Gasoline Mechanical Drive, 24-inch Gauge 
1— 8-Ton, Vulcan Gasoline Mechanical Drive, 24-inch Gauge 
1— 8-Ton, American Gasoline Mechanical Drive, 24-inch Gauge 
2—23-Ton, 0-4-0, Diesel Electric, 36-inch Gauge 
1—38-Ton, 0-4-0, Saddle Tank Coal Fired Steam, 36 inch Gauge 


IRON & STEEL PRODUCTS, INC. 
42 years’ experienc 
: 13450 S. Brainard Ave., Chicago 33, Illinois 
"*ANYTHING containing IRON or STEEL‘ 








This agra Index is published as a reader convenience and 
not as part of the advertising contract. The inclusion of this 
index is a last-minute operation and although we try to make 
it error proof, we cannot be responsible for any errors or failure 
to insert. No allowances will be made for any errors or omissions. 





For Sale 


SPECIAL OFFERING 


85—50-Ton, All-Steel, Twin HOPPER CARS! Built in 1918. Excellent 
Condition. 


IRON & STEEL PRODUCTS, INC. 
42 years’ experience 
13450 S. Brainard Avenue, Chicago 33, Illinois 
"ANYTHING containing IRON or STEEL" 


FREIGHT CARS 


Immediate Delivery 
7—Gondola, Steel 70-Ton, 46-Ft. 
18—Gondola, All-Steel, 50-Ton, 41-Ft. 
4—Gondola, Composite, 50-Ton, 48-Ft., Located in Texas 
120—Hopper, Twin, All-Steel, 50-Ton 
15—Box, 40 and 50-Ton, 40-Ft., Single Sheathed 
18—Caboose, 8-Wheeled, Steel Sills 
42—Flat, 40 and 50-Ton, 48 to 48-Ft. 
15—Dump, 20-Yard, Automatic Air 
2—Passenger Cars, 60-Ft., All-Steel 
20—Pullman Coaches, Steel Underframe, Steel Sheathed 
7—Baggage Cars, 60-Ft., All-Steel 
46—Refrigerator Cars, 40-Ton, 40-Ft. 
Other Cars, Too! 
Send Us Your Inquiries 


IRON & pope RRODUCTS, INC. 


ears’ experi { 
13450 S. avainana Ave., Chicago 33, Ilinois 
"*ANYTHING containing IRON or STEEL" 
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First the PLAN 


Then the REALIZATION 





— > Monon progress in the development of 
modern service for shippers, has been 

vi carefully blue-printed. When plans have 

Monon’s new Dieselized-Fast- been fully realized, it will be the most 

Freight-Service now offers completely Dieselized railroad of its 


- overnight deliveries between size in the nation. 
¢ all points on its lines. 
1847... A Century of Service at the Crossroads of America... 1947 








THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 








The Time | 





to Catch Your 


SHIPPING PLATFORM THIEF 





Careful Planning pays immediate profits... 
and pays for years to come 


If you are planning to build or remodel, NOW 
is the time to stop that “‘shipping platform thief” 


—costly, antiquated shipping space facilities — 
the bottleneck of American business. 


For instance, iv 1941 a large Army base in the 
Mid-west was operating with only two spaces for 
loading and unloae 2g trucks. Minor remodelling 
gave them 45 tail-gate spaces. RESULT: terrific 
savings in both time and money! 

GIVE YOUR BUSINESS A CHANCE TO GROW 


Slow movement of goods insidiously throttles 
business unless terminal congestion is corrected. 


GOODS CAN’T MOVE FASTER THAN THEY’RE LOADED 





Many executives and owners are already seeing 
the handwriting on the wall. BUT THEY ARE 
DOING SOMETHING ABOUT IT. They know 
that only too many, in desperation, try to doctor 
the effects rather than remedy the cause! 


Your architect knows the remedy. Let him 
show you how to provide for adequate shipping 


facilities BEFORE you build ... or WHEN you 
remodel. 


tue AMERICAN TRUCKING woustey ( ) 


AMERICAN TRUCKING ASSOCIATIONS, WASHINGTON 6, D. C. \ u y/ 











